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against Pretoria. The action set the 
stage for a major foreign policy 

ABrijhgmte 

CAimrs national day on OcL 1, as pa tty leaders, meeting mirf , “The sweeping and punitive 
Sunday, adopted a Hne urging Marxism with flexibility. 'Sanctions adopted by the Congress 

are targeted directly at the labor- 
intensive industries upon which the 

Deng Shifts Ideology SSESS 

■ . jjj? of apartheid — would become the 

nock to Center Stage 

^ by overwhelming bipartisan mar- 
By Daniel Southerland preoccupation With emnrm w ffgatnc gms in an effort to pressure Sooth 

Washtagun PmSemet has led many people to ignore ide- Africa to end apartheid. White 

BEIJING — China’s lea d ers -dlogy. Some even say that the Chi- House and congressional sources 
Mmd rim miriariw i ^ thu i^W^. neae have hem faring m iHanlngj . said Mr. Reagan lacked the votes 


Th» ftwnciflfcdft— 

Christian fighters loyal to Elie Hobeika. removed as Lebanese Forces militia leader in 
January, making the first attack across the Green line into East Beirut in the aril war. 

Christian Rebels Enter East Beirut 
In Attack but Are Repelled by Army 


cal front Sunday, using their critics' 
slogans to (bar own advantage in a 


cal vacuum. 

The new document advocates 


needed to sustain the veto either in 
the House or the Senate, where a 


new campaign to restore mcmcn- both Martian and flexibility. It showdown is expected this week. A 

a m ? •_ « m«iP «Lat — t J L. a hlTA-tkirJr imtw ImfTi rh >«nh i «~r 


turn to their economic chang e* says that it would be 


A Communist Party Central gard Marxism u a “rigid dogma” 
Committee meeting passed a major but also wrong to negate basic te- 


resdutioa dealing with socialist 111 ■ — 

culture and ethics, or “socialist Chun began a drive to counter 
spiritual rivflizafian.” resistance to family planning 

in mral areas. Page 

9,600-cnantrter maimwit proved- _ 

ed an Geological justification for ” . ■ ... „ “ 

contimrfngflirngaland; urban epp- and to Miadly worthy West- 


two- thirds vote in both chambers is 
needed to override a veto. 

White House officials withheld 
release of Mr. Reagan's veto mes- 
sage until after the network televi- 
sion news broadcasts Friday night, 
a tactic often used to wimimirg 
news media attention to politically 
unpopular announcements. 

Mr. Reagan faces apposition 


: ‘::v£i?Ki . Mr.' Deng's pnmmSTSroadi to Onrese who have keA faith in tiii White House officials said the 
;... modoStirabmahoa^^es Commnmst pohtiral system. It president was expected to an- 

viA'Sfe 2L- fc «S2L?iS!£5rS 


nomic trantfonnatinn initiated 
over the past seven years by Deng 
Xiaoping, China’s paramount lead- 
er. 

The document strongly reflects 
Mr. Deng's pragmatic approach to 


em p M oaop Iri ea and sodal doc- from key leaders ttf his party, in- 
trines. chufisg Senator Ridiard G. Lngar, 

The section of the document that RqmViliniii nf Indiana and rhair- 
b devoted to Marxism seems to be man of the Foreign Relations Corn- 
addressed in particular to young mitte& 


White Hcnse officials said the 
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some of bu critics’ concerns over 
the need to counter what they re- 
gard as negative Western influ- 
ences entering China as a result of 
its policy of opening up to the out- 
side world. 

Until recently, it was Mr. Deng’s 
critics who used “spiritual civiliza- 
tion" as their rallying cry. Bin in a 
maneuver typical of Mr. Deng, be 
and his allies seem to be appropri- 

a the critics' »"»" issue — 
and ideology — for their own 

u sc. 

' It is in the area of ethics and 
ideology that Mr. Deng and hb 
colleagues have often appeared to 
be most vulnerable. The current 


says in dfect that the Communist nonnee additional measures affcct- 
Paxty b wflfing to be flexible but ing South Africa this week. The 
cannot simply drop Marxism as measures, which are designed to 
some young Ch i n ese would Hke. head off a veto override, may in- 
The document rgects the idea of dnde a milder set of sanctions, a 
^putting money above all else” in S500-nrillion regional aid package 
life, an idea that some young On- and a visit to southern Africa by 
nese have embraced. But it ddTends Secretary of State George P. Shultz. 


Deng Xiaoping’s idea of letting 
s ome people “became prospaou s 
first, before the objective of com- 
mon prosperity is rehieved.” 

It says that China should reject 
aD that b “ugly and decadent” in 


Officials have said that the presi- 
dent also intends to name the first 
black U.S. ambassador to South 
Africa but that the nomination is 
being postponed until after the 
vetoovmide vote. The prospective 


capitalism, mdndmg what the an- nominee is Edward J. Pe rkins, U.S. 
thereof the resol u ti on ca ll “oopres- ambassador to Liberia. 

<taj «• Di.t vi. a. t.j l:. ...b. 


son and cspkritation.” But it also 
See CHINA, Page 2 


Soviet Shows Test Site to Foreigners 


Mr. Reagan devoted hb veto 
See VETO, Page 6 


United Pres s Inunumonol 

BEIRUT — The Lebanese Army 
thwarted an attempt Sunday by 
pro-Syrian militias to storm the de- 
fenses of Lebanon’s Christian 
heartland, sources said. 

It was the second attack in two 
days on the Christian-con trolled 
area. On Saturday, fighters led by 
Christian opponents of the main- 
stream Marooitc Catholic militia 
crossed the Green Line into East 
Beirut for the first time in 1 1 years 
of civil war. 

The sources said army units, dug 
in along the Upper Mein moun- 
tains northeast of Beirut, opened 
5 re Sunday whb tanks and hxi*y 
artillery on pro-Syrian militiamen 
who tried to break through the 
from tine again. 

The troops, loyal to President 
Amin Gemayel, pounded the ad- 
vancing attackers for half an hour 
and forced them to pull back and 
stop their attempt, the sources said. 

The army command made no of- 
ficial statement on Sunday’s attack 
on the Christian enclave, which 
stretches from the hills southeast of 
Beirut more than 25 miles (40 kilo- 
meters) to the north. 

The ™i" militia in Christian 
East Beirut, the 1-ebabcs c Forces, 
said that it had captured several 
pro-Syrian fighters who had hidden 
in East Beirut until late Sunday 
after failing to withdraw to the 
Western side. 

A militia statement said several 
Moslem fundamentalists were 
among those captured. It said that 
they had taken pan in the attempt 


Saturday to invade the Christian 
sector of the capital 

The 10-hour operation on Satur- 
day by about 300 followers of the 
Lebanese Forces' former leader. 
Bie Hobeika. killed 39 people 2 nd 
wounded more than 200 . the police 
said. 

The Lebanese Forces' current 
leader. Samir Geagea, accused Syr- 
ia of planning the attack. The chief 
of intelligence of the Syrian forces 


in Lebanon. Brigadier Gfaazi Kan- 
aan, denied the 

In southern Lebanon, mean- 
while. two French soldiers of (he 
United Nations Interim Force in 
Lebanon were wounded on Sunday 
when a bomb exploded near their 
position east of the port of Tyre, a 
UN spokesman said. Neither man 
was seriously injured, be said 
The attack came after French 
See BEIRUT, Page 6 


By Anne Swardson 

Washington Past Service 

WASHINGTON — The U.S. 
Sen a te , capping an extraordinary 
drive; has given final congressional 
approval to a bill that would sharp- 
ly cut tax rates and limi t or repeal 
many widely used tax deductions. 

The biU, one of the broadest revi- 
sions of the tax system since Con- 
gress created it in 1913. was ap- 
proved Saturday, 74-23 

The legislative struggle was a dif- 


A drive to crab Illegal immi- 
grants has faded in the U-S. 
Home. Page 3. 


ficult one, facing strong opposition 
from special-interest groups con- 
cerned about losing tax breaks. 

President Ranald Reagan, who 
had made tax reform his top do- 
mestic priority, called the bill 
“fairer, ampler for most people, 
one that encourages growth and 
that is pro-family." 

He raid he would sign the lull as 
soon as it reached his desk. The 
Senate still must approve an ac- 
companying package of nchnical 
corrections to the bill an action 
expected wi thin a few days. 

The bill approved Thursday by 
the House of Representatives. 292- 
136, would cut the top tax rate for 
individuals to 38-5 percent for in- 
come earned in 1987. 

In subsequent years, there would 
be statutory rates of 15 percent and 
28 percent, phis a third effective 
rate of 33 percent for some affluent 
households. 

Corporations would pay an esti- 
mated $120 billion more in taxes by 
1991, and the revenne gained 
would be used to reduce individ- 
uals’ taxes by IjS percent in 1987 
and by 6.1 percent in 1988. 

Six million people in the lowest 
income category would be removed 



Bob P&ckwood 

from the tax rolls by a higher stan- 
dard deduction and personal ex- 
emption. The rate cuts afro would 
help some people now in the high- 
est tax brackets. 

The tax bill was generally wel- 
comed by members of both parties. 

“Taxes are about more than 
money.” said the Senate Finance 
Committee fhairmnn L Bob Pack- 
wood, Republican of Oregon. 
“They are about more than eco- 
nomics. They are about fairness, 
and ibis bill is fair.” 

Senator Bill Bradley, Democrat 
of New Jersey, an early advocate of 
(ax revision, said, “I'd say this is 
the most significant tax bill since 
1954. and maybe since 1913.” when 
the income tax was created. 

But even as they debated the bill 
legislators in both chambers were 
See TAX, Page 6 


Tax Law Will Alter Decades-Old Ways 


By Gary Kloct 

New York Times Service 

WASHINGTON — Life in America is 
likely to change in hundreds of ways under 
the new U.S. tax law, altering the way people 
spend, save, borrow and invest their money. 

While the basic fabric of Ame ri ca n life win 
not be radically altered, analysts say, many 
adjustments are certain. Even though most 
people will end up with more cash in their 
pockets, they will lose many of the tax bene- 
fits that have helped subsidize and encourage 
a long list of common expenditures for de- 
cades. 

Some people may boy less expensive 
homes or forgo a vacation home because tax 

benefits will not provide as much of a subsidy 

for home ownership under a system of lower 
tax rates. Similarly, with rents expected to 
rise because of the curtailment of tax breaks 
for landlords, apartment dwellers may have 
to set their sights a bit lower. 

Many people may finance tbdr next auto- 
mobile by borrowing against tbdr home in- 


stead of taking out a conventional car loan, 
the interest on which will no longer be de- 
ductible from taxable income. 

Some students might be forced to choose a 
less expensive college or work a while before 
going to gradnate school if their scholarships 
become taxable and education loans are no 
longer deductible. 

And executives may find that the new law 
puts a crimp in tbdr expense accounts. The 
new law’s 20 -percent reduction in the amount 
that can be written off for business meals and 
entertain m ent, together with the lower corpo- 
rate rate, will raise the real cost of an expen- 
sive lunch or a night on the town by 35 
percent 

The new law wfll touch virtually every 
aspect of people's financial lives. 

“It’s hard to think of an area that doesn’t 
get affected,” said Clark L. Bernard, a part- 
ner at the accounting firm Coopers & Ly- 
hrand. 

Perhaps the most dramatic changes, albdt 
temporary, wflj occur over the next few 


months as taxpayers rush to lake advantage 
of tax savings before Jan. 1 , when most provi- 
sions of the bfll will lake effecL 

Tax professionals expect that before the 
preferential tax treatment of capital gains 
comes to an end on Jan. 1. millions of inves- 
tors will unload stocks, second homes and 
other assets whose values have risen since 
they were acquired. 

Meanwhile, executives are trying to get 
pan of their salaries and bonuses deferred 
until 1987 or 1988, when the money would be 
taxed al much lower rates. 

School teachers and investors who have 
relied on the tax code to help finance their 
vacation travels may end up staying closer to 
home. Tax deductions for educational travel 
and trips to investment seminars are to be 
abolished. 

Investment choices are expe cte d to change 
dramatically. Entertainers, athletes and 
wealthy executives will undoubtedly shun 

See EFFECT. Page 6 


By Robert Evans 

Reuters 


peals to the United States to jomin General Arkadi D. Ilyenko, 
the Kremlin’s year-old moratorium wwmwandi-r of the test ?oue area. 


; G EGELEN HILLS, n gs ft 011 nuc ^ car testi n g. said that all of the tests at the site 

lire Soviet Union has opened pans “The aim of our journey is to J* 3 ** J*®®. ca f r *f^. sh ^ ts 

:of its rrainnadear test she in these show you that our test site is si- bored hcmrontally mto the gnwtc. 
.barren Central Asian granite hills lent," General Yuri V. Lebedev of not m shafts dug downward mto 
to the first known inspection by the Defense Ministry told the ““ groww many western ex- 
jforeigners. group as h flew fram Moscow. “We perts believed. 

A *»w»n group of journalists wouMlike It to remain that way for He said that work on the tnnnd 

'fawn the West and Jaoan as well as ever.” had been hailed when the moraio- 


JoreignerB. 

■ A group of journalists 

from the West and Japan as wril as 
■ r ep o rters from tire Easton bloc 


reporters from tire naston moc At the site, in the Gegelen EBBs num was aeciareo m August iyw, 

were shown shafts timndnd into 99 mflg (145 kflometos) seven months before it would have 

broaden where tests had taken wcst of the dry of Sexmpalatmsk, been ready for a nuclear test 
place. They viewed rare shaft that ^ tracks run to the rusted iron The t un ne l measured about 4 
had been prepared 14 mamas ago doors cf two umnds that officials vardswidebv4Yanfrh«lh. A venti- 


He said that work on the tnnnd 
had been halted when the morato- 
rium was declared in August 1985, 
seven months before it would have 


nao txwi preparea iduhuk. ago doors of two tumids that officials yardswideby4yardshigh. A venti- 
for an explosion. said had not yet been used for test- iatioo pipe with a diameter of 

; Soviet officers who accompanied ing. After the doors into one tumid about 20 inches (50 centimeters) 
die party over the weekend mad e it were unlocked, the group was led ran along one ride at head level 
dear dial the visit had been ar- about 100 yards (meters) along a 

ranged to reinforce Moscow’s ap- trade into the hillside. See Slit, Page 6 



Coalition Is Acceptable, 
German Greens Decide 




pad! A. Vokker, left, Airman of the Federal Reserve, with Nigel Lawson, British 
-ttanfJtnr at the exchequer, at a weekend meeting in Washington. The U.S. and its 
aBiesstiH disagree on economic policy, a Group of Seven statement conceded. Page IS. 


A Russian officer frrimg 


INSIDE 

GENERAL NEWS 

■ Shultz and Shevardnadze 
agreed to meet amid reports 
(hat resolution of the DanBoff 
case may be near. Page 6. 

■ The British Labor Party lead- 
er rejected U.S. criticism of his 
anti-nuclear stance. P*ge7. 

BUSINESS/FINANCE 

■ Bndu told Pern it must make 

“meaningful” payments on 
overdue interest Wore any re- 
structuring talks. Page 15. 

SPORTS 

■ Man*, the No. 2-ranked col- 

lege football team in the United 
Stales, beat No. 1 Oklahoma 
28-16. Fhge2L 

SPECIAL REPORT 

■Arab bunks are expected to 
emerge leaner and better man- 
aged from a market shakeouL A 
spatial finanda] report. Page 9. 


Ion, runfwfta/lhi tao d ta d ho 

water for radioactivity Sunday near a nuclear test InnneL 


By James M. Markham 

New York Tones Service 

NUREMBERG —Four months 
before national the anti- 

establishment Greens party con- 
cluded a chaotic congress Sunday 
with something resembling a vic- 
tory of its pragmatic wing over its 
visionary and Manrist-Lenznist fac- 
tions. 

The rather murky triumph of the 
“Realos" — realists among the 
Greens who favor dirtying their 
hanita by awiming governmental 
responsibilities in coalition with 
the Social Democratic Party — oc- 
curred al midnight Saturday as the 


Nahasone’s Gaffe: A Japanese View 


By John Burgess 

Washington Post Service 

TOKYO — Prime Minister Ya- 
suhiro Nakasonc’s observation in a 
speech an Sept- 22 that the level of 
education and intellect in the Unit- 
ed States is low because of its large 
black and Hispanic populations al- 
most passed unnoticed here. 

Some of Japan's nationally cir- 
culated newspapers made no men- 
tion of the remark. Those that did 
generally reported it in inside-page 
ofilimms that chronicle off-beat or 
humorous developments in the po- 
litical world. 

In the view of many Japanese, 
Mr. Nakasone was amply talking 
common sense, saying that ethnic 
divBrity creates confusion and dis- 
cord. From (heir perspective, he 
was saying that societies function 
best when people look, think and 
act alike, as they do in Japan. 

The uproar that the prime minis- 
ter’s words caused the next day in 


the United States forced Japan to 
sit up and pay attention. 

Facing angry speeches in Con- 
gress and calls for a boycott of 
Japanese products, Mr. Nakasone 
formally acknowledged Friday that 


f We are not 
accustomed to 
living together 

with other races/ 

\ 

— Tadoshi Yamamoto, 
Japan Center for 
International Exchange 

be had offended many Americans 
and issued a “heartfelt apology” 
His gesture appeared to cool 
things off. but it did little to dose 
the gap in racial perceptions that 
permanently divides the two coun- 


tries. In the United States, Mir. Na- 
kasonc’s remarks were called rac- 
ist; in Japan, be was faulted mainly 
fra voicing his opinion, not for hav- 
ing iL 

Mr. Nakasone said he was only 
making an objective statement 
about literacy and that he had in- 
tended no slur. 

Many Japanese analysts fear 
that rimilar incidents are inevita- 
ble. 

“We are not accustomed to liv- 
ing together with other races,” la- 
mented Tadashi Yamamoto, presi- 
dent of the Japan Center for 
International Exchange: “We do 
not have the base training.” 

Many Japanese believe that big 
decisions arc easier in a homoge- 
nous society. “The racial composi- 
tion of Japm’s population is highly 
uniform,** the mass-circulation 
newspaper Asa hi Shim bun aid in 
an editorial Saturday, “and this has 
See JAPAN, Page 6 


lights were being turned out' in a 
vaulting convention center. 

After rejecting with hand- 
flashed green ballots a score of mo- 
tions, including several that would 
have effectively excluded a coali- 
tion in Bonn with the Soda! Demo- 
crats, the delegates seemed to nar- 
rowly approve one that lefi the 
door ^jar to cooperation if the two 
opposition parties emerged with a 
“mathematical majority” in the 
Bundestag on Jan. 25. 

As dogs and children meandered 
through the darkening hall, a 
young woman announced that 
there were “about ISO to 190 yes” 
votes and “156 to 180 no votes.” 
That equivocal outcome prompted 
some rear-guard parliamentary 
machinations by the “Fundis," or 
anti-coalition fundamentalists. 

But a second count produced a 
count of 230 ayes to 190 nays. For 
this second vote, extra delegates 
drifted in from the outride stands, 
where hawkers were pushing the 
causes of the African National 
Congress, anti -ayatollah Iranian 
factions, homosexuals and the San- 
dinists. whose youthful West Go- 
man representatives offered Nica- 
raguan coffee at nondiscount 
prices. 

The balloting was a landmark on 
the stony road to political realism 
for the seven-year-old Greens, who 
say they want to yank West Germa- 
ny out of NATO and abolish atom- 
ic energy overnight. The allure of 
power, and the need to e xplain to a 
skeptical electorate what the 
Greens are going to do with the 
votes they are demanding, has sub- 
tly tipped the balance from the 
“Fundi" to the “Realo" camp. 

Fundamentalists didn’t like the 
preoccupation with the Social 
Democratic Party, or SPD. “ 7 ^ 

See GREENS, Page 6 
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Fatting Doves, Magic Tricks andaNewKind 


By Elaine Sdolino debate — no debate at all but a 
Ne" Ycrk Time: Sente* series of speeches -- is the ctosest 

UNITED NATIONS* New to a ^ °J t f c J Wwl ? ?*' 
Yak — Just before bis speech, dres& - 88 national teaxtas. bnng 

PfBidentRonakl Reagan bhsS w **™ 5 to attcnt ^° ^ 
in an overloaded e^Sor focnearfy tharcopstitncato at home and fear 
a minute before a security guard colleagues abroad. 

enjoyed by Ac United Natans » »“ 
could pry the door open. tlwugb perhaps less lofty, function 

r»_ t. 7%r _ as weHL “Tin convinced that aH the 

_On Jntanan^ F^ Dzy, helps relieve teuton." said 
Mm^PfaadeCufflar, the wife ^^l' s deputy chief delegate, 

Si S V 1 ^_5 IC S Antonio Montearo. “It’s group 

de Cuiflai, let loose a hve “peace for the iwrid." 

dove that pronqaly fell to the part, fee world's 

ground with a thud. concerns are vastly different from 

And at a dinner for Asian minis- the those of the first assembly 41 
ters, Foreign Munster Tadashi years ago, which grappled with die 
Kn ranari of Japan unleashed what extradition and punishment of war 
his spokesman described as a “se- criminals, a worldwide shortage of 
cret weapon": He performed four grain and the economic rcoaustruc- 
magie tacks. tan erf countries devastated by 

Ifg that tnwp. of thg year a gain Worid War D. . 

option 0 ^0*4, for se^y 

ZSrtStSS -,«* 

StTopwiff 3 w relations have overshadowed 


Of one foreign 
minister's catting 
short his 
speech to save 
time: Tf 

everyone did this, 
it would save ns 
hundreds of 
thousands of 
dollars.’ 


Choudhury 



tans is struggling to st reamline , dais when he said 

Anocda’s foreign minister, Afonso two countries m . 

SS^^aabd comparable toSotrihAfpca: Nan 

of m-hoese hero at this session. GamW and tead. 

TheAngpianofficialwasonlylO brad [protested “rough me 

nri^sS^towasbaiodasa Umted State^mdArera^^; 

40-minute discourse when he sud- 

turned to the Gen- Oba, idling htm feat Mr. Keagan 


eral Assembly president, Hmnajftm 
Rashced Choodhory of Bangla- 
rf«gh t and announced what many 
delegates have called the roost cou- 
rageous statement of the 41st Gen- 
eral Assembly- 


just might not iook uwjrauij on a 
meeting with Congofa presidrat, 
Denis Sassou-Ngucsso, whm he 
visits Washington nest m onth -. 

In a letter to the chief American 
dAyte. Vernon A. Walters, the 

_ . -1 ■ a (ha 


He said, ^ir. President, 1 have 

decided not to speak the entire of that nassaae could 


speech which I have.” Anyone who 
wanted a copy of it would find it 
distributed later, he added. 

ftfx rptuBft the assembly is sched- 
uled to end three weds early as a 
cost-cutting measure, his gesture 
was warmly welcomed. 

“It was a revolutionary gesture, 
said Mr. Choudhury, who has 
n Mufr an efficiently run assembly 


have equated Israel to the Nazis, 
which as one knows cannot be 
compared to the Jews for evident 
Instoricai reasons." 

The most taiked-abont event of 
the week was Mr. Kuranari’s magic 
show. At a dinner f« Asian foreign 
ministers, he succeeded in getting 
Indonesia’s foreign minister, 
Mochtar Kusumastxnadja, and 
- - * * Bill 

rope 


mm relations nave ovcrsnauowcu imuuws **** wuw <uw uhuua;. 

lie opens. speeches and meet inns. And the host organization. The: UN fi- Others included concerns closer uwusauu» w um*«m- . . — sr „„„ „ - F ~_u np , » _ 

In between, the presidents and by a wave of terrorist at- nanrial officers say they may not to home, from King Juan Carlos Ts Sometimes the vgbal jous ta g “It 

prime ministers, foreign ministers taefcs in France, Pakistan, Lebanon be able to meet the payroll by Dec. call for the rapid room of Gibral- both inside and ontede the ass^- a^§M°inrKt formal 

S^cdalenwys-Swiacouple 31. tar to Spain2to demand by For- bly hall gris so rough that one pm* ““S* SttTSd 

of Icings and princes — parade to f OT cooperation among na- Same speaks* seek to inspire, dgn Master Wu Xueqiaii of Chi- has to b ackdow n, hi a special ses- countries m _ wodd, ... 

the assembly podium to tdl the tions to combat a growing problem. President Oscar Arias S&ncbez of na chat Vietnam withdraw from skra that preceded the d 
world just what they think of iL Leaden have also urged the reso- Costa Rica, for example, said be Cambodia. , go’s foreign mnustei, *. . 

The anm.nl three-week general lotion of the global debt crisis, was “putting his faith in a higher At a time when the United Na- Ndinga-Oba, angered Israeli om- maiming. 


WORLD 


Flooding Displaces 500^000 in India 

rvkrrTjTTA^ndiafAF) — Officials xnWest Bengal state harabegun 
a relief program to aid fee estimated 500,000 people driwa front their 
homes by torrential rains and flooding. .• ; •* ft. .. 1, •• 

At least 19 persons have died sixa» Tuesday, wbrnheavyrmirfafl began 

swerving tile raton and sent rivets over their banks, flu poocesaid 
Saturday. Dw state’s duet minister, Jyoti Baso* said that oommumca- 
ticos had been severed wife some areas and that fee death trmeouWri* 
as mare infonnathmbecaiMavailaita fee ramearad^anday 

in fa i n***) West Bo^aTs cajutal, showers continued in other areas of 
the state. ' . _ 

Mr. Bare said the go ver nm ent began sending milk powde ry doctors, 

medicine and tents SatoiaytytnKk to fee hariest jnt _are as^ ^in flat five 
s f i t iw n districts of the state. Government refief causae die 
many of the people vfeo are bdkroed to have tad their hones, he j 


Liberia Silences Independent Paper ; . j 

wmmAtni T .1 m. /11A TVia T fl im M i Bi W mniBlt tHK IWliml I ..jAtfcSS- , V. 


MONROVIA, Liberia (AF) — The Iiberim ^jvenuncntWrCTigd 
dent newq^er wlmn it failed to meet a24hour deadBue for payment. of 


inenewsp^>er,io(maoi 

poblishmg what Prmdent Sanmd K- Doe called “artides intended to . 
create tomiy in the country.” 

The newspaper made a S500 payment on Fndaf and gam it would pay 
jh- K atnnre Ktonday. It said that contributions were bring received fro m 
liberians who did not want the newspaper to dose. The goveenmeut. 
dosed the paper on Saturday. . ’ 


Nicaragua 
Renews Talks 


With Church 


By Marjorie Miller 

Lra Angelas Timet Service 

MANAGUA — The leaders of 
Nicaragua’s Sandinist government 
and the nation's Roman Catholic 
Church leaders have agreed to re- 
vive a commission on church-state 
dialogue after its first meeting in 
almost a year. 

President Daniel Ortega Saave- 
dra and the primate of Nicaragua, 
rarrimnl Miguel Obando y Bravo, 

described fee meeting on Saturday 
as constructive and peacriiiL 
But they apparently did not re- 
solve any of the principal issues 
bet w een the church and the Marx- 
ist-led government 
The commission met eight times 
after it was set up in December 
1984 as a forum far recaualiatkm 
among Nicaraguans 
The government wants the 
church to step making statements 
that the Sandmists view as support 
of President Ronald Reagan’s poh- 
ties in Central America and to the 
guerrillas, known as “contras," 
fi ghimg fee Sandmists in the coun- 
tryside with U.S. support 



Helms-Pinochet Talks 2 Blacks Die 


Chirac’s Majority Unchanged in Vote 

TOULOUSE, France (Reuters) —France’s ruling omservariw twafr; 
tkm and the opposition Socialist Party each won four seats in a narfi*. 
mentary by-dection Sunday, leaving the right’s harrow National > 
bly majority unaltered. 
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Allegedly Were Bugged In Fires in 

South Africa 


By Jeanne Oraang 


Cardmal M^nel Obando y Bravo, primate of Nicaragua, 
after his meeting vritih Prekdent Damid Ortega Saavedra. 


The church wants the govern- 
ment to let two exiled Catholic 
leaders return to Nicaragua and to 
allow the reopening of Radio Cat 6 - 
Uca, the official church radio sta- 
tion that was dosed by the govern- 
ment on Jan. 2. 


Mr. Ortega and the cardinal met 
for almost three hours at the papal 
envoy’s residence outside Mana- 
gua. 



Enneneeildo 

Zegna 


Pure Luxury 



at 


Fortnum & Mason 


Piccadilly, London W1 

September29th-October4th 


You are invited to view the autumn/ 
winter collection and experience our 
internationally renowned 
made-to-measure tailoring service at 
Fortnum & Mason. 


Ermenegildo Zegna is the hallmark of a 
totally co-ordinated wardrobe. A complete 
iook that can be found only in the finest 
stores throughout the world. 


Mr. Ortega said that the dialogue 

commission would meet again on 

Tuesday. 

Except for a recent meeting to 
the Saturday encounter, the body 
bad not met since October, when 
the Sandmists decreed a wartime 
state of emergency that limited dvfl 
liberties. 

After the meeting, the cardinal 
said iiuii the two rides agreed *h^t 
they need to devise a “practical 
plait" for handling church-state is- 
sues before getting down to specific 
problems such as the cases of the 
two moled church leaders. Bishop 
Pablo Antonio Vega Mantilla and 


WASHINGTON —The Central 
InteOigeoce Agency hn« obtained 
electronic surveillance information 
on conversations between Senator 
Jesse Helms and President Augosto 
Pinochet of Chile, according to the 
North Carolina legislator's staff 
and intelligence sources. 

Die Justae Department is inves- 
tigating d mg ei that 'the Republi- 
can senator or a member of I i 5 staff 

lealfwd elaanfi ed Tnfarmflrirtn fn f||p 

Chilean government that enabled 
the Chileans to shot down a pro- 
ductive information-gathering 
channel 

Mr. Hritns has called the charges 
“a concoction” by State Depart- 
ment officials in retaliation for his 
criticisms of their conduct of for- 


the Reverend Bismarck Caiballo. 


a pt ’ 

A Tldms staff member said let- 
ters had been sent to Attorney 
General Edwin Meese 3d and Jus- 
tice Department officials asking 
whether Mr. Helms or his staff 
members had been the target of 
“electronic surveillance” during his 
visit to Chfle an July 9-1 3 or at their 
bones or offices in Washington. 

While surveillance of Genoa! Pi- 
nochet and any of his conversa- 
tions would be legal under UJS. 
law, surveillance in Washington 
would be illegal without an ad- 
vance judicial finding that national 
security was at stake or that a crim- 
inal investigation was warranted. 



ty unaltered. 4 r , v- 

Lin the Haute Garomme region of southwest ¥txosx*k 4 tix f ±e H«s 

jorsi caoraosral test for Prime Minister Jacques Chirac since the right wna ~TT g rfad Cxk 

general elections in March. The ruling cariitioa has a three-seat majority | “ 

m rite assembly. • -v 

Sqjaratdy, computer projections i n dica t ed tiie. right ieinfonJed its 
position Sunday in indirect elections held every three yearsfor onwhud. 
of die kgisdatnre’s tapper house, fee Senate . 1 ; . - ' 


Jesse Helms 


Mr. Hdms also sent letters to the 
director of central intelligence, 
W ITH am J. Casey, and Secretary of 
State George P. Shultz asking ton 
copies of all intefligence reports 


they received 00 Mr. Helms’s trip 
to Chile, 


CHINA: 

Changes Endorsed 


(Continued from page 1) 

says that it will be impossible for 
China to modernize without open- 
ing up the country to science, tech- 
nology and management tech- 
niques from the West 
“'They are using the slogans of 
the oppostion to create a new basis 
fra economic reforms," said a Chi- 
nese who was bridal in advance cm 
the Central Committee meeting. 

Communist Party critics, while 
unwilling to confront Mr. Deng 
head-on, have made h dear that 
they fear that the Chinese leader 
has gone too far in opening China 
to outside influences. 

In the autumn of 1983, Deng 
Liqun, a leading ideologue and 
then fee party’s propaganda chief, 
launched a short-lived campaign 
against “spiritual pollution" com- 
ing from whal he described as “dec- 
adent” Western ideas in the press, 
propaganda and culture. 

Deng Liqun, who is not related 
to Deng Xiaoping, and his allies - 
quickly broadened the campaign 
until it began to shake nonfidence 
in the contmaation erf the new eco- 
nomic poKdes. At that print, the 
Communist Party general secre- 
tary, Hu Yadbang, and others end- 
ed the campaign. 

As a result of Sunday’s Central 
Committee meetin g, the Commu- 
nist Party plans an educational 
campaign to promote ethics. Chi- 
nese sources said it would: 


China Exhorts 
Peasants to Heed 
One-QuldRule 


Las Angela Tam* Service 

BEIJING — China has 
opened a campaign to strength- 
en enforcement of population- 
control policies in rural areas 


live and where resistance 
been the strongest. 

The authorities said it ap- 
peared that population rules 
were being eased or ignored in 
the countryside because food is 
more : food available now. 

Beijing's numicipai Commu- 
nist Party committee seat a let- 
ter to party members in the area 
around the capital on Friday. It 
urged them to mairy late, to 
dday the decision to become 
parents and to conform to the 
limi t of one child per family. 

“The peasants’ life has been 
greatly improved," the commit- 
tee said. “However, if there is 
no efficient birth control, fur- 
ther increases in the standard of 
living will be restrained by pop- 
ulation increases." 


the staff member said. 

“Certain thing s we have been, 
trid lead us to believe that a pum- 
ber of our meetings were bogged” 
in Chile, including the meeting 
wife General Pinochet, fee staff 
member said. 

Another staff member said Mr. 
Helms was certain there had been 
“eavesdropping," but feat it might 
have been conducted by the Chil- 
ean intelligence services and then 
passed to the QA. 


Mr. Helms and other conserva- 
tives have long criticized fee CIA 
and the Slate Department for whal 
they regard as overly complacent 
evaluations of Soviet military 
strength and fra minimizing (he 
danger erf Communirt. takeovers in 
many n ations, including Chile. 

General Pinochet has blamed 
leftists fra the attempt on his life 
SepL 7 in which five of Ins body- 
guards were lolled. 

Mr. Helms said in a recent inter- 
view that fee State Department and 
the CIA had begun a “smear cam- 
paign" against him because he was 
opposed to “their agenda of kick- 
ing our friends in the teeth around 
the world and cozying up to the 
emissaries of the Soviet Union."' 


■ Dutch Appeal to Santiago 

The Netherlands foreign minis- 
ter, Hans van den Brock, appealed 
Saturday fra the release of a Chil- 
ean student who was dragged from 
a Dutch diplomatic car by armed 
police in Santiago on SepL 8 , Ren- 
ters reported from Amsterdam. 

Four students woe seized after 
staging a protest at the Dutch Em- 
bassy against fee Chilean 
mcaL Three were freed Fr 


• Hdp provide a moral comple- 
ment zo fee “money first" mental- 
ity at some work ere whose long- 
suppressed desire fra a greater 
variety of material goods is now 
being partially satisfied by Mr. 


Den^secooomic policies. 


[p promote the economic 
policies by giving people a reason 
to succeed beyond their own selfish 

personal aims. 

• Hdp overcome opposition to 

the policies by giving the reformist 
movement led by Mr. Deng a moral 
cast that H has lacked until now. 

• Prepare the atmosphere fra 
changes of the political system to 
begin next year. Such rfiangre 35 


envisioned by party leaders, would 
focus cm China’s huge bu- 

reaucracy more efficient and end- 
ing such “feudal" practices as life 
tenure in leading posts. 

Communist Party leaders have 
identified fee main resistance to 
the urban and industrial wcrai nmic 
policies as mrmnj^ from nnddle- 
Levd Communist Party and govern- 
ment cadres who fear a loss of their 
influence and privileges. 

In some cases, fee cadres’ resis- 
tance to the Deng policies is pas- 
sive: They delay decisions and pa- 
perwork to the point where 
business comes to a halt 

In the new c am paign, Mr. Hu, 
Mr. Deng and others have seized 
on widespread con cern over spiri- 
tual, or ethical matters, but they 
are placing the emphasis on the 
need to develop a code at ethics 
rather titan focusing on "evQ and 
decadent" Western influences. 


Agence Fnatcc~Prase 

JOHANNESBURG — Two 
black men were burned to death 
and four persons were wounded in 
weekend violence in South Africa 

that rnrfiMferf a pwMifaaHflffknni 

nigbtdnb. offiqal i «m 

The goremmexii’s Barean for In- 
formation reported that a Made 
man had been burned to death in 
Kwanobuble, near Port Elizabeth, 
while a second man bad feed from 
burns when his home was set afire 
in Kagjso township near Johannes- 
burg,. 

Early Sunday, a white ooupfe 
and a mixed-race woman were 
wounded when a grenade was 
thrown into a trightrfnh in the 
nmcedraoe township of Eden Earic, 
about 20 miles (30 kflometexs) 
southeast at here, the information 
bureau sahL 

The grenade attack was seen as 
farther evidence of an escalation of 
violence in South Africa that has 
spread from the Mad: townships 
into urban areas since a state of 
emergency was imposed June 12 . 

Bomb attacks in urban areas m 
the past three months have left 9 
persons dead and more than ISO 
injured. , 

Three persons were injured when 
a bomb exploded in a Johannes- 
burg hotel on Friday. 

Last week also saw the first at- 
tack on a while housing suburb 
since the latest wave of violence 
began over two ycaK ago. Officials 
sard a mine exploded at the home 
of a white woman official working 
for the government-installed black 
council in Soweto township. 

■ Divestitures in U.S. 

In the first year of one of the 
nation's most far-reaching divest- 
ment programs, the state of New 
Jersey has withdrawn SI J Mfikm 
in pension fund investments from 
companies doing business in South 
Africa. It has also raised its total 
divestiture to $4 J billion 
$2.7 billion. The New York 
Times reported from Trenton, New 
Jersey. 

Of the 20 states feat have voted 
to divest (bansdves of investments 
to pressure the white minority gov- 
ernment of South Africa to share 
powg wife fee Mack majority, only 
California's planned divestiture of 
more than Sll billion is larger. 

[Governor George Deukmqian 
signed California's landmark di- 
vestiture law mi Friday and called 
cm Congress to ovaoide President 
Ronald Reagan's veto of legislation 
imposing sanctums on South Afri- 
ca, tbc Los Angeles Times reported 
from San Francisco.] 

The 20 states, as well as 68 citas 
and 119 universities, are expected 
to divest themselves of some $30 
billion in securities to protest the 
South African government’s policy 
of racial separation. 



HERE’S HOW, GENERAL —Geaa^lWtqciech Jam. 
nzefalri (fines with Prime Afirister Zhao Zfysmg after 
arriving Sunday in Beqing. General JnnzdsfcFs visit, 
the first by a Polish bend of state to China in 27 years, 
reflects an improvement in Chinese-Soviet relations. 


Israel Appoints 3 West Bank Mayors 

JERUSALEM (AS) — Israel appointed Pakstiman mayors to three 
dries in the occupied West Bank on Sunday to replace Israeli officers, a 
Defense Ministry official said. 

The i^paatmaat^m the Grstsiaoetbe xagyor at NabiAu,ZaSBr air 
Mam, was assassinated outside his office on March 2, three months after 
land appointed him- Two Syrian-backed Palestinian guerrilla factions 
said they had killed Mm. 

The new mayors of Hebron, RamaHah and Bite are 
moderate who are known not to be supporters of fee F) 
two OrxanizatuxL the ministry official said. He said fee 
Abdel MgidZn; 55, to Hferan; framer Mayra KhaHIMnsa" 

Bins, and Hassan d-Tawfl, 7(1 to RamaHah. 
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Senate Foes in Louisiana Face Bnnofi 


NEW ORLEANS (UFI) — Representative John B. Breaux, a Demo- 
crat, has forced the favored Republican candidate, Representative W. 
HarsouMoraA into a rorioff contest for the U^. Seriate seal now heki ly 
Russell B. Long, who Is retiring. ... - >. t 

But Mr. Moore, who ootspent Mr. Breaux 3-1 and drew President 
Ronald Reagan twice to Louisiana in support of bis campaign, remained 
a strong favorite in his bid to become the first Republican senator from 
Louisiana in mere than a century. National RepobHcan had 


hoped that an outright victory Saturday would give fee party an early 
edge in its battle to keep a Republican majority m fee Senate. 

11 W_ W.^.1 J imi AlA 


" " CT — ^ WJW M iU IUM ilUKUb 

Wife 3,073 of 3,245 precincts repeating, Mr. Moore had 473,918 rotes jt 
for 43 J percent of fee total compared with 403,485, or 37 J percent, fori 
Mr. Breanx. Under Louisiana’s nonpartisan primaiywaww pnr of tW* - 
needed togain a mqraity of votes to avoid a runoff. The Democratic rote 
was severely divided, wife Mr. Breaux as rate of 10 candidates on fee 
party’s ticket 


For the Record 


A booh exploded at a political reRy hi Dhaka organized by the 
opposition in Bangladesh, figuring 15 persons, 5 of them seriously, 
hospital workers said Sunday. (Af) 

Eondrafs Congress has voted to dfaauhw the finanyf mUster, Alberto 
Dai nk, fo r taking economic measures feat it called uncoos ti*TrtiA^| Thw 
Congress said Friday feat fee measures, adopted Aug. 11 to combat a 
crisis caused by the falling price of Ecuador's oil exports, vrerc a result^ 
pressure from fee International Monetary Fund. (Reuttri) 


Peres Jeered at Ceremony 
Honoring Moroccan King 


Reuters 

ASHKELON, Israel — Thou- 
sands of Israelis jeered Prime Min- 
ister Shimon Peres as be dedicated 
a square Sunday to a former Mo- 
roccan king, Mohammed V, a day 
aftra Arab guerrillas killed a Jewish 
resident of this resort town. 

The dedication ceremony, the 
first in Israel honoring an Arab 
leader, was to have been a celebra- 
tion erf Morocco’s good treatment 
of its Jewish community and recent 
efforts to foster Middle East peace.. 

But the killing provoked anti- 
Arab sentiments as Israeli officials, 
traders of the Moroccan Jewish 
community and Palestinian nota- 


bles from Gaza gathered here, 30 
nriks (50 kfiometas) south of Tel 
Aviv, to name a square after the 
rather of the current Moroccan 
king, Hassan IL 

About 3,000 demonstrators, held 
bade, by riot police, tried to shout 
down Mr. Peres. State television 
said residents set fire to a parked 
car with Gaza tictase plates. 

The Israeli who was killed, Haim 
Azran, 34, was stabbed while shop- 
ping in occupied Gaza. His funeral 
was postponed until Monday in an 
apparent effort by dty officials to 
prevent violence. Rabbi Mar Ka- 
hane, an exponent of anti-Arab 
views, visited Mr. Azran’s family. 
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Bill to Deter Illegal Immigrants 
in U.S. House, 202-180 


^gedinV 
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; H*w Y^3h*ma$~yicm. - 

; WAS HINGT ON — A yt*ri oog 
drhn-to rewrite DS immigration 
-law Mb control the flood of dens 
entering the ^tttntry 2 HegaHy has 
ended, wifi the House of Reoro- 
■’se nlaliw ac ' .refusal to eomUa a 
txaqp r ehc oM Wtffl. • 

It 

ham offered amnesty 

to many pndocmncnled »K*m fata.’ 
would have Kngfat to deter new 
illegal entries by *“ - * 

•floosoiii 
^URdOicB.' 

.*■ Byavote <*202-180, the Hbase 
de f e at ed Friday i resohriioa to 
-bring the fcffl fo the float 
. - RcpMjEoras, who voted 
the ra oto ti o n by 145-13, com- 
• plained tint they wotdd hot have 
. -any qoptgtiimty to amend or delete 
,a section eftbe bdl that they re>- 
gardedaa much too generous to 
Skffl aSenx already working on 
Anwriran farms. Democrats sup- 
ported tboHO, 1(7.57. 

The Senate passed aversion of 
.thekgah^ mSepieniber 19&5. . 

action, meant 
^ thehiE was dead lor thkyeai;Kep- 
laamtadm Peter W.RomnoJc of 
NewJpaey; a. Democrat and chair- 
znanof fie Jodiriaiy Committee. 
_ who isjddef spoosor of the House 
" legislation, said, “So far as Fm con- 
-cavd.&jL* . 

• . ■ Supporter* of the bfll, inefadmg 
theReasm adminomtim^du 
w neeSod because, with the deto- 
of Mexico’s economy, 
numbers of aliens ham 
border nthoamu. 
The- hwn i g ia Kwi «wl N ah iK TI rm- 

tkm Service oqpectt to catch US 
oiffipm illegal das.. year, 

sh&m-M percen t mans than last • 

w*- : ■ 

. Attorney General Edwin Meese 
3d Mamed (he remit of Friday*! 
vote on Boose Democrat*: leaders’ 
hiimflh^ Mddwtetttai nmdiTwws 
to the >3L But Mr. Rodino said 
ibit Ja Rcipa s jnBjU i ri oa 
and-bfief RepoMicanr were re- 
rally 


the Hioase ball were “amply unac- 
ceptable." 

He said he that if legislators 
“don’t act responsibly, I won’t have 
any choice but to shut" the ^jvem- 
mcart down. Mr. Reagan sent feder- 
al workers home in 1981.after veto- 
ing a similar budget measure before 
the new fiscal year. ■ 

On Friday, the Senate Appropri- 
ations Committee approved by 
voice vote a $556 baton measure. 
It could be bn 
ale debate cm 
On Thursday, the House 
its version, a $562 billion bill. Each 
covers virtually every government 
dep ar tm e nt, ™ agency, but the 
Senate has authorized more spend- 
ing for the military and less for 

domestic pro gram *. 

ZZI!uw? Representative WiBuni H. Gray, 

Democrat of Pennsylvania, said the 
’ 1986 " “ * < ™“ on * president wants . to rifaninatc 44 
federal programs, “ cutti ng educa- 
tion for our children, health care 
for our ddedy and aid for our 
farmers to pay for defense ami for- 
eign aid increases.” 
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pushing the bill, , least of all the 
preakfautThe sakL 
' Wade J. Henderson, a lobbyist 
for Ac American CSril Liberties 
Union, asserted that “grower greed 
and Republican intransigence were 
responsible for the defeat of immi- 
gration lrg is fatfrw this year." The 
civil liberties union said penalties 
under the b 21 mi gh t have 
employers to <Bsq i ptip^ i f against 
ffepamc ciiuens and legal • 

.The immigration bffl, as ap- 
proved by the Judiciary Commit- 
tee, hid three major dements; pen- 
alties ajminst employers who 
■ lure illegal ahem, legal 
status for jnany flfc g ^T al- 
ready in the United fttfy an<Lper- 
ma nent resident status for foreign- 
ers _who can prove that they were 

agricultural workers in the 

for at least 60 days from 
1985 to May 1. 1*6. In adfi&m; 
Congress would provide additional 

money to strengthen enforcement 
of the immigration laws. 

Representative Dated E Lun- 
grea, a CjBfomia Republican who 
was accused by the bflrsbadtexs of 
haring “waged aO-oot war" to de- 
fad the measure, denounced a pro- 
vision that would have barred the 
government from Hwai rfi w Nica- 
raguans and Salvadorans for the 
next 18 months. Supporters of this 
proposal said the United States 
should pve refuge topeopk Bering 
turmoil in those two countries. 

■ Reagan** Threat 

Fttfldau Ronald Reagan threat- 
ened Saturday to fint down the 
federal government unless Legisla- 
tors stnp 44 programs and arms 
control provisions from a spending 
biH designed to keep the govern- 
ment operating. The Associated 
Press reported man Washington. 

In 1 m weekly radio address, the 
president criticized Congress’s fa3- 
ure to pass its 13 regular appro p ri a- 
tions mb on t»<* He — M flwt 
lawmakers had again resorted to a 
lastrniinptc regohmoo* to keep the 
government runnin g. The the new 
fiscri year begins, Wednesday. 

He abo said restrictions an his 
arms-oantral pofides contained in 
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AMERICAN TOPICS 


AtComtoOteacfifim 

Atianny generaLmiopanse 
rtoaxun^fromlficoaimand- 
mg officer for Ms “imcon- 
atraitiwt riewa," Jias written a 


New VcricTimca report*. 
Umar Robert E. 

Wafencaf oonoigpanderof Aefo^ 
aerve*^ OffitaTiaimjg Cwpa, 
asserted, “Our reserve 00090 - 
nenta ate not combat-ready, 
particdlaiiy National Guard 
combat nnits. n Such mute 
wound provide needy haU the 
atqxjftt wartime strogfe. 

"The generaTs CTMaons were 
contained in a novate letter to 
Jar superior; General Cad R 
Vnaaa, hod of tire Tcanung 
and Doctrine Commandat Fon 
Monroe, Virginia. General 

Wa giMr— H rii^f «»i tlm tw ining 
of active farces that there were 
“good dWriona and bad £ri- 
smns" in winch the degree of 
readiness “was strictly tfe no- 
sub of the energy and prirfes- 
ao nriw of the divirion com- 
mander.*' He added that “ewoy 

(firirion indie snny-Mteazs to 

qpememitspwn Bandbox." . 

Gencrri Wagner sent cooks 
of the letter to seven generate in 
the touring command. Other 
copies, apparently mgpfed by 
an officer who disagreed with 
Mtw, soon reached Natfeoal 
GtmdofGoecs^iidreportea at 
Ac Pentagon. 

General Wagner said 
through ah army spokesman 

that te stood by the letter; bat 

that In would base toned it 
down IF In Mul known it would 
beriiade public. ; 


Short Takes 

Amcsiora ahmedvriw widi 
to note m fire New. 4 > general 
election nmst zoster wMi fiirir 
local yoring districts byDet 6. 

Voters canregisterfwMagcraS 

and. maQxng federal post card 
anpBcatkini. These are avs3- 
able at UA em b a wi es, oonsM- 

aie^ and-mihtary pas ts, « .is 

infnnn«MB m vaiyiug state re-. 

dwrrffle High School in 
Bfinneaota defeated EBendale- 
Geneva 14-8 in football fins 

month to end a loring streak 

that begw right years, and 70 
3erralle,atownof 

^ r baa one of ..fin 

schools in in confer- 

ence, with only 27 senhas. The 
wpcrinlctKkm, Wiffiam I|ork- 
hxad,smd tfait tfaiep opib “hari- 
dled fint Loring. streak a lot bet- 
ter than' OUT adults.” 

. Shorter Take*: State lotteries 
took in $93 bflBonm theT985 
find year, a 25J peroent in- 
crease over 1984, aooardam to 
ttowedkly magazine U.& News 

A Worid Report. • Of fin. 


pro- 

gremiiabuimesslast year, 120 
more Am in 1978, and they 
granted about 7QJ00Q business 
d egrees , 44 peroent more than 
in 1978. • The 30^05 US. 
sapanaAets, .defined by the 
Nflkaal Agwcistion <£ Retail 
Groces as those wifii safes of 


$2 mfflion or more a year, haw 
average safes of $135,000 a 
week. • 


Notes Abort People 

fawHa R, Mato reportedly 
brought 200 suitcases to die 
United States when she went 
into eafie with her hnriiand, for- 
mer President F er dinand E 
Marcos of die Pl^EqMuKa. But 
President Conna C A i gdu e 
hrong ht jnst two smteases on 
her recent affxtr^My US. 


; know what I wmdd do 
with 200 smteases.” 


Admand Elam R. 
h; now re t ir ed, told fins story 
on himself to Tbe Washington 
Post: Whfledrief of naval opg- 
arions, he got lost jogging in 
Houston. He had no glasses to 
read a phone book to call Ms 
hart and no money far the odL 
Befoand a construction worker 
to look in the phone book. The 
number was unlisted, so the ad- 
mini called the Pentagon ool- 
lect to aritadwrehe was stayreg. 
The worker gave Mm a art 
there. On the way the man 
asked Admiral Znmwdt what 
he did for a Bring. *T nm die 
navy,” he replied. The man 
said, “You don’t know where 
youEve andyou can’t read, and 
you expect me to boy that?" 



NAMINGTHEBOSE 

The Bouse packed it So did 
file Senate. Now it’s up to 
president to make it < 


baUnsIFIower 

Both houses of Congress, 
ending* debate dating from the 
19th ceaa uxy , have 
the rose as fiw national 

and the bifi is expected to he 

signed by President Ranald 


— «»Bwooonta*“fiKna- 
tkmrfffctelemblem’’ over such 
other Dowers, introduced in 

part MBs, as file marigold, dog- 

wood, "xwniiin laurd, dado- 
dEL, orangp end even 

cam teisci and Just plain gran. 
No troe or cuor rose was 


Advocates noted that the 
rose grow* outdoors in every 
rate, that it s native to Ama> 
fa (fossilized remains have been 

A*ieA from 35 mnfioa yean 
agoj, that It inspired more 


and flat wMfeit symbol 
ires peace, its thorns give it a 
Jbamdabfe defense. 

ARTHUR HKGBEE 


Margaret M. Heckler, VS. 
ambassador to Ireland. 

U.S. Inquiry 
On Embassies 
Said to Grow 


By Howard Kurtz 

WasUwtgtm Post Sorties 

WASHINGTON — State De- 
portment investigators looking into 
the possible misuse of an embassy 
entertahunent find by the UJS. am- 
bassador to Swjtzeriand are exam- 
ining similar funds at UE embas- 
sies in Ireland and other countries, 

ri mi m’fffflfai ff p ffr cf * yrid 

. 8 °?" 
thepri- 

yately mod funds, wtuch are add- 
ed to State Department 

entertainment allowances and axe 
supposed to be used primarily to 
entertain foreign citizens, were im- 
properly spent on wining and din- 
mg Ammcanc, fie sources sad 
Friday. 

They said pretimmaiy evidence 
concerning the entertainment 
finds of the UJL ambassador to 
Izdand, Margaret M. Hedder, and 
other envoys was less serious than 
fiat involving fie ambassador to 
Switzeriand. Frith Ryan WMtdo- 
sey, wbkfi the Justice Department 
is mvcstigatmg. 

Reprcseotative Dan A hGca, a 
H onda Democr at an d rimirman pf 
the House Foreign Affairs subcom- 
mittee an mtcautiousl operations, 


iBrinfri Friday Ms panel had 

been e x a min i ng the U-S. “ 
find in Bern, Switzedam 
According to infocmed sources, 
John CWhndiead, a deputy sof 
of state, recently blocked an 
by oiber department officials 
to issue new regulatiims that would 
have restricted or baned the nse of 
private donations for eatbaenr en- 
tertrinmoat The sourofe said that 
Mr. Whitehead had concluded fia t 
the tue of these donations was not 


contributions for the en- 
tertainment finds at the UE em- 
bassies in Switzerland and Ireland 
were nosed fir Rred H. Gottfixcht, 
a leading Cafifomia find raiser for 
President Ronald Reagan- Mr. 
Gottfirehf was appointed by Mr. 
Reagan 10 the bond of United Ser- 
vice Organizations, or USO, which 
nr gam‘,M aiter i riiwnwrt and Social 
services for the UR. armed force*. 

‘There's a dear question wheth- 
er or not it was even lepl to spend 
the money the way it was qpent, 1 * 
Representative Mica said. 

There were few detribanposri- 
bk abuses at thtf embassies m Ire- 
land or elsewhere. 

lathe Swiss Embassy case, State 

and Justice Department investiga- 
tors were lookmgat Mm. WMttle- 
sMringcf a WMte House ride 
fie ride’s father had contrib- 
uted $5,000 to fie fnmL . 

Embassy records show that Mr. 
Gottfircfat, who later was Mn. 
WMtfiescy’s gnest in Switzerland, 
helped raise at least $83,000 for 
Mrs. Whittlesey in tax-deductible 
donations. Mn. Whittlesey used 
fie find larafy to entertain ad- 
mmistretianomctabandUEeon- 
lervatms and busmesaoien, several 
of whom had contributed up to 
$5^XX) to the find, the records 


‘Tyebeen in tto Foreign Service 
for over 30 years, and the one rule 
we*ve always bad in fie use of those 
finds is that it was for foreigners," 
Gerald Lamberty, pretideni of the 
Ameriaa Foreign Service Orgam- 
zatioo, said FrQay. Be srid that 
pemfitures primarily for Arwri- 
cans would generally be rqocted by 
embassy a dnrim s trriiv e 
Mrs. Whittlesey, former director 
of the WMte House public firison 
office, has been tmavaHaMe for 
comment. 


Democrats Fashion a Show of Reagan’s Veto Tactic 


By Sidney Btucocnthal 

Washington Peat Sortie r 

WASHINGTON — For years, the Democrat* have 
been routinely outmatched in the war of political symbol- 
ism by President Ronald Reagan. On Fnday, the Demo- 
crats tried to gain the upper hand, however briefly, on the 
issue of South Africa. 

With Mr. Reagan's veto of the South African sanctions 
bill due Friday evening, the Democrats frit fiat the 
prerideut was about 10 wm™* an act vastly WT ip / T n ’*’ rr 
with the public and even with the Republican Senate 
leadership. At last, they hoped, they could score — and 
score fiw did. 

The White House public relations team, for it* part, 
hoped that if the prendent waited to issue Ms veto state- 
ment until writ part the hour for fie television evening 
news, the issue might fide unnoticed into the weekend. 

But fie president’! mane uv er backfired Not only did 
fie networks feature Mr. Reagan's expected South Afri- 
can dedskxi, but Dan Rather, r anchorman on the CBS 
Evening News, pointedly said: *The president series to 
avoid a* much new s pap er and telensiou coverage as 


_ The Democratic pnbfic relations effort to make prime- 
time coverage unavoidable was a 24-bour guerrilla opera- 
tion, hastily pul together by a small group of Capital Hill 
staff memhen, with the appr oval of their superiors. 

On a day's notice; they constructed a protest that 
seemed espertly arranged The Democratic notables were 
there to exp r e ss outrage From the Senate came Edward 
ML Kennedy of Massachusetts; Bui Simon of ZDmois, 


Alan Cranston of California and. Donald W. Rgigle Jr. of 
Michigan. Bom fie House, alosgwith dozens of others, 
came Mickey LeUnd of Texas, Ronald V. Deflums of 
faiifinmw «wl Wtlfemi h . Gray 3d of Pennsylvania. 

The podfem was s tatio ned on the Capitol steps at the 
peak of what is commonly called “TV Triangle,” a spot 
where a group at any size app e an to be a crowd scene, 
with the Canboldomc as a backdrop. Two American flags 
foamed the Democrats, who stood behind a huge banner 

T want a firestorm. I want the 
story to be a reaction to Reagan — 
the reaction should be the lead. 

Who should 1 call? Kennedy? 9 

— Christoph*- M uttham, 
congrm ri ona l aide 

reading “Congress Agrinst Apartheid." And 17 tdcvisioa 
cameras whirred away. 

Tbe event bqgm the morning before, in the office of the 
California Democratic Delegation, m the House Annex. 

Pamela Barry, the associate director, and Deborah E. 
McFarland, executive director, w ere fi e sing- 

er Plml Simon’s new album, “Gmcdaad,” which protests 
Sooth African aparth e id. Theo they started talking about 
Mr. Reagan’s an tic ipa t ed veto. Why not An Event? 
“We started making telephone calk.” said Ms. Barry. 


The first was to Representative Don Edwards, the Califor- 
nia delegation's chairman, who gave Ms a pproval. 

“We just caged everybody involved in the leadership of 
this issue,” srid Mrs. McFarland. 

By 4 PM. Thursday, Mr. Edwards had spoken on fie 
House floor with Mr. inland, leader of the Black Caucus, 
anti fie neaka’s nfflw h imtrff PTU-n Boyle. Mr. 

LdancTs aide, soon turned at fie desk of Christopher 
Matthews, fie speaker’s press secretary. 

“I want a firestorm,” said Mr. Matthews. *T want the 
story to be a reaction 10 Reagan — the reaction should be 
the lead. Who should 1 can? Kennedy?” 

Representative Gray wandered in. “What’s Logar been 
saying*?” he asked Mr. Matthews, referring to Richard J. 

Tjlgar BapaWiain mf TthKmw iwwl eh »l T ff « n nFiTi*! fiwiat* 

Foreign Relations Committee, who had called on Mr. 
Reagan not to veto fie legislation. 

Friday morning, Ms. Barry and Mrs. McFarland went 
to Mr. Edwards’s office to pick up an American flag. “I 
called the se rge an t at arms,” said Mrs. McFarland, “and 
be said we corid bring it We hope this win put fie brakes 
on ^ Great Cn mmun icMot ” 

They arrived at the “TV Triangle” at 11 AM, an hour 
early. 

Just before noon, fie Democratic spokesmen moved 
like a single body toward fie massed microphones and 
The d fnnnriatwng of Mr. Reagan’s policy went 
on for aimocf an hour. 

By Friday night, even before the WMte House an- 
nounced the veto, the tdcvisioa networks were broadcast- 
ing the Democratic response. 


U.S. Senate Bars Army in Drug Fight. 


By Helen Dewar 

WasUrngum Peat Stroke 

WASHINGTON —The Senate 
has rejected a proposal that the 
armed forces be deployed to oran- 

bat dru g t-unp^Kr^ hn ht* S 

ed support for the imposition erf the 
death penalty for major drug traf- 
fickers. 

The action came Saturday as Re- 
publican md Democratic leaden 
joined in an attempt to past an 
anti-drug MD without the contro- 
versial provisions ap proved earlier 
by the House of Rquesentatives. 

The proposal to use the nsHuuy 
m drug interdiction was rejected 
72-14 after Senator Sam Nmm, a 
Georgia Democrat, attacked it at 
length in scathing tenns. 

Mr. Nunn, the senior Democrat 
on the Armed Services Committee, 
contended that the proposal could, 
divert the entire UiL military force 
to the job of sealing the harden 
against drug traffic. 

The Senate considered a aeries of 
amendments to the drag bill under 


a bipartisan leadership strategy of 
fending off proposals from left and 
right to assure final passage before 
Congress adjourns early next 

rprauh- 

Among these proposals were the 
nse of the military m drug interdic- 
tion, imp o siti on of a federal drtb 
penalty for the mqjor ding dealers, 
relaxation of jurfiaal on 

the nse of illegally obtained eri- 
dence in trials, and mandatary test- 
ing for drug use. 

Most of the proposals were ap- 
proved by the Home but were op- 
posed by liberals in fie Senate as 

aw ^hriHgmwit flf rrvil and 

an excessive respo ns e to political 
pressures during the current elec- 
tion rawipti p 

Senator Alan J. Dixon, an BE- 
nais Democrat, brought up themQ- 
itary deployment proposal. 

The proposal would have re- 
quired the president to use mOitaiy 
equipment and peraonnd to locate^ 

pursue and seize drug-canying ves- 
sels and aircraft and to arrest sus- 


pected offenders in cases of hot 
pursuit. 

After Senator Dixon’s proposal 
was defeated. Senator Mstck Mat- 
tingjty, a Georgia Republican, m- 
trodncfidthcdeaihnenaltvoErooos- 
al, which the Senate refused to IdD, 
60-25. 

fjiy mnr Mattin g ly fh fftl with. 

drew the amendment, saying the 
vote had accampEshed its purpose 
in semfing a “vay strong message” 
that tiie Senate wants to aoogit the 
House death penalty province in 
wwfwww. coammttee 

The scaled-back bill would au- 
thorete $L4taHkm for interdiction, 
enforcement, education and treat- 
ment efforts in the fiscal year that 
begins on Wednesday. 

It worid also increase criminal 
penalties for most drug o ff e n ses 
and cut off US. aid to dmg-traf- 
fifHng rniimt tto presi- 

dent wwtififttl fist their govern- 
ments were cooperating wifi anti- 
drug efforts. 
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International portfolios are in. Trading pro- 
grams have arrived. Everbod/s talking 
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An Unpopular Veto 


la ibis season of rising awareness of the 
ravages of apartheid, the Reagan adminis- 
tration had a chan«»- to form a broad na- 
tional and international coaHtiop support " 
mg, by pressure and by diplomacy, peaceful 
change in Sooth Africa- The chance is eva- 
porating. The positions of the United 
States, Europe and the Third Wadd, and of 
the White House, the State Department and 
Congress, he strewn about like so marry 
jackstraws. The South African regime is 
nicked by the several cats but, it appears, 
not in a way that would turn its anger and 
fear into concentration on a serious politi- 
cal program. Much of the black opposition 
in South Africa is embittered by American 
policy. President Reagan, far from playing 
the diplomatic leader, is engaged in politi- 
cal darting* controL His veto of sanctions 
legislation < V i *p wii t his dflEnun ” 

He has always had trouble conveying a 
personal responsiveness to the injustices of 
South Africa. He made no advance across 
this threshold requirement on Friday, 
thereby dulling the ring of his otherwise 
reasonable contention that the wrong kind 
of sanctions punish blacks. Again there was 
the routine condemnation of apartheid as 
‘'abhorrent'* Again he paired apartheid, 
the evil that Machs know, with “Marxist 
tyranny” the evil that he most fears. He 
urged that Pretoria be held “at aim’s 

length,” t gpnring hit partnership with Pre- 
toria in Angola. As for the matter of blacks 


joining the political process, he passed h 
by, referring to the African National Con- 
gress as though it were no more than a 

Communist and terrorist organization. 

Republican moderates in the Senate had 
begged the president to embrace a position 
that would him harness the raging politi- 
cal currents. The veto distances mm further 
from a working consensus. An override 
ounpaign had already begun. Democrats 
are sure to use the Reagan South Africa 
policy as an issue in the fall ejections. This 
atmosphere does not portend a kind recep- 
tioQ far other steps that the president is 
expected to take soon — milder sanctions 
of Ms own, an rid offer to selected neigh- 
bors of South Africa, and perhaps the nam- 
ing of a black ambassador. 

Much has been daimed for sanctions. It 
is better to be more modest and simply to 
hope that, if applied intelligently, they may 
contribute positively to South Africa's re- 
calculation of its own choices. 

Certamly President Reagan, by Ms hesi- 
tancy, has not intended to “wink” at apart- 
heid. But his policy has not had the essen- 
tial moral clarity that would let him take 
command of the democratic foreign opposi- 
tion to apartheid *nd help South Africans 
find their way. Now he is reduced to finding 
a bare third of crus boose of Congress to 
spare him political irrelevance an one af the 
most urgent issues of the day. 

— THE WASHINGTON POST. 


As Congress had made plan with its 
lopsided votes, the president who Friday 
vetoed its angry, calibrated sanctions 
against South Africa does not speak for the 
American people: There will be time to 
weigh his arguments against Congress over- 
riding his veto, but his continued resistance 
makes hhw appear as apartheid's virtual 
defender. The repugnant symbolism of his 
veto calls for instant protest 

The vetoed Mil is not the sweeping mea- 
sure voted by the House of Representatives 
but the moderate Senate bill «h«p»d by 

Richard S npr of Indiana, the maina tt yam 

conservative Foreign Relations CVwnminiw 
chairman It expresses mndwimarinn of 
apartheid without threatening great rum. It 
would forbid new investment, curtail loans 
and imports deny landing rights to 
South African airliners. And aS penalties 
would be lifted if Pretoria freed political 
prisoners and started good-frith negotia- 
tions with responsible black leaden. 

He reasons for Mr. Reagan’s resistance 
were amply set forth before the veto. He 
dislikes sanctions against South Africa, but 
be likes them against Libya or Nicaragua. 
He believes that sanctions will hurt the 
blacks they are meant to help, although the 
Senate took pains to avoid just this effect 


He reseats congressional meddling in for- 
eign policy, but, by refusing to move toward 
the consensus plain m Congress and the 
co untr y, he has brought this cnfKyinn on 
frimsdL He has scorned appeasement else- 
where in the world, but in Sooth Africa he 
has been content to stand small There 
would be no revolt in Congress had his 
policies worked in southern Africa 

This is not just a failure of policy, but of 
humanity. Consider the experience of Mal- 
colm Fraser, the conservative farmer prime 
minister of Australia. His views were eager- 
ly seriated when he endorsed US. policy in 
Central America, but ears are dosed to him 
as leader of a C om m o nw ealth mission try- 
ing to promote negotiations in 

South Africa. No one wanted to listen, Mr. 
Fraser condnded, because of a blind fear of 

awirnim ign and an im wwnmtBrf hriirf that 

Pretoria will listen to reason. 

“What if 1,800 whites had been killed 
by some regime somewhere in the world,” 
Mr. Fraser also remarks. “Have we got to 
such a stage that we accept as normal for 
racist security faroes to kill blacks, and 
that’s part of the 20th century?” To that 
terrible question. President Reagan's veto 
offers a more terrible answer. 


— THE NEW YORK TIMES. 


No Exit From Lebanon 


Lebanon’s murderous, multi-sided civil 
war has baffled and defeated all outsiders 
who have tried either to end or to exploit it 
The co n test an t s have included Syria, Israel, 
F rance, ti»e United States, the Vatican and 
UNliTL, the nine-countiy United Nations. 
Interim Force in Lebanon. Tins record of 
failure 1ms to be the starting point of any 
analysis of the newest flare-up in southern 
Lebanon, which finds Israelis again attack- 
ing Palestinian positions whDe a pro-Iran 
Shiite militia, the Party of God, attacks the 
mostly defenseless TiNim peacekeepers. 

UN peacekeeping can work where belli- 
gerents welcome a noncombatant force to 
keep them at arm’s length. Israel and Syria, 
which do not wa nt to dash, are content to 
respect UNlFIL's thin blue line along die 
Golan Heights. But in southern Lebanon 
peacekeeping has collapsed for a famjKar 
reason: the bhie-hehneted UN troops are 
trapped in a crossfire among Lebanese fac- 
tions, none strong enough to prevail and 
cadi reaching out to foreign protectors. 

Four years before its tragic, futile inva- 
sion of Lebanon in 1982, Israel carved out a 
“security seme” in southern Lebanon. And 
it has toed to recreate that buffer, since its 
withdrawal from Lebanon, by again f oiging 


a virtual »Hian« with a Christian 
operating in a predominantly Shiite area. 
But the Shiites are now bitterly split into a 
relatively moderate majority group, Amal, 
and the fiercely anti-Isra el Part y of God. 

The lightly armed UNiHL force was 
sent into southern Lebanon in 1978 on tire 
implausible premise that Israel could be 
induced to withdraw. But even if UNIF1L 
were not itself in jeopardy, Israel has never 
been persuaded to defer to an army ac- 
countable to a largely hostile United Na- 
tions. Having paid tritteriy for its Lebanon 
invasion, which made a wretched mess 
worse, Israel will not Kghtly expose its 
northern settlements to a porous frontier. 

Like Sartre’s “No Exit," this hell 
amounts to a perpetual conflict among dif- 
ferent acton in the same small cdL Amal, 
fiercely anti-PLO, gets guns from Syria for 
use against both Israelis and the pro-PLO 
Party of God, yet Israel aims to assist Amal 
by attacking Palestinian strongholds north 
at Shiite villages. At some print Israel may 
be in duced to put more trust in the ability 
of UNIFIL to cooperate with Amal so as to 
coulam assorted Palestinians and the Party 
of God. But that day seems far away. 

— THE NEW YORK TIMES. 


Other Comment 


A Moment Foil of Optimism 

Eduard Shevardnadze, the Soviet foreign 
mini afar , must be Qursiiig uncomradely 
feelings toward his colleagues in the RGB. 
For the past week, when he might have been 
smiling and glad -handing his way around 
the United Nations, be has instead been 
scuttling from meeting to meeting with bis 
counterpart, George Shultz. And all be- 
cause the KGB, responding to some half- 
forgotten instinct, chose to entrap an Amer- 
ican journalist and charge him with spying. 

It is easy to mode, but Mr. Shevardnadze 
deserves credit for trying to right a wrong 
that is upsetting East-West relations at a 
moment otherwise full of optimism. After 
years of posing and striking attitudes, both 
sides have at last begun to talk sensibly 
about arms controL Within a few months to 
a year it is possible to envisage a series of 
agreements that would, for the first time in 
a generation, reverse the sensdess accumu- 
lation of nuclear weapons. 

There are many reasons why the outlook:' 
is brighter, and the regime Mr. Shevard- 
nadze represe n ts is one of them. Mikhail 


Gorbachev is signaling as plainly as he can 
that he wants a second summit with Presi- 
dent Ronald Reagan, and that he is pre- 
pared to swallow same of his own words to 
get it Right across the board, from the 
Geneva nuclear and space talks to the 
Stockholm conference on confidenco-builri- 
ing measures, Soviet positions are shifting. 

Winning mare substantial agreements on 
nuclear »nri chemical weapons w31 require 
concentrated effort and a period of calm in 
superpower relations, uninterrupted by in- 
cadent* like the shooting down of the Kore- 
an airliner or the arrest of Nicholas Dam- 
loff. But the omens, at least, are more 
favorable than they have been for several 
years. The prize is worthwhile, and the 
opportunity too valuable to be lost 

— The Observer (London). 


True, the Soviets have made same con- 
cessions, hut for than to concede more 
would be contrary to the whole logic of 
maintaining in Europe forces far in excess 
of what is required to keep their often 
rebellious satellites in Hne. 

— The Japan Times (Tokyo). 
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OPINION 
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More or Less 


By Flora Lewis 

B EIJING — Foreigners are stsrC 
tied that once again Qriagy . 
Iffl t W hi p is urging that. *** hnndtpdv 
is 

bright response from os uasta. Jbat^ 
was the slogan of a Mao Zedopg^ 
campaign a generation ago, encoro.* 
aging people and especially mteOee-j 
mafo to speak up- Those who r6-. 
mended woe harshly pumshedlSEL-- 
shart spri n g brought a long freeze.:. t 
But from young teachers amt writ- 


This Is the Week for a New Development Agenda 


Vf AIROBZ, Kenya — When world 
lx fir'anwTnwndm ptlmii m 


re- 


By Pranay Gnpte 


cent yean for the annual meetings of 
the World Bank and the Internation- 


al Monetary Fond, there were high 
hopes that they would adopt strong 
measures to straighten out financial 


both the industrialized and the poor 
countries. Bat the meetings were usu- 
alty distinguished by littlft rtywra flmn 
partying and perorations. 

This time the minis ter*, who con- 
vene formally in Washington on 
Tuesday, have a rare o p por tun ity to 
fashion a bold agenda for growth and 
to revive the pragmatism of the 1940s 
that produced the great development 
p rogr am s of the postwar period and 
offered newly emerging nations a 
chance to achieve prosperity. 

Various drcmnstances have came 
together to create this oppartinrity. 
The World Bank has a new president 
who seems receptive to innovative 
ideas. The managing director of the 
IMF u resigning, and a successor will 
soon be named to the post of world 
financial monitor. The 11 S adminis- 
tration’s reading of Third Wodd de- 
velopment trends «*"« increasingly 
realistic. The U.S. Treasury secretary 
no longer believes that it hdps poor 
Countries to abandon thwn tO the 
vicissitudes of the wold economy. 


The 92-member General Agree- 
ment an Tariffs and Trade has decid- 
ed to open negotiations next year on 
trade, liberalizations. And finally, 
many influential Third Wodd leaders 
now appear willing to abandon the 

leftist shibboleths and programs that 
brought ruin to their countries. 

A new development agenda should 
step op cooperation between the 
wealthy donor na tions and the 127 
states of the Third World, based on 
the following principles: 

♦There most be a fresh emphasis 

/m t he fytf yrfmariom rd aidnm g ra m s. 

the end of Wodd War II the 
dpnnr nations haw, committed more 
than $1 5 trillion in grants, gifts, com- 
mercial credit and various fonns of 
concessional aid to developing states. 
Third Wodd countries themselves 
have channeled as much, if not more, 
of their own money into their devel- 
opment programs. But, all too often, 
aid agencies, including the Wodd 
Rank and the IMF, have worked at 
cross-purposes. At a time of thinning 
aid to the Third Wodd, donor agen- 
cies most take steps to their aid 

programs more efficient 

♦ Development programs must be 
sensitive to the local rail Hires of the 
Third Wodd. It is unproductive for 


rwt.qde e xper t s to bn p n« g programs 
and projects that do not take account 
of the religious practices, social cus- 
toms and traditions of the old societ- 
ies being helped. Local people most 


participate in the development pro- 
jects. What is needed is a judkaons 

Mend Of pro gr a m* armhadrina basic 


l Of pro gr a ms «nphasi7mg basic 

health care, hooting, education — 
especially female literacy — family 
planning and ac celerated agricultural 
and in dustrial 

• The devefoped world most adjust 
Ira financial *"d t rad^ pnfirte* Att<-n- 
tkm should be given to redwing bu- 
reaucratic Tnrdfffmg m Third World 
development, providing fair agricul- 
ture paces, wwfrnlKng mrrmry Ann , 
tnations, curbing protectionism, in- 
stituting debt-readjustments and 

aKirnnatmg wagtefnl mhririiag. Wert. 

em nation y wimrf the tide of 

p err tertinnigm that aoceSS tO 

their markets; and open their markets 
to Third Wodd agricultural products. 

Export promotion is vital for de- 
veloping countries because of their 
need to purdiase essential imports 
and earn hard currency with which to 
'service debts, flhe Third World now 
reportedly owes Si trilKnn to West- 
ern financial institutions)- Third 
World states <wnplarn that they are 


being asked to he fiscally 
and produce more — yet they are 
earning less. And unless sanity is re- 
stored to the gjobal currency system. 
Third Wadd states will remain at the 
mercy of fluctuating exchange rates. 

• Recipient countries must be 
pressed to promote their private seo- 
tors, e n ran ragmg nongovernmental 
organizations and private voluntary 
groups, both of which are generally 
more effective in development work 
than government agendas Donors 
and recipients must agree on winch 
pobcics work best to create the ap- 
propriate dimate for growth. 

what is called far, then, is a new 
compact between die haves and (lie 
have nots of die wodd. Participants 
at the nv**i"g in Washington must 
be mindful *h»» is an intercon- 
nected wodd, in w4uch the troupes of 
poor countries often wash up on 
Western shores in die form of terror- 
ism and wntnanayaMc m yatj ai 

The wod(Fs economic elite Iras it in 
its power to promote growth among 
the other four-fifths of die world’s 
people as it creates conditions for a 
more secure wodd peace. 


uui J — — T _ 

era to Culture Minister Wang 
rerival of die slogan is endened on 
the ground that it was the right idea! 
Mr. Wang calls it a “dream that did 
not come true.” He does not regard 
that as eanac f<^r changing the name 
of die new canmrign, winch urges 
dia fl en g e , andaoty and innovation. 

Mr. Warm, a distinguished write*; 
baa credibility on the deration to 
open the society to cottural diversity . 
jmd criticism. He paid a heavy pricey 
Airing the Cultural Revolution for; 
bis own acceptance of the lure theg 
first tune. Now, rehabilitated, he sayfc 
people should believe it this time be- 
cause the direction has been fixed. 

Of comae, tins addresses the ca*- 
tral question of where China ia'gj" 
and how steady is die compass. 


The writer has just completedabook 
cm economic and political development 
in the Third WoruL He contributed this 
comment to The New York Times. 


Europe’s Farm Policy: An Extravagant Boomerang 


C ANBERRA — It is well known that the 
European C ommunity 's Common Agricul- 1 
toral Policy is financed by value-added taxes and 
other levies, with payments being made through 
the Community budget. Leas widely known is 
that these direct taxes make up only about a third 
of the benefits dial fanners- receive. 

In addition to taxpayers’ contributions 
through the EC budget, there is expenditure by 
national governments, pins benefits from the 
higher fann prices that result from support poli- 
ties which increase prices to consumers. 

According to a stody published last year by the 
Bureau of Agricultural Econonrira (BAE) in 
Canberra, total annual support to EC fanners 


By Andy Stoeckel 


ha* amounted to between 60 and 70 biOion 
European Currency Units (about the same num- 
ber of (LS. dollars) in recent years, in 1984 
values. Large farms get most of this: Three- 
fourths cf it goes to the one-fourth of the farms 
that are economically the largest 
Who bears the burden of this cost? The trans- 
fer of benefits to farmers has meant that produc- 
tion in Europe has tended to rise faster than 
consumption. Stocks and exports have risen, 
buoyed by the subsidies. Farm policies have 
transformed the EC: The wodd’s largest import- 
er of temperate-zone agricultural products has 


ive 


Such major changes must 
elsewhere in the economy. Higher food prices 
mean a higher cott of living higher wages and a 
loss of competitiveness. Taxes most be raised to 
pay for all tins, affecting prices more generally. 


Inflation-adjusted food prices in the Coumm- 
nity have fallen slightly over time; bat not as fast 
as elsewhere. What would happen to the cost of 
firing, real wages and competitiveness if Europe- 
ans could purdiase butter and other goods at the 
same low nrices as Soviet consumers can? 

Meanwhile, the unpluses are sold in wodd 
markets. Other countries (the United States, for 
one) react, and the result is depressed wodd 
prices. The lower the world price, the greater the 
loss. How can the European Community become 
p ro sp ero u s while losing money in this way? 

Another BAE study has found that Enropefc 
manufacturers and the jobless are hardest Mt by 
the Community's farm policies. 

EC support for agriculture relies critically on 
res tri c ti ng agricultural trade Withont die restrio- 
tions, cheap imports would come flooding in; 
and cheap, EC-subskfeod exports might even be 
resold to European buyers. But trade is a two- 
way thing; the only point in selling something is 
to be able to buy something. When agricultural 
trade is restricted, so is manufacturing trade. 

By restricting imports wiH artifi- 

cially promoting agricultural ex ports , the Com- 
munity has in effect taxed manufacturing ex- 
ports and subsidized manufacturing imports. 

The effects of tins taxing cf manufacturing is 
reflected in EC trade performance. A look at the 
data since 1964 shows that the Community’s 
share of OECD manufacturing trade has fallen. 


For its share of OECD exports of 

equipment goods has fallen by 25 penxan. 

By in effect taxing manufacturing earoorts and 
subsidizing imports, Europe has re duc e d the 
co nyc s i t iv eneg of its m an n fac t nrig g sector. The 
net result is that the manufacturing sector is 
smaller and overall unemployment is hi gher . 

In terms of total EC employment, it might be 
thought that the Common Agricultural Policy 
had kept fanners on the land and saved jobs. 
Certainly there have been some extra jobs, par- 
ticularly in industrial areas serving agriculture. 
But the European Commission itself notes that 
there “has been a loss of one job out of agricul- 
ture far every minute over 20 years.” 

The structur e at European agriculture has 
caused tins rural exodus. Ten percent of the 
farms produce half the output The large farms 


j over small farms, using more fe 
and machinery, but employing no more labor. 

At the same time, the loss of competitiveness 
in tnaniifafftiiring |iiw contributed to deindustri- 
afizatkm. And widespread labor market rigidity 
has prevented new jobs from being created. The 
more the surpluses and export subsidies depress 
world agricultural prices, the greater the loss in 
terms of trade and the fafi in real income. 


The writer, forma 1 director cf the Bureau of 
Agricultural Economics, has established a private 
econo mic s rcaearchgroup in Canberra sp ec ia liz ing 
in trade poGckst He contributed this comment to 
the International Herald Tribune. 


after their moral as weB as 
needs, without saying how. 

If this sounds complicated, it is at 
least a fitde nearer to die historic 
evolution of this unpredictable conn- 
try than the good-guy thesis. . 

Hear Mr. Wang again. I ariced him 
how <m earth artists and writers could 
fed anew that they might dare plant' 
“a hundred flowers.” He answered, 
‘They say in Shanghai, what do yon; 
sethegr 


do when you see fee green tight and: 
tiie i red light at the same time? A real 
artist decades for himsdf and doesn't 
mind what people say." 

Up to a point, that works now 
because the information needs : of 
economic refoemhave brought a pro- 
liferation of magazines and journals ' : 
and publishers. The party is stiH in : . 
diarge, but the party is not so mono-. P 
fithic. It is turning into an assortment •' • 
of people who can make a doriaon, ff - 
omy on media matters; «wpe wifi 
publish what others rqect 

Writers and filmmakers may find 
an outlet somewhere, even if tiiey are 
officially criticized. “Before,” 

Wang said, “when there was a gr een 


When Allies Fall Out, the Alliance Can Fall Apart 


P ARIS — A fine row has broken 
out between the U.S. government 
and Britain’s Labor Party. It could as 
wdl be a row with Britain’s Liberal 
Patty, if Washington were fully 
aware of that party’s existence. 

Two nugor Washington figures are 
making what Labor leaders call “a 
erode attempt" to swing voters in 
Britain from Labor to the Conserva- 
tives. They are Defense Secretary 


By William Pfaff 


Alliance, held its annual assembly 
last week and came dramatically 
apart on this same question 
The liberals’ leader, David Steel, 
had reached a pre-conference agree- 
ment with the Social Democrats on a 
common defense policy. According 
to rhi*! Britain would attempt to ar- 
rive at a pact wife France to give 


That, however, wffl sot change the 
fact that a sizable part of the British 
political class manifestly opposes the 
British detenent, the US. unclear de- 
terrent and most of what it sees in 


ton. U.S. officials still do not think 
unthinkable thoughts. That is their 
fessonal deformation. American 
policy continues to be ran 

as au adjunct to the running 
of American election campaigns. 


prafi 

fora 


current U.S. security policy. 
Labor mid Liberals togc 


American officials still do not think unthinkable 
thoughts. That is their professional deformation. 


Weinberger and Assistant 
false Secretary Richard Perie, ap- 
on British television just as 
's annual conference begins. 
Tie two say the same thing- 
that the Labor Party’s official stand 
an NATO end nuclear weapons is 
“wfldly irresponsible” (Mr. Perie*s 
phrase) and could “breakup” NATO 
(ftttording to Mr. Weinberger). 

The Labor Party position is that 
Britain should rid xtseff of nuclear 
weapons, its own and those of the 
United States. Labor would end 
American use of British bases for 
US bombers and miwlK 
The Labor Party has drawn back 
from a number of its more radical 
policy positions under the influence 
of its leader, Ned Kinnock, but both 
he and the party mqority seem solid- 
ly agreed on tins matter. Labor does, 
however, propose to spend the money 
saved by scrapping its own nudear 
m jfailn submarines on conventional 
forces assigned to NATO. 

The Liberal Party, the more frac- 
tious and ideologically unruly part- 
ner is the Liberal- Social Democratic 


Europe something that could be 
called a European midear deterrent. 
There would be cooperative targeting 
and submarine deployment by Brit- 
ain and France, overlapping refit 
schedules, and the use by British sub- 
marines of French nudear missiles 
rather than American. 

Attractive in principle, difficult to 
achieve in practice, this plan was 
mainly meant to appease the anti- 
American, anti-nuclear and unilater- 
alist forces inside the liberal Party 
while k e e pin g fee Social Democrats 
tolerably content The latter are 
mostly framer Labor Party people 
who quit Labor precisely because erf 
its growing anti-Americanism, anti- 
nuclear stands and onflateralism. 


or 

liberals and the SDP, still do not add 
up to a new British government, or at 
least they do not do so yet. But Wash- 
ingtan would be vety imprudent not 
to take seriously this Britife opposi- 
tion to thwtga as they are in toe alli- 
ance. Americans might look with 
equal apprehension toward West 
Germany, where the same nuclear 
opposition exists and thrives. They 
might look, anti find pain, at the 
Netherlands or Denmark. 

Mr. Weinberger and Mr. Perie are 
telling British voters die truth, how- 
ever impolitely. Britain cannot expect 
to give up its own deterrent ana ex- 
pect to benefit from America’s. 


Washington does not worry about 
European public and political opm- 
*' because the unaltered but:’ 


Km 


almost 


universal assumption nwifa in Wash- 
ington is feat America does not need 
NATO but fee NATO allies needs 
America. Is this really true? We may 
soon have the chance to find out. 

International Harold Tribune. 

© 1986 Lor Angrier Times Syndicate. 


was a red light it was on every- - 
where. Now it mffm according to -- 
time and {dace.” 

This may be a subtle, deliberate 
way of putting the fid askew on the 
pot, fettmg some steam out without r~ 
lowering fee temperature or matting > - 
foe pot boil over. There is no roo m' 
for open disadence here, but there. -- 
does appear to be a deliberate move, it- 

to show feat, while limits exist, they', 
are being expanded. 

Without speaking j fin <f" . 

I am affected by the use of imagery 
and metaphor to oqness what is not • 
supposed to be made dear. My West- . 
era c onc l us ion is that is ptino 
through a period of using old words 
to mean new things, so that it otA' .... 
change without making too hrahty ' 
to its long-suffering self. • ' . - 

The New York Times. \ • 


IN OUR PAGES, 75 AND 50 YEARS AGO 


It cannot expect to strike a damag- 
to NATO’s present stow- 


ing blow 


tore and deployment of forces, and 
: other NATE 


Last Tuesday the Liberal Assem- 
bly delegates, in joyous uproar, nar- 
rowly rejected this co mp r o mise and 

voted down the idea of a European 
deterrent No doubt something will 
yet be patched up between the two 
parties to allow them to go into the 
next general election — which may 
not be so far away —wife a cranmoa 
policy, some land of a policy. 


have the other NATO powers take 
this with a teWant «tnfle_ West Ger- 
man public opinion, skittish 
on the nudear issue, simply 
not tolerate the transfer of virtually 
all of NATO Europe's tactical and 
intermediate-range nudear weapons 
to West German saO, reemingty des- 
tined for German targets. If Britain 
does what Labor and the Liberal As- 
sembly delegates want it to do, 
NATO win beak op. 

When Messrs. Weinberger and 
Perie issue these warnings, they think 

they are going to be heeded and in the 
end no thing Trod will happen; hence; 
do thing need be changed in Washing- 


1911: Alarm in Tripoli 

TRIPOLI — The Italian fleet is mak- 
ing a d e mon strati on off the port [on 
Sept 281 hut no attonpt has been 
made to land. A cordon is drawn all 
along Aw prevent the landing 

of any further Trokish arms as men. 
The greatest excitement prevails ev- 
erywhere. Banks remai n dosed, as 
well as afi the business houses. Trade 
is completely paralyzed. The Europe- 
ans who remain are gathered in 
groups in the streets. Nearly all the 
ffefians have sent their famines away. 
Turkish pickets are parading the 
town nigh t end day. The worst dan- 
ger is that die Arabs will rise against 
the Italians who are here. 

LONDON — The Daily Graphic 
comments: "Rarefy has a nation giv- 
en rein to its lawless appetite wife 
more cynical effrontery th an Italy in 
feis matter of Tripoli, without excuse 
<rf any kin^ fee swoops on the prop- 
erty of a friendly State” 


1936: Toledo SiegeEntte 

TOLEDO — Raiang fee heroic flew 
ofthe Alcazar, White troops took 
complete possession erf Toledo frai 
Sept. 27] and started conv e r tin g the 
htOmatyiato a base for the siege 
of Madrid. Defenders of fee Alcazar 
coebrated fee end of their 7ftd«y 


recreating Reds in thdr. last sortie 
from the virtually ruined old dtadeL 
five hundred OvS Guards, 10Q offi- 
cers and cadets, 200 Fascist Phrian- 
gists and 100 other men made up fee 
fighting force which saw Whrtes wiu 
the race with Reds for pre fjnf a ofi of 
the castle. One thousandwomeoanti. 

wildren, largely bdongjng to fam- 
ines nr tfw> Iweiuui 1..U.U 


out of fee rams to freedom, dazzfcd- 
by fee Unaccustomed light of day. All 
ofFascist Spain celebrated what is 
befog haded as a tremendous victcry, 
°ofe moral and s trat e gi c , for fee 

fortes cf General Francisco. Franco. 
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freedom, is a crucial wind vane. Eoo-' t 
jioinic reforms, managerial adjust-, 
meals, imBtary reorganization -and* 
foreign policy alone cannot answer^ 
fee question of what land of society.^ 
f3mu* is fikety to become. : N 2 

Deng XiaopfogVown slogan, of.) 
“teaming from facts” could . member 
number of things. I find it (fiffkrilttog 
understand how creative peopte c&n,, 
once more be pcauaded to tifoefe^ 
risk of raising their voices here. Bui 
they seem to be doing it, cautioofe^^ 

Their fate wffl have a lot to do wife, . 
what “modernization'’ turns cut to*' 
mean, and vgth die nature of OnqaV-. 
coating' place m fee wodd. Modep^ ^- 

nation seems mostfytomemacqmfe; - 
tinn of tiMMiMy-fal and tedmokigical'i 
skills. That could.dfeer bring abdafcj. 
ed Orweffian mechanical society, qr , 
help resolve .the 20th century's great v 
ideological conflict in the- way the* 
17th oentnzyrdigioiis'wais^ in Europe t, 

ended wife accommodation. - . 

The atinese leadership has recog-] 
nized that it is not possible to a«P 
vance society by sheer exhortation,' ; 
threat and congilann. They said^. 

feat fefe e w as * magic f ormula to n 

be snitched in aider to benefit from-- 
what seems to them the magical rise 4 
of Weston prosperity mid know- , 
ledge. Thty see feat fee benefits caaoie . : ' 
from a social and stq^tieoess j 

feat tbqr now afe China to accept. 

All this is expressed in stiff prodfr 
mnfifwig official propaganda, ambig- 
uous but artful phrases such as “spiri- 
tual civilization,” which is the wify 
fee Communist Party is about to an- 
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OPINION 



-Indulgence on the Hill 
In the Administration 


By George F. Will 

YfTASHINGTOtt ■— IT the dupui- 
W tun of the US. Comma is mriy 
dart is bcareMrosiretjfocm eraKarr^^ - 
tart Gaumess fc bang praised for a tax 
refosmbifl tile content of winch are as 

*SSWM®J mera- 
oow .«»■ uxtipattaaSy interested in 
sorafeAEag flsqr would rather not talk 

«hJSJW2?* " duz tbe cooked 

books and other dodges by which 




SS^SBf 



with the 

Iflfit people in the private 
rtopubtL 
What is going on? S 
a sttpeodoiK acafe But what 

Where vxnShidtx when 


ft'SgS 

-“toniUji&A 
sptaaceof 

d believe j 
®ctioa ] 
this , 



ttrSS 

tns, mnn—_ 


ary 

y&xte cannot 


‘£“8’* «n dof»ri 

sasg 


■■‘-•kb 

r °^aticn h tnna J, 
iththe natme of q^j 
: mt l»twdd.Mod* 

““^fantenrem' 

Iprnl R.J . . i . • 


mcdancal soaefta 
tbeaWiceniit^in 
°°pKt in th ^ tk 


co wn modatioa. 
sdeadechiplHinaj. 
is not posable to 4 
< by sheer adutani 
xunpulsioB. Hay gH 

§ POl 3 magic f rrmh t' 
a order to benefit fp» 
o them the magical os' 
prosperity and fags-, 
« that the bcoSo cost 


v ask Qmutoicapi 
tpresjediaffiffproefr- 
ia! propag^a, 8mhi«- 
dphrasssadtaj 0 ^- 

on," wbkb it tbe if 
Lsi Paxtv is aboat to» 


is dptagta domestic policy is analogous 
to what the executive uraxreh has done ta 
the Nicholas Datalaff affair. The com- 
m on thre ad nuuiiug through recent se- 
ctions is the purchase*/ im me diat e «**!» ■ 
faction by apeading principles and 
mortgaging *bw future; 

Seaetiay of Skate C 
“I was amazed at the < 
anan geanents to get Mr. Damfe/T out i__ 
a 6-by-10 otfi into a mare ooagmil 
enviranment wink this was bang strag- 
gled with." Amazed? The adnmustra- 
tkn vowed that there mold be inswap, 

no tmWge rd th#i «ny mnA «Tv ♦ 

of die spy Gennadi Zakharov, no accep- 
tance ofthe equivalence of the cases. 
Then came the swap.The cases were 
finked as equivalent when the men were 

■m rf t i n w nly plifwt fn the CDStOty of 

their gorannrentf officials 
If was scfffodohpnt of the adnritas- 
mdon .to set a. dangerous precedent 
merely to satisfy its UTvirntandable An- 
sae fqrlfc.DuBoff to base a "more 

C0 M«ld wi »Iu« n n*rt^ Tin* iit m i nh. 

of mocess in this aids is 
shnpto' — the setnm of Mr. nwitinfr 
Because the Soviet Union has no deiiire 
to keep him fotew, the administration 
will perhaps soon be {jamting' “taccess.” 
As me jxetident sad when fosse Jadc- 
soncadaboratedwitfi Syria to atife 
Syria to avoid deaEog'wittt Ac USL 
government ronrrriim grcfaase of a US. 
i rim mn, *Ym can't argue wiA success.” 

Btrtyoacanandriioririaigneiritittt 
when fe in vo lv es seH4ntMgent preocai- 
pation wifli flreimmediate. Spealtingof 
which, the tax rimpfiScatioo trill -—925 
pages </wfcrttkss sagriKfication—wflt 
, partly becanseor^iaittifionxide^* 

1 to mitigate tte agony of “feir- 
as it fills on -certain friends of 
certrin senatonnndcottgreaBoen. 


The sure than 300 of such rules cx- 
aqpt pa rticula r corporationa and other 
interests from the n gnr ff of wfap n For 
cxaanpk^tax su b sidies (reformer* will be 
opp oee d to such tiring* ta general, just a* 
aooa as . Acre hundreds are enacted) are 

I rtlinwl to enable wine fyn y i mny u' K^ y> 

bn3d ifadiiiiui to ******* or retain 
teams. Without the transirioondes — 
witiiomajtoipcadotH shower ta pock — 
tax refoan (also known as The Saying 
of Spcdal Interests by the fa**«""»g 
Sword of Virtue) might have died. 

Rasara a pp ro pria tion h»n* «* too ba- 
nal an actmtrfa^Congress that is 
busy bringing justice to South Africa 
sterfunns to needy cities. 
Americans have government 
ot contmtang resolution. Soon tfaeptes- 
idem inflte presented wiA a yes-ar-no 
deation on a neudy S600 bflhon bill to 
keep government the whole firing — 
fidongover. PeA^ps be should veto it, 
A Aim how mndk an eicecutire bimicfa 
inn by Hanttc iM detests the sin of 

Mr. .wiltz is cross because Congress 
iS nrt*w»g the iti nf ii iuriiin n’ if fff prfgw 

aidmKtestBeisxiriittobecross: Sodt 
cuts will dugcnmtn ( Bminw i^ U3. in* 
OoeaceabiOBd. Bat he is wrong to be, as 
he seam to be, surprised. 

Mr. Shnltzu Ae adviser the president 
trusts most Where was Mr. Shnhz vAeu 
the presidaxt was wrapping himself id 
Of n un j hiil iM n t gf in the flag? It was 

nrwKrt w^ ffcrt OmUHRnfalil, mw. 
nued with the president’s taxophobta, 
would mean severe cuts in foreign aid. 
Sucfacatsare Ae least rislre choices for a 
Congress attacks^ the deficit by shrink* 
ing Spending, not raising revenue. 

And speetmg, as we are, ofthe pre- 

dfctlMe ww w (pi»nwt Qf nfl fjnitnlfl — il 

R^ptAEcanisuuIsMr.Shnltzreallysur- 
posed that foreign aid is not faring wdl 
m an era that reflects Ae effects of 30 
yean of Republican xhetoric about how 
"gover n me n t is the problem, not the 
flotation m problems," etc.7 

Congress —"pi*** wiA the Grannn- 
Kndman Jam mi a mixtu re of fudged 
figmss and one-time saks of assets.^ The 
saving of J13J bflfionis just enough to 
amid acrees-thohoard jpeufiqg cuts. 

Because Congress resorted to arith- 
metic gymnastics to achieve just $133 
fciffian. Congress » apt to be evm more 
sett-indulgent next year, when bitting 
Ae defin reduction taxget win require 
cuts of about $80 bflbon- 



The Last Chance: Old Maids 
Obtain a Statistical Reprieve 

By Ellen Goodman 


B OSTON — Have your parents been 
sending you veiled m ess age s that 
xcad: Sweetheart, you i 


younger? Did the creep down the 
tdB you last night that he: 
very last chance? Did one 



MEANWHILE 


tied friends suggest that maybe it was 
tune to place an ad ■ — very discreet, of 
course — m the personals column? 

If so, you are suffering the kxig-term 
effects ca (afloat from The Study. You 
know which one we mean. 

By 30 years erf age, The Study project- 
ed, a never-married woman had only a 
20-percenl chance of manying. At 33, 
Ae had a ^percent dance. At 40, the 
infamous Newsweek cover on The Stndy 
warned, Ae was "more Bkdy to be killed 
by a terrorist.” (A fate that we might 
wxA on the writers.) 

The results of The Study, annotated 
as tike Harvard-Yak Study, were earned 
through the United States on wings of 
in-wifi as swiftly as radioactive debris 
from Chernobyl. They f efl sBentiy all 
over die population and settled into the 
marrow of women in their 30s. Since 
then, the singles set has been glowing 
with anxiety: “Say it ain't so.” 

Well, guess what? Somebody says it 
ain't so. Tbe figures looked runny to 
several people m Ac Census Bureau, 
Jean Moorman. Unlike tire 
great unwashed mathphobics among ns. 
Miss Moorman is an analyst of mamage 
amt family atftffftfc Otf Aid not genu- 



LETTERS TO THE EDITOR 


a mendme nt , rust etiwiginB a 

mi mher . The m m tif fi ramm - Rnrimm 

requires tire deficit to bereduoed to zero 
in five equal increments by 1991. Ber- 
the perfected nfa mm-Bmtmim 
require 55 equal increments. Con- 
gress probably^ could succeed in cutting 
onsfirty-fifAof Ac deficit and, hey, you 
can’t argue wiA success. - 

Washington Post Writers Group. 


Gorbachev Is No Stalin 

Regarding the opinion cohtmn “Dani- 
Case Harms Gorbachev's Image* 
13) bf Marshall T. Gohbnan: 

Professor Goldman is so consumed by 
AeDaxnloff case and so obviously bi- 
ased that he appears to be using the 
occasion to unfajAr attack Mikhail Gor- 
bachev. Does he hoaesthr believe that 
the case will harm the Soviet leader's 
image!? Hu irony is dial while he was 
writing his comment, tire Danfloff-Zak- 
harov case was going through tire first 
stages of resolving itidL 

Professor Goldman should contribute 
some recognition to Mr. Gorbachev’s 
continuous efforts for improved U.S.- 
Soviet relations and worid peace. De- 
scribing him as “a t h rowback to Stalin” 

mi biwrii »md mwfMwwd 

ANDREAS FARMAKIS. 

Athens. 

Different bat Not Dumb 

BraVO tO Knjii< faiiq i i v!i for 

“Results Bette tire ‘Sapidity’ of the 
Kremlin Tough Guys” (Sept 20). The 


roona- the United States starts to see 
past the ill or odd cut of Communist 
doth, the wiser wifi be U3. policy dedr 
skms regarding Soviet strategy. The 
United Sutes cannot afford to be lax or 
lighthearted regarding these adversaries, 
and adversaries they remain. 

RJi BATUSHANSKY FISHMAN. 

Jerusalem. 

The Future of Hong Kong 

In her column "On China’s Hopes for 
HOng Kong” (Sept. 20), Flora Lewis 
writes: "The crux of tire deal wiA Brit- 
ain was that key parts of the territory 
were held on leases from China that 
expir e in 1991. It has been agreed that 
the leases will be resold for 30 more 
years, to 2047, wiA half tbe proceeds 
going into a development fund.” 

Batata's leases expire in 1997, at 
which time Hong Kong is Chinese real 
estate. The ChTneae-TtritiA agre emen t 
has made possible the extension of old 
land leases for 30 more years and the 
initiation of new ones. Since all land in 
the colony is crown land, it is the Hong 


Kong p wtHWMt tihaf leases or re* 
leases uA the a o v enu nenl has 
a gr eed that half the proceeds from its 
regularly held land auctions wifi gp into 
a development fond during the transi- 
tion to Chinese sovereignty. 

PATRICK L. SMITH. 

Hong Kong. 

Over Ae Borders of Hmnor 

Art Budxwald owes an apology to 
Mexico. In Us ironic cn m m m t K (Sept 
18) on the Pentagon's war an drugs lie 
seeks, tongue-in-cheek, to cuhn feus 
about themk of the xmfitaiy betas used 
“for other things besides finding 
“May I remind yon,” he wri tes, 
thfeisn’t Chile; Our mflhaiy will not apy 
an inn oce nt people — only those who 
are guilty.” He goes an to reassure a 
worried UK citizen that tire military 
“will be expected to halt penetration of 
illegal aircraft into the United States 
and monitor the UJL -Mexican border.” 

What a simplistic, fhaap and. un- 
informed shot at a great country for 
which tire United Suites, far obvious 


strategic, econom i c and cultural rear 
sons, should be fashioning a "good 
neighbor" policy. It is not even funny. 

JENS A. JORGENSEN. 

Brands. 

Two Standards for Animals 

I admire environmentalists wor kin g 
to save endangered species Bke the tai 
noceros. Hie opposition to tire killing of 
pilot whales in ure Faeroe Islands, how- 
ever, is an of ignorance »"d 

fc bk standards. (“In the Faeroes, End 
ofthe WhaSng Idyll" StpL 17.) Animals 
bleed whether lriued in a slaughterhouse 
or on tire shores of the Faeroe Mandn. 

Hie HHng of pilot whales is not a 
pretty sight, but far too often emoron- 

wntidfrt* Ttwnv agjnmdfd and wnn - 

tional, putting unimnh before people 
and cuhnral patterns. The vidous cam- 
paign against the Faeroes' tradition of 
whale killing is depbraUe and a typical 
example of colftml imperialism. To be 
considered civifized, is it really neces- 
sary to start eating hambmgeta? 

LARS BREDO RAHBEK. 

Manila. 


fleet to the three Ivy League statisti- 
cians. At 36 and married cmly three 
years ago, Miss Moorman said to ber- 
sdH, “I just didn't believe that tbe cur- 
rent 30-year-olds were not going to get 
married. There is an awful lot of many- 
xng w "" g on right now.” 

Miss Moorman and her colleagues did 
what statisticians do. They ran the num- 
bers. Here is what thw came out with: 
Of ooncgp-ed u caled, 30-year-old women 
who have never married, 66 percent wffl 
event 
be 
cent. 

The above information is offered to 
you in a form statable for foaming. Or 
for passing around at parties. One of 
Miss Moorman's colleagues has found 
this a more effective mood brigbtener 
among her peer group than unlimited 
amounts of chardonnay. 

Is this just a case of dueling statistics? 
It is more like a case of duehng mathe- 
matical models- The Harvard-Yak peo- 
ple got into thk whole catastrophe as an 

experiment, and for tire first ume used 
so me thin g called a parametric modd. I 
wifi spare yon the detail*, but it is re- 
garded by ns designer as risky far such 
projections. Tbe Census B ur ea u people 
used Ae standard modeL 

“They think Fm wrong and I think 
they’re wrong,” said ftmss Mo orman 
philosophically. But she pointed to oth- 
er weaknesses ta The Study That Would 
Not Die. The sample, divided and subdi- 
vided, was rather puny. The dimmest 
pros p ect s for black women were based 
on about 1 00 ta each age group. 

Moreover, what separates these two 
sets of statistics — tire difference that 
tbe Old Maid Revival — is a 
over whether educate d women 
are postponing tire marriage option or 
dostog it ouL Here too, the trends are in 
tin Census Bureau's direction. Notonfy 
has the median ^ge of women at first 
marriage riving rather dramatical- 
ly, especially for educated women, so 
has tire overall marriage rate. 

Tbe statisticians b ehind both Tbe 
Study and The Rebuttal do, however, 
agree on one thing. One at the Harvard- 
Yak team attested, “The bottom Bne is 
that we really don’t know what will 
happen ta the future.” 

These are statistics, not tea leaves; 
projections, not predestination. Nobody 
the baov boom itsdf and no- 


dy can predict when, hxrw and wheth- 
er the boomers will marry. 

The appalling part of the media hype 
of^ The Study is that it transformed mari- 
tal choices into marital channwe. We 
have analyzed tire gke that accompa- 
nied this feat It struck with tbe power of 
a hwATaA How nice now to have a 
second, user-friendly set of numbers 
that add up to me message: Relax. 

Washin g to n Post Writers Group. 
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Due^ to come jntoservioe in 1 988, 
the AjrtXJSA320 is tJSe only all new 
50 seat aircraft in productaon. 

Itteateotiie first subsonic arfinerto use ‘fly 
by wire’ computer signalled controls and 
it leads the way in the appHcation of weight 
ssn^ng axnpostematerials- Tfiefli^Tt deck of 
the A320 sets new standards of efficiency 
with fuOy digital avionics and interactive CRT 


displays keeping the pilot in touch with every 
aspect of the ai rc r aft' s per f ormance. 

. AlreacVover260cc^mitTTTents have been 
made for the incredible A320. 

itjust goes to prove; while the others talk. 
Airbus builds. 
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Maharishi’s Programme 
to Create World Peace 

ELIMINATING THE BASIS 
OF TERRORISM AND WAR 
WITHOUT LOSS OF LIFE 

Raising U.S. $100 Million 
to Ensure World Peace 


His Holiness 
Maharistai Mahesh Yogi 


supreme power in Ae worid 
which can eliminate terrorism and 
have positive control over Ae 
. destructive capability of the super- 
powers, which has been keeping 
mankind under constant fear for 
decades. Our programme to create 
world peace will promote Ae rise of 
this supreme power — Ae invincible, 
evolutionary power of natural law — 
in world consciousness and free 
mankind from fear.* — ■Maharishi 

Efforts of 3,000 Years 
to Create World Peace 

It is obvious to everyone that all means 
employed by man so tar to achieve worid 
peace have failed. Since 1000 B.C. Aere 
have been over 8,000 peace treaties, and 
each one lasted on average no more than 
nine years. The League of Nations was 
founded ta 1920 to ensure dim: Worid War 
I was the war to end all wars.' Twenty 
years later Worid War n erupted. The 
United Nations was es t a b lished in 1945 to 
end war and conflict between nations 
once and for all. Since then there have 
been more than 150 wars. It is dear that 
political negotiations, treaties, and use of 
arms have never and can never create a 
lasting stale of world peace. 

The Responsibility of the Individual 

World peace was rightly considered to 
be the responsibility of governments. 
That is why traditionally it has not been 
Ae practice of individuals to take tbe 
initiative for world peace. Today the situ- 
ation is different. WiA the onset of ter- 
rorism. governments are not succeeding 
in providing safety and security to life in 
any part of tbe world. Even die super- 
powers themselves are constantly in fear, 
and the dangerous rivalry between them is 
ch alleng ing the life of everyone. 

Now it is time for the responsible indi- 
viduals in Ae world to wake up and take 
Ae responsibility for creating and main- 
taining world peace. 


lyffli the onset of terro ris m, world peace 
Is Ac persons! and tannwHateregtaranent 
of any st gnHWanl man in tbe worU today 
and It most be ftriffikd today, without 
waiting for tomo rr ow. ' —Maharishi 

Maharishi’s Principle 
to Create World Peace 
Peace is secured ta the orderly evolu- 
tion of life. Orderly evolution requires 
unrestricted progress, which flowers on 
Ae ground of coherence. 

Tbe principle to create world peace is to 
create coherence in world consciousness. 
Only an indomitable strength of coher- 
ence in worid consciousness wifi prevent 
Ae rise of stress in Ae world. This alone 
will root out terrorism without loss of life. 
Tins alone wDl eliminate the baas of 
crime, conflict, and war, and wifi grace- 
fully bring to an end tbe dangerous rivalry 
of the superpowers. 

Coherence in worid consciousness can 
be produced only by crea t in g coherence in 
individual brain physiology. This is 
achieved through Ae Maharishi Technol- 
ogy of the Unified Field — Transcendental 
Meditation, its advanced techniques, and 
tbe TM-Skftri programme. 

This technology identifies Ae tadi- 
vidnal creativity of tbe human mind wiA 
tbe cosmic creativity of natural law. It cul- 
tures the human mind to operate from the 
self-interacting dynamics of tbe unified 
field of all tbe laws of nature, which is the 
source and governor of all values in Ae 
universe. Because Ae unified field has tbe 
character of infinite correlation, an 
impulse of coherence generated from this 
level instantly harmonizes discordant ten- 
dencies throughout the 'environment. 

7,000 to Create World Peace 
Scientific research has shown Aat 7,000 
individuals (the square root of one per- 
cent of tbe world's population) practising 
the Maharishi Technology of the Unified 
Held together in one place create a 
powerful influence of coherence in the 
whole worid consrioosness, producing an 
upsurge of positive trends and tendencies 
in fife everywhere. 

With this technology world peace is 
only a matter of maintaining a group of 
7,000 to daily create coherence in worid 


consciousness. With this formula in our 
possession, world peace is now only a 
matter of money to maintain the group of 
7,000. 

Seven thousand experts practising Ae 
Maharishi Technology of tbe Unified 
Field together can be trained and modest- 
ly maintained in India wiA the annual 
income from a fund of 100 million dollars. 

The Maharishi World Peace Fund 

The Maharishi Worid Peace Fund has 
been established to raise this amount to 
create and maintain world peace. 

Die leaders and Ae wealthy, who have 
tbe real well-being of humanity at heart, 
are invited to examine dosely Maharishi’s 
principles and practical programme to 
create world peace. By establishing the 
.Maharishi World Peace Fund today, Aey 
can fulfil their responsibility of bringing 
peace to Ae world and ttaneby ensure 
tomorrow for all mankind. 


‘There are hundreds of organiz- 
ations for peace all over Ae world. 
People are trying to create worid 
peace from various different levels of 
approach. Our appreciation goes for 
every effort that is being made for 
world peace. 

‘However, only a new seed will yield 
a new crop. Only a new philosophy 
and new efforts based on new knowl- 
edge will fulfil Ae age-old dream of 
Ae wise for world peace. 

‘Our approach to world peace is 
holistic and most basic. It is from Aat 
most basic level of nature's function- 
ing, Ae unified field of natural law, 
where eternal silence itself is the lively 
basis of tbe eternal dynamics of Ae 
universe — the self-interacting dynam- 
ics of Ae unified field of natural law — 
where peace upholds dynamism. That 
is why peace created from this level 
will be powerful, and power on earA 
will be peaceful/ —Maharishi 


Please address inquiries about Maharishts 
P ro gra mme to Cruse Worid Peace and Ae 
Maharishi World Peace Fund to: 

Maharishi World Peace Fund 
6063 NP Vlodrop ' 

The Netherlands 


Maharishi’s Programme to Create World Peace was globally inaugurated on August 15, 1986, 
in over one thousand cities in 108 countries with a demonstration in each city of Maharishi’ s 
‘Yogic Flying ’ technique, the technology to create coherence in world consciousness. 
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Shultz, Shevardnadze 
Agree to 4th Meeting 
On Daniloff Spy Affair 


Waited Press International 

NEW YORK — 

State George P. Shultz and 
A. Shevardnadze, the Soviet for- 
eign minister, agreed to meet Sun- 
day azmd reports that they were 
neanngaresohitmofacrisisover 
spying charges against a UJS. jour- 
nalist in Moscow. 

Mr. Shultz arrived in New York 
from Washington to attend the sec- 
ond week of the United Nations 
General Assembly, and U.S. offi- 
cials said that he planned to meet 
Mr. Shevardnadze on Sunday 
night. 

The State Department refused 
comment on the meeting wind) 
would be their fourth in New York 
since last Tuesday. 

Officials traveling with Mr. 
flmiht tiidifgted that the two coun- 
tries could be re ac hi ng a break- 
through in the case of Nicholas 
Daniloff, but none would discuss 
what was on the agenda for the 
latest meeting. 

Last week, with tensions escalat- 
ing over the arrest of Mr. Daniloff, 
51, a ccciespondeat for U.S, News 
& World Report in Moscow, Mr. 
Shultz and Mr. Shevardnadze met 
three dmw» to resolve the matt e r , 
dted by both sides as a key obstacle 
to second g nrnmi t m e e ti n g between 
President Ronald Reagan and the 
Soviet leader, Mikbaif S. Gorba- 
chev. 

Mr. Daniloff was arrested Aug. 
30 by the KGB and charged a week 
later with espionage. The United 
Stares contends that his arrest was 
in retaliation for the apprehension 
by the United States on Aug. 23 in 
New York of Gennadi F. Zak- 
harov, a Soviet official at the Unit- 
ed Nations charged with spying. 

On Sept 12, Mr. Danucff was 
tamed over to the U.S. Embassy 
and Mr. Zakharov to Soviet au- 
thorities in New Yotk. Neither man 
is free to leave, and both could still 
stand triaL 

During their meeting? last week, 

Mr. Shultz and Mr. Shevardnadze 
were said to have discussed [a possi- 
ble arrangement by which Mr. 
Daniloff would leave the Soviet 
Union, several Soviet dissidents 
would be granted erit visas and Mr. 
Zakharov would be allowed to re- 
turn to the Soviet Umon after trial 

Sources said that Mr. Shultz had 


rejected Soviet d e ma n ds that any 
sod) deal include concessions by 
the United States on the expulsion 
of 25 staff members of the Soviet 
nwftriwi at the United Nations. The 
expulsions, consistent with an or- 
der issued earlier this year, were 

described by the Reagan admims- 

tration as undated to the Daniloff 
case and instead as a response to 
Soviet use of the UN mission, as a 
base for espionage. 

■ Hammer Trip Disclosed 

Amend Himimar , the American 
industrialist trim has had contacts 
with the Soviet leadership since Le- 
nin’s twwe, visited Moscow last 
week to press for settl eme n t of the 
erisk over spy charges against a 
U.S. journalist. The Associa t ed 
Press reported in Los Angeles. It 
quoted a spokesman for Mr. Ham- 
mer's Occidental Petroleum Corp. 

Mr. Hammer Dew to Moscow on 
Monday after meeting with theSo- 
viei ambassador to the United 
States, Yuri V. Dubinin, and Mr. 
Shev ardn adze in New York, the 
Occidental official said Saturday. 

Mr. Hammer was acting as a 
private c iti zen but kept the U.S. 
government informed, said Frank 
Ashley, Occidental’s rice president 
for 

A State Department spokesman 
refused to co mmen t an whether 
Mr. Hammer bad been involved in 
dm negotiations conce rnin g Mr. 

Daniloff. 



TAX: 

Reagan to Sign 


Highlights of Tax Legislation 


( Gjutlm a l fog page 1) 
talking about restoring some tax 
breaks. 

“If I thought we would have to 
live with this tax bffl for the next 10 

years with oo changes, I would vote 

against it," *rid s^jwtnr Tom Har- 
km, Democrat of Iowa. “Bui we afl 
know, we talk about it in the corri- 
dors, that it will be changed.” 

Bat Mr. Packwood said that be 
and the House Ways and Means 

rranmitte e chairman Dan RftBtm- 
kowrio, Democrat of Illinois, had 
agreed to fight “tooth and natT 


At the Greens congress in Nnrenriberg, Antje VoBmer, left, opponent of an affiance with 
the Social Democrats, shares a basic posture with Joschka Fischer, who supports the idea. 


GREENS: Party Keeps Door Open to Coalition of Left 


“In Moscow Tuesday afternoon 
and Wednesday morning, he 
in m e e ting s with high-level 
Soviet officials his belief that the 
D anikn ff matter must be quickly 
resolved, reinforcing in person the 
nnm n w in ieatMWM he had sent earli- 
er,” Mr. Ashley said. 

Mr. Ashley said he did not know 
whom Mr. Hammer met in Mos- 
cow. He would not elaborate. 


(Continued from Page 1) 
Greens," exploded Petra Refly. one 
of *he»r founders, “are running be- 
hind the SPD, tbs bid mother par- 
ty, saying, “Please take us.’ It’s Hke 
political p r os ti t ut ion.” 

Addressing die delegates, Miss 

Kdly rated that Johannes Ran, the 
Social Democrat^ standard bearer 
in the elections, spumed the idea of 

a wwlitkn with the Greens at bis 
party’s congress in Nuremberg last 
month. 

“Although Johannes Ran rally 
tn«itinTv*i the Greens once at Nu- 
remberg, we are spend ing more 
time piking about the SPD than 
about the Greens!” exclaimed Miss 
KeOy to angry boos and whistles. 

Dagmar Rampf, a Hrfega te ban 
Cologne, declared it “odd to have 


an election that starts 

out with a declaration of how we 
are going to go into a coalition.” 

It was the party's North Rhira- 
Westphafia chapter that put for- 
ward the winning motion. The state 
g r o u p last year experienced the 

nwik d wftwnim taking a drub- 
bing in Rgional elections after 
some of its members called for the 
cf sex with children. 

„ delegates recalled, more- 
over, th»* a ftmdamgn teBgf-ftnmi- 
nateri c i mg np j M q Hamw ver had 

led to a poor showing in a state 
election in Lower Saxony in June. 
So duy shelved a motion urging 
dial Greens attend a banned anti- 
nuclear « iwmii«lqili nn ill Munich 
an Oct 4, eight days before state 
elections in Bavaria,. 


The most effective a rguments for 
the Realo cause were marshaled by 
Joschka Fischer, 38, who is die 
Green environment mfrngtPT in thp. 
party’s experimental wnrfjfjn- wilh 
the Social Democrats in Hesse 
state; Mr. Fischer said he approved 
the Greens’ goal of “getting oca” 
immediately of atomic power. 
“But,” he added emphatically, 
“that doesn’t mean we can’t work 
for a majority that would malm 
getting flirt pnerihle ” 

The Greens arcboocented about 
securing the 5 percent of the popu- 
lar vote needed for remaining in tb: 
Bundestag. Opinion prills show 
than at around 6 percent, but the 
three estabh&ed parties seem de- 
termined to rihninate die upstarts 
from parliament. 


JAPAN: Nakasone’s Racial Comment Initially Passed Almost Unnoticed 


Eleven Republicans and 12 
Democrats voted the tax 

plan, while 41 Republicans and 33 
Democrats voted for the biTl. Three 
senators did not vote. 

The c on g re ssional Joint Com- 
mittee on Taxation calculates that, 
under the KH, 76J rwTKoii Ameri- 
cans would pay less in taxes,, while 
20.4 tniTKan households, inrfodmg 
10-5 mini on with annual income 
below $3(1000, would pay more. 

Senator Howard M/Metzen- 
bantn, Democrat of Ohio, noted 
iKai the legislation mefri flwt $10.6 
baton worth of special “transition 
rules,” exemptions for specific 
com pa ni es and projects. There are 
no transition rules far ordinary 
people, be said. 

■ Bfflfc Criticized 

Though most economists predict 

tire tax change would improve 
long-term economic growth, some 

hurt (bechances for balancing the 
federal budget, the Los Angeles 
Times reported from Washington. 

“For our economy, this is the 
wrong bill at the wrong time,” said 
Senator Cari M. Levin, Democrat 
cf Michigan. He warned that die 
passage of the ball was “setting the 
stage far deficit reduction 

more difficult and less fair.” 

Offvnai estimates are that the 
bill win neither ease nor worsen die 
federal deficit over a five-year peri- 
od, but it will cause huge swings in 
individual years. 

■ Officials Are Spiit 
Fawwi i e rffiriatg of present 


(Continued from Page I) 

been a favorable factor in the 
spread of education and in the de- 
velopment of the economy." 

The Japanese government is ea- 
ger to preserve this purity, many 
analysts said, and uses strict immi- 


gration laws as a tool Although 
Japan has been generous with mon- 
ey to support Indochinese rdhgees 
in third countries, for instance, it 
has resettled only about 4,700 cf 
them here. 

On a personal level, things can 
work in a similar way. Japanese 
who have lived overseas for extend- 
ed periods are often vaguely dis- 
trusted by other Japanese when 


■ | x lyp trusted py otner Japanese wnen 

If EMU 1 : Army Repels Attackers 


(Co ntinued from Page 1) 
UNIFIL troops took up new | 
dims in the south, moving 
villages where suspected pro-Ixani- 
an gunmen have killed four 
Frenchmen since August. 


■ Green line Crossing 

Nora Boust/my *4 The Washing- 
ton Post reported earlier from Bd- 
ntt: 

Saturday’s fighting began at 
dawn when Syrian-backed Moslem 
and Christian militiamen, backed 
by tanks and troop carriers, crossed 
the dividing Green Line from West 
Beirut. 

The attack appeared to be an 
attempt to reimpose the role of Mr. 
HobeibL 

The Lebanese Farces accused 
RHgadw y Kmm of org anizing the 


Escape Bid Faik in Berlin 

The Associated Press 


BERLIN — East German fron- 
tier guards arrested a man trying to 
dimb over border barriers to reach 

West Berim, the police there said 
Sunday, They said the man had 
nearly cleared a metal fence on the 
eastern side of the Wall when he 
was arrested Saturday night. 


offensive with the help of the Shnte 
Moslem Amal movement. Antal 
and officials of the pro-Syrian Leb- 
anese Ba’ath Party denied any-in- 
vtdvemenL 

However, residents of neighbor- 
hoods on the Moslem side of the 
Green Line said they had seen local 
Modem fighters escorting Hobeika 
loyalists through those areas. 

Mr. Hobeika was removed on 
Jan. 15 by anti-Syrian Christian 
nriKtiamen led by Mr. Geagea, then 
Us chief of staff and by followers 
of President GonaycL The coup 
dealt a critical blow to a Syrian- 
engineered militia peace accord 
rigged by Mr. Hobeika and Mos- 
lem mQjtia leaders. 

After five hours of house-to- 
house fighting an Saturday, the 
Lebanese Anny joined the Leba- 
nese Farces in lepeffing the attack. 
At noon, as street batiks raged, jets 
swooped low over the ri^y dropping 
tear gas. apparently to disorient the 
attackers. 

The tinting of die offensive ftti- 
lowed successful efforts at dialogue 
and reconciliation between Chris- 
tian and Moslem ministers. It also 
coincided with forecasts of a possi- 
ble su mmit between Mr. Gezuayd 
and his Syrian counterpart, Hafez 
al- Assad. 


they 

will not offer the requisite sacrifice 
and loyalty. 

On an individual basis, the Japa- 
nese fed most comfortable with 
white Americans and Europeans, 
whom they see as possessing supe- 
rior judgment in m a tter s of taste 
and fashion. 

But at die same time, white for- 
eigners find Japanese reluctant to 
at next to them an the subway. A 
few Japanese bars past signs out- 
side hiring foreigners’ entry. 

Black baseball players are cher- 
ished members of Japanese teams, 
and black mnskaans are slavishly 
interviewed on television. But on 
the housing market. Macks can no 
i nto the problems they do in 
the United States. Some T< 
landlords Cum blacks away 
accep ti ng white foreigners. 

Many Japanese are not much 
closer to the domestic minorities 
f frwf make up only about 3 nriffion 
of the papulation of 120 million 
The largest group is the burakuntin, 
or “village people,” descendants of 
a feudal outcast class Oat assumed 
occupations that were considered 

pneti^p, wrf> as HlW t gnrmig 
and slaughtering arrnnalg 

The burakmmn number two iml~ 
lkm or more and remain in many of 
the dd occupations. Government 
is helping to raise their 


standard of living but ondinaiy 
Japanese avoid contact with them. 

Kactafly the minority is no dif- 
ferent. For that reason, a special 
class of private detectives exists for 
the purpose of investigating the 
backgrounds of potential in-laws. 

Koreans, who number about 
65(1000 in Japan, emigrated there 

Awing Tupm’i a nimiinl rale nf thar 

country from 1910 to 1945. They 
are viewed by many Japanese, par- 
ticulaxW die older generation, as 
load, iS-mannered and prone to 
crime. 

Other groups are die Qtineae, 
with about 50,000, and about 
20,000 Ainu, all that are left of the 
aboriginal mbaH H ante of northern 
Japan. 

Much is heard these days of Ja- 
pan’s “alternation ahring." Formal 
trade barriers are coating down, 
more foreign restaurants are open- 
ing and mate English is spoken. In 
incr easing numbers, J ap a ne se are 
taking their vacations abroad. 

hi ancient times, island geogra- 
phy and delibaite isolationism en- 
couraged the evolution of a distinc- 
tivc Japanese identity. Technology, 
economics and calc u lated deadens 
have helped to keep that identity 
strong since the end of Wodd War 
IL 

National radio and television di- 


lute re gional accents, amt the shuf- 
fling around the country of mo- 
tions of oompany employees is 
breaking up regional loyalties. 
Ed portion is centrally directed. 

Daring the war, the Japanese 
were taught that their race had a 
divine to rule and bring 

prosperity to all of Asia. Hut 
lhmking is largely but many 
Japanese still fed that they are 


and past irimimctriiriM were split 
in their analyses cf the bfl1 L The 
Associated Press reported. 

“As the special interests have 
been unable to retain their special 


preferences and /MnrBnw and so 
forth. 


they’ve moved to this argu- 
ment that this is going to mean the 
end of Western civilization as we 
know it,” said Treasury Secretary 
James A. Baker 3d. “Let me tell 
you something — it is not.” 

Murray Weidenbaum, a farmer 
chairman of Mr. Reagan’s Council 


unique in the worid, a tiny iti«nH of Economic Advisers, was sharply 
communi ty with no resources, critical of the belL “On hala«na t he 


where prosperity is possible only 
through rarity. 

“Deep down, we have a feeling 
that foreigners can never fully un- 
derstand Japanese culture,” .said 
Hidekazu Kawai, a political so- 
urce professor at Gaknshnin Uni- 
versity in Tokyo. 

Stiff there are signs of change. 
The buralomnm have a “liberation 
movement” that stands up mfli- 
tantiy when it feds that the rights 
cf its members are at stake. In July, 
the first naturalized Korean was 
elected to the Diet, or parliament 

What criticism there has been of 
the snbstonoe of Mr. Nakasone’s 
co mments has came mainly from 


said, “by reducing the incentives 
for business expansion, we're going 
to see fewer new jobs created, a 
weaka economy, less revenues into 
the Treasury, more unemployment 
compensation and bigger budget 
deficits. 

“It may be good potties, but I 
think if s bad economics," he said 
an a television interview show. 


Current Law 


B3I Passed 
By Congresc 


Individual Tax Rates 


Rates on income 


14 rate brackets from 
11%toS 0% 


Capital gains 


60% of long-term 
gains excluded from 
taxation, resulting in 
a top rate for 

mefividuateof 20% 


For 1987, five bracket* 
from 11% to 385%; . 
after that, two rate •; 

brackets: 15%, 28% ■ 
Preferential 
treatment ended; v 
gains to be taxed at • 
top individual rate of .. 
28% beginning 1987 


Exemptions 


Sen, spouse, 
dependents 


SI .080 


1987: $1,900 
1968: $1,960 
1989: $2,000 
(Phased oat for 

highest! neoroe 
brackets) 


Standard Deductions 


Single returns 


$2,480 


Joint returns 


$3,670 


Heads of households $2,480 


1987: $2,540 
1988: $3,000 
1987: $3,760 
1988:55,000 
1987: $2,540 
1988: $4,400 


Personal Deductions 


Mortgage i nt e rest FiHly deductible 


Other personal 
interest 

Medical expenses 


Deductible 


Charitable 
co ntributions 
State and local 
income taxes 
Other state and 
local taxes 


Deductible above 5% 
of adjusted gross 
income 
Deductible 


Deductible 


Deductable for first - 
and second homes, 
others taxed 
Not deductible after a 
four-year phase-out 
Deductible above 
7-5% of adjusted 

gross income 
Deductftite only for 
those who itemize - 
Deductible . 
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Deductible 


Property taxes . 
deductible; sales 
taxes not deductible 


Other (ndividuat Items 


Une mp l o yment 

compenntion 


Workers' 
co mpen s ation 
Entertainment 
expenses 
Business meals 
Income shifting to 
children through 
trusts 


Taxed it adjusted 
gross income is more 
than $12,000 
($18.000 if married) 
Not taxed 


Deductible 


80 % deductible 


Deductible 

Permitted 


80% deductible 
Curtailed 


| Retirement j 

iMfividua! $2,000 tax-deferred ’ 

HetirBwtentAuwwHita contribution is 

permitted each year 

Restricted for some . 
individuals covered 
by employerpemton 

401 (K) plans 

Annua! tax-deferred 
contribution up to 
$30,000 

Annual tax-datened 
contribution Hmited 
to $7,000 

Capital and Business Taxes 1 

Corporate tax rates 

Investment Tax 
Credit 

Graduated up to 46% 

6% to 10% 

Tor 1987, top rats Is 
40%; after that, 

. graduated up to 34% 
Repealed retroactive 
to Jan. 1,1986 

1 Municipal Bonds £ 

PubGc purpose 

Private purpose 

Tax-exempt 

Tax-exempt 

Tax-exempt as long as 
10% or less of Issue is 
for private users 

Certain bonds issued 
after Aug. 7, 1986, • 
subject to individual - 
“mMini$ii N tax 


Source. Trmsmry Department; Joint CommlttM onTanmon . 
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EFFECT: US. Tax Lou to Change Decades-Old Habits 


opposition parties. 

Tsuroo Yamiagadii. secretary of 
the Japan Socialist Party, called the 
remarks “insulting and frill of mal- 
ice.” 


(Continued from Page 1) 
traditional tax-shelter schemes, 
which can no longer be used to 
protea their other income. 

Individual Reriremou Accounts, 
a staple of family investment port- 
folios, win lose their allure to mS- 
lioas cf taxpayers who will no long- 


SITE: 

Test Shafts Shaun 






In Hong Kong 

we axe in the Central Business District. 
And yet just minutes from Kowloon. 
You should be, too. 


HOTEL FURAMA 
INTER* CONTINENTAL 



THE ADVANTAGE IS INTER-CONTINENTAL" 


•>. INTER-CONTINENTAL HOTELS 


v 


One CuntuuKhl Riud. (852) 5/25511 1. Telex: 7MH 
For rotTvalipns call: Amsterdam: (D2D126.2U.21. Bruvsds: (02J 751-87-27 
Fr.irtkfurt: (0W) 27 100620. Lundon. (01)491-7181. Milan- <02)8772.62. Pan-: (HI) 47-12-07-92 
or call rour ixvnwl InterCimlinenial >ak-« itificvur wur trawl ament. 


(Cratifamed from page 1) 
and thoe were power fines on die 
other side. 

General Ilyenko, who has served 
as die test zone commander for six 

years, declined to say herw long the 
tmmdwas.“Theks^diof thetnn- 


nd depends on the strength of dre 
ch ar ge," he arid. “We only use it 



VETO: 

Override likely 


/ 


When preparations were under 
way far testing in the past. General 
Ilyenko said, such a site would hum 
day and night with the roar of boD- 
dozera, die hammering of drills and 
the buzz of generators. 

Underground gudear testing is 
the only kind permitted under a 
treaty signed by the Soviet Union 
and die United Stales in 1963. In 
axmouucieg the moratorium on un- 
derground tests on Aug. 6, 1985, 
the Soviet leader, Mikhail S. Gor- 
bachev, invited Washington to fol- 
low Stlit 

The Reagan adrohristnuioa de- 
clined, saying that it must maintain 
the efficiency of existing weapons. 

la August, Mr. Gorbachev ex- 
tended die Soviet moratorium until 

Jan. 1, 1987. 

Has visitors to the Soviet testing 
rite flew Friday from Moscow to 
Srmjpalfltmsk. in the northeast 
comer of Kazakhstan, about 370 


NYT 


miles bran the Soviet harder with 
Mongolia and China. 


Inmate Who Fled by Air 


Is Shot al Paris Bank 


The Associated Pros 

PARIS — A prisoner who made 
a spectacular escape by helicopter 
from a penitentiary here in May 
was wounded and captured in a 
shoot-out while trying to rob a 
bank in eastern Paris, the police 

Michel Vanjour, 35, who had 
been serving an 18-year sentence at 
La Same prison for armed robbery 
and the attempted murder of a po- 
liceman, was shot m the head Fri- 


day. His wife, Nadine Bourgam, 
who piloted the helicopter in the 
May 26 escape, was arrested Sainr- 
in southweste rn France, the 
raid. 


At Scmrpalatinsk they trans- 
ferred to a small Antonov-26 Air 
Force transport and flew for an 
hour to a town, unmarked on Sori- 
et maps, on the banks of the Irtysh 
River. General Ilyenko said that 
the town, the garrison for the test 
area, was known simply as 
Voyenny Gorodok, or “Military 
Settlement.” 

From there, the group traveled 
w e stwar d on Mi-6 military hehcop- 
taa, flying low for an hoar over sah 
lakes and herds of cattle; goats and 
horses. After landing at the for- 
ward garrison site fro: the test 
grounds in the foothills of the Ge- 
geko range, the group traveled sev- 
en nnles over rotted dirt roads. 

General Ilyenko said he could 
not accept UJS. arguments that 
there was no folly reliable way of 
detecting nuclear blasts. “The&m- 
et-U.S. observer group shows 
that," he said. 

Since July, two American scien- 
tific observers and a team from the 
Soviet Academy of Sciences have 
{y*ri setting op t hr ee mo nitoring 
stations around the Semipalatznslc 
ate undo* a private agreement. 

The group Qew by helicopter to 
visit the American team at a station 
that it has established near the east 
Kazakstan town of KarakaKnsk. 

There has been absolutely no 
sign of activity cm the Soviet rite 
since we've been hoe,” said David 
Chavez, a 30-year-old seismologist 
from the University of Nevada at 
Reno. There is no doubt whatso- 
ever that we would know if there 
had been.” 

But if a foil inspection system 
were to be set up, he said, “I think 
there would have to be monitoring 
stations in the area of all possible 
testing rites in both countries." 


(Continued from Rage 1) 

message to a lengtiiy critique of toe 
new sanctions approved by Con- 
gress and an appeal to its members 
to work with him on other mea- 
sures that he arid would “manifest 
the American people's united op- 
position to apartheid — without 
i njuring its victims.” 

The congressional sanctions 
would ban U.S. investment and 
bank loans, terminate landing 
rights in this country for South Af- 
rican air craft and prohibit U.S. im- 
ports of South African uranium, 
coaL steel, textiles, military vehicles 


Mr. Reagan asked, “Are we truW 
he lpi ng the black people of South 
Africa — the lifoang victims of 
apartheid — when we throw them 
out of weak and leave them and 
rfirff f&naEes jobless hungry in 
those segregated townships? Or are 
we simpty aasmmng a moral pos- 
ture at the expense of die people in 
whose name we presume to actT 

Mr. Reagan said the sanctions 
a ppro v ed by Congress would also 
“ddiver a devastating Mow” to 
neighboring states in Af- 

rica, and he objected to a feature of 
toe legislation that seeks to restrict 
VS military assistanc e to nations 
that do not join the UJL sanctions. 

The president also wanted that 
the Soviet bloc “dearly socs a his- 
toric opp ortun ity” in southon Af- 
rica and has a “mounting in v est - 
mart of men and arms” there that 
the United States wffl not be able to 
deal with if sanctions are imposed. 


er be aUe to deduct from their 
taxable income toe amounts they 
pot in such acc oun ts. 

Real estate will lose same of its 
hater. Wealthy individuals will no 
longer be aide to write off mote in 
expenses than they earned from 
rents On their property. 

Low-risk and high-yield invest- 
ments such as bank accounts, mcui- 
ey market funds, bands and stocks 
that pay high dividends are Hkriy 
to be looked on in a more favorable 
tight Their after-tax return wfll be 
enhanced by the drop in mcGvidnal 
tax rates. 

A financial revolution, is expect- 
ed as bankas and brokers rush to* 
create products and services that 
are more in tune with the new tax 
dirnate. Promoters of tax shelters 
have already started off ering fU»k 
that focus on generating income 
rather than tax losses. 

Banks are already p wwno ti ng 
loans on homeowners’ equity in 
then property to finance all sorts of 
consumer purchases. With the de- 
duction far interest cat consumer 
loans repealed, banks are counting 
on customers to turn instead to 
home-equity loans because the in- 
terest on them will still be deduct- 
ibk> within hunts. 

Deductions for wnrip iy inter- 
est on first and second homes 
would be allowed far the original 
purchase price of the home and the 


cost of improvements, plus’ 
amounts borrowed against the. 
home for arfneaitirwal and wMrfjwwl : 


Jan. 1, investees are. 


S Sri Lankan TYoops Killed 

The Associated Press 

COLOMBO, Sri Lanka — Three 
Sri Lankan soldiers were Hflwl 
Sunday when a land mine (hey 
were trying to defuse exploded in 
the northern port of Trinoranafce. 


Kkdy to hear from their stockbro- 
kers more often. Since investors' 
wffl no lunger get a tax break for. 
waiting six months before selling 
stock, tbty will no longer have a tax 
reason for holding onto their 
shares. 

The extensive changes approve d 
by Congress in the taxation of Ixah 
nesses promise to profoundly affect, 
where resources flow and where, 
jo bs arc created and lost Fewer 
mergers, takeovers and c orpora t e 
raids may result from various tax 
c h a n ges int ended to discourage 
such activity. 

Sweeping changes in the jnkS, 
governing pensions and other ran-' 
ployee benefits win have wide' 
spread implications. ' .* 

For the first time, millions ol 
lower- and middl e-incoine w u ri ce r* 
who change jobs frequently will 
cod up with toe right to ■ 

In st ea d of having to week lOyeare 
to ca m rights to a pension, -most 
wodBos will be entitled to bokfitt 
after only five yean 

Many rf these same workers wffl 
also find t h e ms el v es newly covered 
by f ri n g e benefits and penshm 
plans b ecause of tough new ides 1 
preventing employers front offer* 
mg tax-fr ee benefits to highly paid 

ex e cu ti ves WfaQe T gTV^rrner JoMsf. 

paid workers. 

The lower tax rales may alsorn^ 
flarace how much people wok.’ 
Under toe new law, Americans vritt 
getto keep more of each additions? 
dollar earned than they hare id 
more than a half century. 
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Soviet Slipping Official 
Removed After Sinking 

Reidtrs 

MOSCOW — The official in 
charge of the Soviet merchant ma- 
rine has beat removed faUowmg 
the Aug. 21 rinking (da Soviet liner 
in the Black Sea in which nearly 
400 people died, the news agency 
Tass said Sunday. 

The agency said that Timofei 
Guzhenko, 68, who had run the 
ministry since January 1970, had 
retired cm a pension. 
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In Poland, Conflicting Signals 

■ -4iwgr With Amnesty, a CaRfor Detention of Dissenters 


By Michael T. Kaufman 

Mow York 7 faw Service 

WARSAW — While General 
Wqjdecb Janaddd has welcomed 
nx^tlyrriearcd political prisoners 
to whai he called “responsible” 
rnbUc life, the Polish Communist 
Party has called for the administra- 
tive detention, wiihoui trial, of dis- 
sidents dee me d harmful by au- 
thorities. 

These somewhat contradictory 
sign a l s r efle c t a desire to navigate 
policy through the co nflicting! cm. 
cents of the authorities, supporters 
of Solidarity, the Roman rniMfr 


HIP 


Church, Western creditors and the 
Warsaw Pact allies. 

When the government an- 
nounced S^pL 11 that it would free 

the opposition figures who re- 
mained in prison, the move was 
applauded by Pope John Paul 11 
aim Western governments. But at a 
briefing for Soviet -bloc diplomats 
on the amnesty, aggressive ques- 
tions were asked —some said nota- 
bly by rite Czechoslovaks and the 
East Germans — about whether 
Poland was about to countenance a 
de facto opposition. 

In addition, some Polish security 
officials were reportedly disheart- 
ened by the release rf people whose 
capture, interrogation and pcrsccu- 
tion bad taken so much of their 
time and effort. 

Party sources said those oppos- 
ing the amnesty had been placated 
a tittle by an impublidzed directive 
recommending that dissidents no 
longer beheld for fuH-fkdged trials 
that would attract world attention. 

Instead, the party says, they 
should be processed in half-hour 
administrative h earing on mivlw. 
meaner charges. This was the prac- 
tice in the 1970s, when defendants 
often received a sequence of short 
sentojocs, sometimes adding up to 
years in jail. 

Generally, government nffiriaU 
have tried to offset declarations of 
a new beginning and renewed 
chances of dialogue with assertions 
of continuing vigilance and reten- 
tion of deririon-makmg power in 
^party hands. 



Bonn Foils 
Plan to Rush 
Refugees into 
West Berlin 


IhAagdakdlrw 

Zbigmew Bujak, tf*e former underground leader of Sotidar- 
Hy, t h a nking Cardinal Jozef Glemp at St Martin's Church 
In Warsaw for the efforts of the church to aid pothScal 
prisoners. Mr. Bujak was released from prison Sept 8. 


The message is that freer discus- 
sion will be tolerated but that there 
win be no return to the days before 
1981 w hen a government buffeted 
by strikes accepted independent la- 
bor unions. 

The twin approach was evident 
in a speech General Jaruzelsld, the 
Polish leader, made recently in Zie- 
lonaGora. 

“No one in our country w£Q be 
discriminated against for his or her 
convictions," he said. “Every citi- 
zen’s voice should be beard, regard- 
less of its source, if h is accompa- 
nied by a patriotic intention, a 
fetiing of responsibility and respect 
for constitutional principles. 

Such statements appeared to be 
intended as positive responses to 


recent appeals by the church for 
greater tolerance and for guaran- 
tees of pluralism and rights of free 
association. 

But General Janizelski also 
made clear that there were limits. 
He said: 

“The foes of our political system 
understand the word ‘pluralism* as 
a cover for essentially illegal activi- 
ties that are anti-socialist and de- 
structive. Such efforts have no 
chance of success. 

“Enough of hide and seek. Who- 
ever wants to abuse the generosity 
of the act of amnesty and form 
some adventurist anti-state groups 
that might seek another round of 
anarchy must be aware that the law 
is not as flexible as rubber.** 


Return 

BONN — West Germany ap- 
pears to have thwarted an attempt 
to rush 27,000 Third World refu- 
gees into Wean Berlin on a route 
through Eastern Europe, the For- 
eign Ministry said Sunday. 

A spokesman said the plan hnrt 
involved ferrying 600 bos loads ot 
asylum-seekers, mostly Iranians, 
from Turkey to Bulgaria and from 
there to West Berlin. 

Bulgarian and Polish diplomats 
in Boon were called to the Foreign 
Ministry on Saturday and »<=v«-rf to 
help stem the flow in the interests 
of good relations, the spokesman 
said. 

Bulgarian author i ties told au- 
thorities in Bonn later Saturday 
that the first bus loads had been 
turned back at the Turkish frontier 
and that refugees would not be al- 
lowed to cross Bulgarian territory 
unless they had valid West German 
entry visas, he said. 

Sources said the pip was aimed 
at bringing the refugees into West 
Berlin before Wednesday, when 
East Germany win stop issuing 
transit visas to refugees without en- 
try permits for thar final destina- 
tions. 

They said the refugees were to 
have been driven by bus to Sofia to 
catch special airline flights to East 
Berlin or Warsaw, from where they 
would have taken trains to the 
West 

More than half (hi 77,000 ref il- 


ium in West Germany this year 
have flown first to East Berlin's 
SchOnefdd airport with East Ger- 
man transit visas and have then 
crossed through the Berlin Wall. 

After pressure from Bonn. East 
Germany announced Sept. 18 that 
it would stop issuing the transit 
visas starting next Wednesday un- 
less refugees had entry permits for 
their final dnstinarinwc 


Kinnock 
Rebuffs U.S. 
QnN-Arms 


East Germany Said to Step Up Guard 
On West’s Envoys and WatehUbyans 


Romm 

BLACKPOOL, England —Neil 
ginnoA, the British Labor Party 

1 J 1 TIP — 


fliNvftil” 




iopre-vetnenu, 
borrowed tgans* 
educsDOtultfdHri 1 


leader, has needed U.S. criticism 
of his plan to scrap nuclear weap- 
ons and dose UJS. nuclear bases. 

Labor delegates, encouraged by 
opinion, polls giving the party a63- 
percentagp-pomtlead over oath the 
Conservative Party and the centrist 
coalman of the liberal and Social 
Democratic parties, gathered Sun- 
day for a week-long annual confer- 
ence. 

Nuclear anas and nudear energy 
were expected to be major issues. 

Upon his arrival in Blackpool, in 
northwestern England, on Satur- 
day, Mr. Kinnock made it dear 
that he would not modify the par- 
ty's policy of nuclear disarmament 

j — 


» <**&. 


J we ask for American missiles 
to leave, then leave they win," he 
said. ** Another country cannot in- 
terfere with the Efe of a democrati- 
cally elected govenmxau.” 

He was responding to remarks 
made by the U.S. secretary of de- 
fense, Caspar W. Weinberger, and 
by Richard N. Pole, the US. assis- 
i taut secretary for in t e rna t io nal se- 
1 curity policy, that Labor's policy 
would undermine NATO. 

There is likely to be heated de- 
bate m Blackpool over nudear en- 
ergy, on which the party is split 
three ways. While the leadership 
favors phasing out nudear power 
but says it could take decades, left- 
wing members are calling for a 
shutdown within five years. 

In the middle is a group of trade 
anions representing die 100,000 
workers in the nuclear power in- 
dustry, which provides nearly 20 
percent of Britain's electricity. 

They are calling for a freeze on new 

nudear plants pending a study. 

In a television interview Mr. 
grimock indica ted Sunday that he 
did not believe that the remarks of 
Mr. Weinberger and Mr. Periewere 
representative of the views of the 
I f s administration. 

The Liberal Party repudiated the 
position of its leader, David Steel, 
at its awwimil conference last week, 
riftririfng against retaining m inde- 
pendent British nncteat deterrent. 
The action caused a split with the 
Liberals* Social Democratic part- 
ners in the centrist affiance., 


By Robert J. McCartney 

Washington Past Service 

BERLIN — East Germany has 
increased the protection h provides 
to US. and other diplomats in East 
Berlin and reportedly has increased 
monitoring of the Libyan embassy 
there in an apparent effort to pre- 
vent terrorist rngjdnnrK according 
to Western diplomats. 

East Germany’s Communist au- 
thorities took the steps, probably 
with Soviet hacking, after the Liby- 
an embassy in East Berlin was 
linked to the terrorist bombing on 
April 5 of a discotheque in West 
Berlin that killed twopenoos and 
injured more than 200, the diplo- 
mats said last week. US. warpJmxes 
bombed Libya in retaliation for the 
mghtdub attack. 

The East Germans were embar- 
rassed by the publicity over the 
discotheque bombing, especially 
because they are preparing for Ber- 
lin’s 750th anniversary next year, 
according to U.S. officials in Boon 
and Western diplomats in Berlin. 


Tbe new security measures, and 
the serious respons e of East Ger- 
man and Soviet rffieiak when the 
terrorism issue is raised, suggest 
that the two countries are showing 
increased interest tn preventing ter- 
rorism in this divided city, the dip- 
lomats said. 

“The East Germans and the So- 
viets seem to be taking the whole 
terrorism thing very seriously," a 
senior Weston official here said. 

“They want to improve their im- 
age," he said. “They certainly don’t 
want East Berlin to be seen as a 
center of terrorism." 

East Berlin police have set op 
checkpoints to control traffic on 
several streets in neighborhoods 
where many foreign diplomats 
have their homes. A senior UJS. 
Embassy official now has a 24-hour 
police guard outside his house; pre- 
viously, a police car passed occa- 
sionally. 

In a related development. West 
Berlin police have begun 
Libyan and some other 


Eastern diplomats shortly after 
they enter West Berlin, the Western 
diplomats said. The incoming Mid- 
dle Eastern diplomats are ques- 
tioned and warned that they 
“aren't wanted” in West Berlin, die 
sources said. 


In most cases, the diplomats then 
return to East Berlin. 

These new steps, adopted in the 
spring, mark the first time that the 
United States, Britain and France 
have allowed ongoing controls over 
persons entering the city's western 
sector. The Western allies, who 
have been responsible for West 
Berlin since the end of World War 
n, previously have been adamant 
in maintaining West Berlin’s status 


as an open city. 

lerun’s police chief, 


U.K. Links Libyan Airline 
To Terror, May Ban Flights 


The Associated Pros 

LONDON — Britain says that 
Libyan Arab Airlines is implicated 
in terrorist-relaxed activity and that 
it will consider ba np rn g flights by 
the state-owned airline. 

The British announcement fol- 
lowed Friday’s conviction of a Pal- 
estinian doctor on charges of re- 
edving four grenades, which the 
court was told had been puked up 
at Loudon’s Heathrow Airport, 
from a man wearing a Libyan Arab 
Airlines uniform. Prosecutors said 
the grenades were to be used in 
terrorist attacks in Britain. 

The poise and security services 
were reported Saturday by the Brit- 
ish news media to be on heightened 
alert for terrorist reprisals follow- 
ing the sentencing of Rasmi Awad, 

43 , Who h*« itiml tra rianian-Span. 

ish nationality, to 25 years in pris- 
on. 

A Foreign Office s tatement said: 
•The gov ern ment is gravely con- 
cerned that this case dearly impli- 
cates Libyan Arab Airlines in ter- 
xorist-rdated activity." 

A Foreign Office spokesman 
said a posable ban on flights to 


Britain by the airline was one possi- 
bility. Prime Minister Margaret 
Thatcher’s cabinet is expected to 
discuss ibe issue at hs next meeting. 

The Foreign Office said security 
had been stepped up immediately 
after the anest of Mr. Awad and 
Nassar Mohammed, a Palestinian 
student, on Sept 22, 1985. 

Mr. Mohammed, 28, an Iraqi- 
born Jordanian, was acquitted Fri- 
day but detained by (he Home Of- 
fice, which said he would be 
deported for reasons of national 
security. 

The Press Association, Britain’s 
domestic news agency, said govern- 
ment officials emphasized that 
any ban on Libyan Arab Airlines 
should not be seen as part of a 
wider effort to isolate Libya but as 
a British reaction to a terrorist 
threat 

Britain broke relations with Lib- 
ya in April 1984 after a London 
police officer, Yvonne Fletcher, 
was fatally shot during a Libyan 
dissident demonstration. Britain 
charged that she had been killed by 
a Libyan shooting from inside the 
Libyan Embassy. 


West Ber 
Manfred Ganschow, said Friday 
that the new regulations governing 
Libyans and other irnktentified 
diplomats constituted “a kind of 
border control” for West Bedinfor 
the first time. 

But Western diplomats said the 
regulations technically were not 
border controls, as the Libyans and 
others were not actually barred 
from catering the western sector. 

Botin is a haven for govern- 
ment-backed extremists because of 
embassies in East Berlin and easy 
access to West Berlin. In March 
and April, both the Libyan and 
Syrian embassies in East Berlin 
were implicated in terrorist attacks 
in West Berlin. 

First, the United States made 
public information obtained by 
electronic eavesdropping that sug- 
gested strongly that the Libyan em- 
bassy was aware of plans for the 
discotheque bombing. 

In addition, two Arabs who con- 
fessed to bombing the German- 
Arab Friendship Society in West 
Berlin on March 29 said in police 
interrogations that they obtained 
the explosives from the Syrian Em- 
bassy m East Berlin. 

Mr. Ganschow said he bdieved 
the accounts by two Jordanians, 
Ahmed Nawaf Mansour Hasi and 
Faronk Salaroeh, of where they ob- 
tained the explosives. The two are 
expected to go an trial in October 
or November, and face prison 
terms of as long as 15 years. 

“They didn’t speak together af- 
ter they were arrested, yet both 
guys told us the same facts, even in 
the small details," Mr. Ganschow 
said. 
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Morocco Said to Seize 4 in Plot to Bomb Synagogue 

By Stephen Engelberg 

New York Tima Semi* 




WASHINGTON — Morocco 
recently arrested a team of Pales- 
tinians who were preparing to 
bomb a synagogue in Casablanca 
on the Jewish New Year next week- 
end, according to U.S. o ffi c ia l s . 

The ntfimsHa said neither the af- 
filiations nor the goals of tbe team 
were known. They cautioned 
against Uniting the incident with 
any of a recent series of terrorist 
agains t Jewish or Weston 

"targets. 

“We don’t know how tins fits in, 
or whether it fits in at aB,” an 
administration official said. 

Moroccan security forces have 
been on alert since July, when King 
Hassan II met Prime Minister Shi- 
mon Peres of Israel in Morocco. In 
August, the Moroccan government 


arrested four Arabs — a P ales t in- 
ian , two Tunisians and a Lebanese 
Palestinian — on terrorism 
charges. 

Details about the arrests were 
sketchy. According to administra- 
tion rrffieialg, the Palestinians were 
carrying explosives and a plan for 
one of the synagogues in C as abl a n - 
ca. 

Officials said it appeared that 
the assault was being planned for 
Saturday, when members of tbe 
c on g re ga tion would have gathered 
to cdArate Rush Hashanah, the 
Jewish Neff Year and one of the 
holiest days on the Jewish cataidar. 

Ahmed Bourzaim, a counselor at 
the Moroccan Embassy in Wash- 
ington, said be was not aware of the 
arrests. He said, however, that his 
country had been bracing for possi- 
ble terrorist attacks since Hassan 
and Mr. Peres met. 


Morocco has begun demanding 
that viators from some Arab coun- 
tries obtain visas before they arrive. 
“We are trying to protect ourselves 
as best we can,” Mr. Bourzaim said. 

There has been open talk in the 
Arab world of reprisals against 
Hassan for taking part in any talkc 
with the Israelis. Tbe Syrian daily 
al-Baath, for example, warned that 
the ktog would be punished for his 
actions. 

Mr. Bourzaim said 15, OCX) to 
20.000 Jews live in Morocco, most 
of them in Casablanca, a city of 
three million people. Although 
many Moroccan Jews have emi- 
grated to Israel, the coon try’s Jew- 
ish population is nonetheless 
viewed as the largest and must in- 
fluential in the Arab world. 

The planned attack against tbe 

synagogue comes less than a month 

after mo gunmen attacked a syna- 


gogue in Istanbul with 

and grenades Awing a Sab- 


Administration officials ™irf the 
attack on Sept. 6, which left 21 
worshipers arid two g u nmen dead, 
had been carefully planned. Ameri- 
can officials said there were indica- 
tions that the operation was carried 
out by forces linked to Abn Nidal, 
a Palestinian who broke away from 
Yasser Arafat, chairman of the Pal- 
estine Liberation Organisation. 

Neil C Livingstone, president of 
the Institute on Terrorism and Sob- 
National Conflict, said the Istan- 
bul attack suggested a trend toward 
terrorism against mi gnftwfrd tar- 
gets such as s yn a g ogues. - 

“The bad gays are going after 
soft targets," a said. “A synagogue 
is a soft target You can’t turn it 
into an armed camp, particularly in 
an Arab country,” 
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in the Middle East. 


In the Middle East, Banque Indosuez is present 
in all the major countries : Saudi Arabia, Lebanon, 
Turkey, Dubai, Abu Dhabi, Cairo, Bahrain, Oman and 


the Yemen Arab Republic. All these offices are in per- 
manent contact with the Bank's comprehensive 
international network now covering 65 countries. 


BANQUE INDOSUEZ 

Head office : 96 boulevard Haussmann. 75008 Paris. 


banque indosuez. a whole world of opportunities. 
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The Shobokshi Empire: 
Case Study in Work-Outs 


By Kevin Muehnng 


LONDON — After nearly a de- 
cade of frenzied (ending to the oil- 
fueled boom econo m ies of the 
Gulf, the days of judgment far die 
dflggfM nf international pt yt Hnmes- 
tic banks arrived with a vengeance 
over the last two yean with the 
sane in nmmeifocznDia loans. 


Some banks saw the handwriting 
on the wall early enough and tight- 
ened up before the crash. Citibank, 
for example; is notably absent from 
the list of banks with the wont bad 
loans on their books. National 
Bank of Kuwait also began reduc- 
ing its vulnerability to the ravages 
efthe Souk al-Manakh even before 
it began its downward spiral in 
1982. 

But lirtrt^na of rnfwr^af|'npal| off- 
shore Arab and domestic banks did 
not — or saw their best clients 
dragged down by the region's 
downward poll — and found them- 
selves devoting more and more of 
tfaeir frm<» to 

and bolster deteriorating loan port- 
folios through loan work-outs and 
reschedulings. 

The types of loan work-outs in 
the Gulf have nm the gamut, rang- 
ing from a pure financial resched- 
uling, a mix of corporate restruc- 
turing and loan rescheduling, the 
controlled liquidation and the ex- 
treme futility of the lawsuit and 
“every man for himself ” 

But the loan work-out in the 
Gulf, where for the most part, a 
legal infrastructure does not exist 
wnd tfao prev ailing i djgjoo and cul- 
ture chafes a g ainst what is consid- 
ered the Western import ol interest, 
is an entirety different affair than 
in Rio de Janeiro or Des Moines, 
Iowa. 

Discovering assets is often a 
Herculean task And once found, 
the red work begins in actually 
disposing of them, especially in the 
Gulf itself. 

The rise and subsequent fall of 
the Shobokshi empire, ««l the ne- 
gotiations to whittle its mammoth 
S685 milKon of debt into a smaller 
repayable figure, provides what is 
ptthapa the most graphic illustra- 
tion erf the immense complications 
and difficulties of a Mideast loan 
work-out. 

The agr eement between the Sfao- 
h rikshi Group, its fitumraal advis- 
ers, Morgan Stanley & Co., and 83 
oeditor banks led by First Chicago 
has, in fact yet to be finalized after 
more than two years of negotia- 
tions. But it has contained several 
flashes (tf inspiration and creativity 
and could well become a prece- 
dent-setting showcase of how to, or 


even how not to, do a Middle East 
woric-onL 

The Shobokshi group was estab- 
lished in Jeddah, Saudi Arabia, in 
1956 by Hussein Shobokshi The 
patriarch of die family ran what 
was essentially a trading company 
through the 1950s and 1960s, while 
the two sons, Fahad and Ali, went 
to Cairo f or their education, in bna- 
ocss administration. 

The small bat profitable opera- 
tions were quickly transformed 


This 

agreement 
could well 
become a 
precedent- 
setting 
showcase 


during the boom years of the 1970s 
by the two brothers after their re- 
turn to Jeddah into a diversified 
conglomerate centered around tire 
-contracting arm, the General 
Agency Corporation. 

By 1982, GAC held assets esti- 
mated at nearly 5856 uShan, while 
tm-prt w p r reached about $300 mil- 
lion, more than doable that erf 
1980. But like many of the rapidly 
expanding companies in the Gulf 
at the time, the group was operat- 
ing with scant internal f*wimril»l 
controls with funds earmarked for 
piqjects often being channeled into 
real-estate investments or an as- 
sortment of investments abroad. 

the strong ties both brothers 
held to Egypt, for instance, led to 
several ma jor investments in Cairo 
that soured. Ckmramoit cutbacks 
in payments, «id the b e g inn i ng of 
the slowdown in the Saudi econo- 
my in 1982 and eady 1983 was 
qumkty felt by the g ro up . 

Yet, the Shobokshis were able to 
continue borrowing offshore. Debt 
had accumulated to about $294 
million by the end of 1981 . In 1982, 
another $75-m3Eoa loan to re- 
structure existing short-term debt 
was raised through a syndicate of 
Bahrain-based banks. In' 1983, 
First Chicago pressed ahead with a 


$106-3-inflKon. five-part syndica- 
tion. In May 1984, another $46 

nrillkxi was raised from an inienia- 

tional syndicate of offshore banks. 

But it was too late to stem or hide 
the losses. Several interest repay- 
ment dates were missed in rnid- 
1984, winch in tom triggered cross 

default mechanisms of various 

loans outstanding. The first meet- 
ing between (he Shobokshis and 
the major creditors were held in 
London in July 1984. Morgan 
Stanley was also brought in as an 
adviser to the borrower and a 90- 
day interest moratorium began in 
September. 

The banks first tried a ‘‘macro 
approach*' in which all the debt 
would be lumped together and the 
banks would then contribute fresh 
funding oo a pro-rata basis to keep 
the company afloat, namely 
through maintaining the existing 
contracts. The banks with general 
unsecured loans, however, balked 
at the thought of injecting fresh 
funding to support projects in 
which the cash Sow would essen- 
tially flow through the accounts of 
other banks. 

By November, the tact was 
switched to a project-oriented basis 
in which the project lenders agreed 
to extend fresh financings to see 
their projects through. They also 
assumed direct responsibility for 
the financing of each project 

In February 1985, Morgan Stan- 
ley asked for a further interest mor- 
atorium ontD August The same 
month die creditor hmh formed 
the seven-bank steering committee 
chaired by First Chicago. 

The lay masting of the resched- 
uling took place in London in 
March, when Morgan laid out the 
broad outlines of fee rescheduling 
agreement Three crucial mMthip 
followed in August and October 
and in March tins year. 

There were often heated criti- 
cisms of Morgan Stanley's propos- 
als, but for the most part flic agree- 
ment the banks hope to sign later 
tins year is in fact essentially the 
same as timt first offered to the 
banlnt about 18 nwntbi before in 
March 1985. 

The subsequent meetings were 
primarily to iron oat the foe print 
and a key objection of the banks to 
a “no recourse" clause in the event 
of namepayment, which in fact was 
only slightly modified in the cur- 
rent agreement The ball was al- 
most always with the banks, which 
had split into two ca mps with di- 
verging interests in (he deaL 

According to same of the ken 
documents, the Shobokshi Grou&fc 
total liabilities in February 1985 



Western Creditors Grapple 

With Egypt’s Unwieldy Debt 


■■■■< 


By Alex Ferguson 


LONDON — Egypt is teetering 


During the hot months of August 
and September, Worid Bank and 
IMF teams Dew in and ont of Cai- 
ro, grapplin g with tire details of a 
solution to the country's problems. 
Egypt wants an IMF standby cred- 
it to help the country's balance of 
payments. 


During the hot months, ■: 
World Bank and IMF teams 

flew in and out of Cairo. 



And on Sept, 17, Egypt was on 
e a «w»da of the Bam dub, tire 


View of Kuwait's new dty center. 


were S685 mtihon. The bulk of tins 
was in overdrafts, working caphaT 
Inany and of credit and re- 
financings <n>»lwig about $552 m3- 
bera at tbe then prevailing exchange 
tale. The remaining $1^3 nrilHau 
was in off-balance-sheet contingen- 
cies such as p erf or mance and pro- 
gress payment guarantees and 


lire liabilities were spread across 
85 banks, tire largest being First 
Chicago, and into two broad cate- 
gories of project related and gener- 
al purpose, unsecured loans. While 
some banks such as First Chicago 
were in both categories, the other 
84 bonks were roughly split into the 
two roughty equal camps of project 
secured and general purpose unse- 
cured lenders. 

The loans guarantees of the 

project lenders for 10 mqar pro- 
jects totaled just over $285 nrilHnn, 
a third of which was in contingen- 
cies. The general purpose leaders 
held tire other $400 miHinn, or 58 
percent of the total debt, the lion’s 
share of $359 miKnn was unse- 
cured. It was these different types 
of exposure and perception of in- 
terests that have made the resched- 
uling so difficult and extensively 
dekryed. 

The repayment plan itself con- 
sists of targets that would be met 
through cash generated from three 
sources. The fast is the completion 


of projects that would liquidate the 
overhang of the guarantee and 
bonding contingencies. Syopfl, 
some excess cash flow would be 

third, additiooaf 1 funls^woDld be 
raised through the disposal of non- 
strategic assets. The repayments 
would be stretched over a seven- to 
nine-year period to 1992 or 1994, 
depending an Shofcokshf s ability 
to raise cash. 

The repayment mechanism is 
eo c aa Bca t ed, pg»*d >*««« 
essentially revolves around a 
“trust” out of which repayments 
would be disbursed to the basks oo 
a prorata basis in two stages. The 
first stage would be split between 
payments to the general purpose 
lenders out of the trust, and the 
project leaden receiving only some 
payments but their contingent li- 
abilities liquidated through tire 
completion of the projects. 

By June 1986, the date of the lost 
completed project, the contingent 
liab ilities would be rftminnted and 
tire remaining project cash debts 
“offloaded" into the general unse- 
cured pool of debt and paid an a 
reconstituted pro rata basis out of 
tbe trust The general debt pool at 
the outset totals about $359 mfl-- 
Hon, the “offload” component is 
hkdy to be abonl S86 nrillkm, thus 
lifting tire total to about $445 mQ- 
fiou. 


the of the Bam Club, tire 

forum for Western national export 
credit agencies. AH have, to their 
regret, insured and ex- 

ports to Egypt- At issue at tire 
meetings were the vexed questions 
cf how tong the country can carry 
on paying its debts and what to do 
when tire payments stop. Most of 
Egypt's larger debtors, Britain, 
France and West Germany, report- 
ed alarming payment arrears. 

Pre» reports have speculated for 
months on when Egypt will finally 
reschedule its debts, winch are now 
estimated at $36 button. Many ob- 
servers are betting that h will be 
this year. Only many of them were 
raying tire thing last year. 

The problems have hardly 

changed. Egypt reties he&vfly for its 
foreign exchange earning s on oil, 
workers remittance and does from 
tire Suez canaL These three earners 
hided tire economic growth of the 
1970&. None of them are banging 
the same amounts of cash mas they 
used to, although canal dues have 
recently increased again. 

The problems may remain Ramp - 
but this time Egypt wiD be lucky to 
avoid a rescheduling, argue brok- 
ers. This is not only due to tire 
seriousness of tire situation, but 
also because tire Egyptians have 
becoux more reaKsfc The govern- 
ment has recognized that it is enter- 
ing a tinea-year debt h um p, when 
payments peak. This fownp is not 
caused by recent booow in gs.lt has 
always been there, only Egypt did 
not know it Better accounting 
methods, encouraged by tire IMF 
and Worid Bank, have revealed the 
<im.nion to the government and 
encouraged it to thmir of mare 
long-term solutions. 

The main problem now is to de- 
cide the form of rescheduling. The 
IMF told Egypt that it needed a 
multilateral rescheduling. Its vari- 
ous national creditors agree. They 
would prefer to negotiate with 
Egypt as a unified front to exact the 
best deal possible. But before they 
agree to a rescheduling they want 
Egypt to agree to tire terms of an 
IMF economic ad justm e n t pro- 
gram. This is a standard condition 
for Paris Qub reschedulings. 

That could be hard. Egypt has 


been ^Tiring to tire IMF for years 
about reforming its economic sys- 
tem. Even though ft would Eke a 
standby facifity, the government 
finds it hard to meet the IMF do- 


may be pushed back year, if 
year, but smaller trade deris.ee 
done, even cm craft- ■' 

The Egyptian gove rn ment :! 
set inks on how trade is to? 


mand to dismantle tire country’s transacted. All private- serfot 


multitiered exchange rate rotem. 
Pegged rates are used to c a lc u l a t e 
import dues and payments far ba- 
sic commodities. They are well be- 
low tire rates quoted on Egypt’s 
thriving black market. 

Egypt is also reluctant to re- 
schedule mritflateralty. It prefers 
nfekmg off creditors, one by one. 
Qn this front, Egypt can already 
notch up one success: cue bilateral 
rescheduling last year with France 
on debts owed for xmtttaxy pur- 
chases. 

S mifor deals are nnEkety on 
pure trade debts. But bankers are 
pleased to see that Egypt is at least 
doing something about its militar y 
debts. “In many ways that's the 
key,” says a London hanker. “If 
they sort that out, ft mitigates tbe 
burden considerably” 

Military assistance takes op most 
of the aid funds Egypt receives. In 
tbe fiscal year of 1985 a total of 
$1.9 bQtion was provided by do- 
nors. Of this $1,175 bfllioa is 
thought to be for military purposes. 
The United States provided by far 
the most aid with around $1.2 bil- 
lion. Rescheduling tire total of 
$4.55 bStioa owed to the United 
States would be a big step, as ar- 
rears on interest are now under the 
$3OO-m0Hoo maffr. 

Egypt fawt oo pmlrined nlwnt the 

high intoest rates it pays an its 
U.S. debt The rates are high be- 
cause tirey are the fixed rates used 
for government subsidized export 
credits under guidelines set by tire 
OECD. These are abated every 
six mouths, according to average 
bond yields. Over the last year the 
rates hove fallen by over 2 percent 
But Egypt is still paying at higher, 
fixed rates of interest 

Military drills to tbe Soviet 
(/man have been vntnafly written 
off. Payments on $3-4 trinon were 
suspended in 1977. 

A gloomy future has not stopped 
Egypt contouring to be a big export 
market Major projects, Eke the $1 
biflion ■ EPDabro ™teir plant, • 


ports have to be paid by k*tenfr£ 
credit. Public sector imports cant# 
through a bank c ritoi o ttj .-g 

Payment delays are a hara n|? 
These are a feature of exporting 
Egypt and are sow mimin g ap-a j 
six. after due da t e. Bain; 

confirming (discounting for cam}- 
letters of credit for Egypt so* 
build in the payments delays into 
their charges to cxunpMwate fbri£ 
caving there mooey late. - ** 

This has meant that the cost for 
exporting on credit to Egypt hafe 
risen, finding tbe bank tiiat win & 
Egypt is becoming harder and 
harder. 

Jack KEBick runs the Export 
Credits dealing Braise, wbkhsper 
dairies in placing trade credits wdh 
banks in theCfty of London. 
der present c u camst an ces it is not 
that most hank* have 
dosed down on new credit expo- 
sures for Egypt Nevertheless there 
is still some capacity in the CSty 
and Letters of Credit confirms-, 
tarns cm be a rranged for 540 to72Q; 
days. Prices vary widely 

Another problem faring export- 
ers is T>p t nil Egyptian' banfa 
are acceptable to foreign bank£ 
Until 1974, when the sector was, 
liberalized, four state banks ok 
joyed a virtual monopoly: Bant gf 
Alexandria, Banque du CrinT' 

Rant Miff and the National HmV 

of Egypt Today time axe! around. 
70 investment companies tn8 
banks, although the lag four jtifi; 

dnuma tw mn u nwrinl himHng and 

new local banks. 

r Tymcing (tv. right lianV nwifttii 

bag di fference to how qnicktyfor- 
a pi exchange i s ”””***1 Many 
are wary erf the indfideucy of (he 
state bob. And few will touch »- 
transaction involving the Sank cf 
Alexandria. It has a reputation for- 
slowing things up. “Add 60 days 
for incompetence," says one fan*' 
dgn banker. And those 60 days are . 
an top of the six months that it ori^ 
take a foreign currency payment to 
workits way through the system. V ! 
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a™*** “ otenmed Mall, whose dismissal by Presklent Habib Borara- 
*** « Tunisia fa Jidy has raised ccmsMenMe political uncertainty fa fl >e coantiy. 
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Set 

|SSi By New Tunisian Leader 
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that not aD Egm® £ 
«pubk to {ortmE 
1974, when the kJ^ 
fa*L four state bfa^ 
a virtual maDqxdffa ( 
fldria, Banqw da[^ 
MSsr and thcNoanik 

ypt Today dmeetf 
vestment cornua f 
, although the fa fai 
ate coomenalbulDu 
oral banks, i 

Tftsmg the right hut afr 

fference tohosfaiflft 
Tcchany is nmtkd.ll: 
ary of the ioeffiomydr 
banks. And fewvilltii; 
sctkm uwctagiklti!' 
idria. It has i itpraaT 
ig things up. "AM 0t; 
iccTroeto*.'’ «>imt 
tanker. And those 60 (fapf 
p of the six moflfas tfatb ^ 
t foreign couh^P 9«| 
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sr,' •• fly Francis Ghiles ’ — * — 1 — 

Political fears are magnified 

for a special sessioo to hear Prime _ O 

w ™ ,r S’T ^ by the parlous state of the 

country's external finances. 

83-year-old head of «*■*» fubib 


The amtiimnjg reduction in sub- Hum 100 
®Iie* on btsic foodstuffs, which cent ini! 


the president's decision to divorce 

; i Wiadus^ p roton 

T&nh.n..iu iiT. 1»84. the fewer new jobs on offer be heed progressively, with about 

tins yearand the loss oTjobs in the ooo-timd of aD such goods benefit- 
Private sector are already making mg from such measures tins year. 
SHL£2H£2,i2te - ^ Hfe tougher for many Toni- taport, »ffl be tad for ta. 


' The continuing reduction in sub- than 100 percent today to 50 per- 
fidies on basic foodstuffs, which cent in 1987 and, with luck, to 25 
will cost the state 220 nrilKon di- p ot e nt by 1991. 


companies that export at least 25 


meoben are further threatened by S. ^ * Tal 

Yet, earlier this summer, a confi- permit of their production. 

Ajrt w^mmAcdealier this yor document given to the These are boldmeasures, e^e- 

.°* n fTTI „! v i Cornual of Mnristen concluded dally since much of Tunisia's pri- 

^ a munper or people have been fhaj ^ option of amply cutting vate industry has never really had 


measures, espe- 


- , , , . . «, .. __ uuuuu w uiuuii wiuim vate industry has never really had 

** back imports to avoid increasing to compete in international zmr- 

. ”?*“»? COr “*™ n *®o,fa r die trade deficit would stow eon* kets and is hacked by pants from 

alleg e malpra ctices, such as Tew- jkxqh: growth and fail to address the state and can afford to delay 

a w ‘ft™®*’* structural problems. repaymeot on many of the loans 


rt »« | - m m , ■_ j . IWW II fe gtVWUi OJIU UUi W M1U1CN MU# MOUb OUU 

a tte fonner hCTd of Tunisia's str u c tur al problems. repayment on many of the loans 

^ Mr. Sfar and the mmister of fi- cootractedfrom the hanks, particn- 

■ aao '‘ ad Itampg, hurt M Wvmtoinipoflatt.louffltmd 
> - « * « • 9 x 0 ffttuc of this probicnL Mc> ootd sector, 

mer first lady, now m exile m the Uberahrati 


The m thffffr W the popu- 
lation to refrain from sacrificing a 
lamb as is the tradition for the md 
d-Kbebir feast last August The 
pr es ent shortfall in d or s, 
however, face the authorities with 
mm difficult cb pioff s, AH the f »tif 
of liberalising the economy 
1981, of allowing the private sector 
more freedom, nave not led so far 
to any fundamental rhangfc in the 
very bureaucratic nature of oentral 
gover nm ent control. 

It is significant that Algeria 
boasts one of tire most restrictive 
joint-venture laws in the world. 
When defending a new and more 
realistic bill m front of the National 
Assembly last August, the minister 
of finance, Abdel Aziz KheQef, was 
overruled on the proposition that 
Algerian state enwi pw i!^ might be 
allowed to hold less than 51 percent 
of equity. The parliamentary do* 
bate was not preceded by any de- 
bate in the press or in the ruling 
Front do Liberation National, 
where it probably stood little 
chance of being accepted. So fierce 
h the MtiwiiKnip. ffafak «wt «m<. 
ed interest of many of its members. 

However, if the country's foreign 
income does not re cover in 1987 
something is going to hare to gran. ■ 
Not a few Algerians are secretly 
nurang the hope that sheer necessi- 
ty wm force President Ghadli 
Bendjcdid to wmrfi bolder 
measures than have hwm taken so 
* far. The room for maneover is nar- 
row, but it does erisL Algeria's for- 
eign debt burden is heavy, but un- 
like many of its Third World peers, 
Algerian leaders sought, after 1979, 
to avoid falling into the debt trap, 
that is the situation where foreign 


The gafr4oadtag dock fa Anew, Algeria. 





Algeria's President CbadB Bendjedirt. 

debt payments dictate every eco- SI billion tins year, while servicing 
oomic move. it con $3.8 MKnn last year «twT 

Algeria’s foreign debt reached a bo ut the «m m 1986. A debt- 
$17 bQhon last year and is expected service ratio of jutt over cne-third 
to rise by a further $500 mOnon to of e xp ort s of goods s a vi ce s 


will cHmb sharply this year. Re- 
serves doubled to S2R whoa last 
year and do not appear to haw 
been drawn down substantially 
since. 

Algeria stffl has the capacity to 
raise money in the international 

OHpintl ntfHffH although at a hi gh- 

e r ]nice. But the banks still favor 
the archaic method of syndicated 
credits and resist the many more 
sophisticated — and cheaper for 
the bonu w ar — ways of raising 
funds. 

Countertrade has been carried 
out on a wider acak this year, and 

MneH n «ff«y fiiw iring nnw 

iy sought- The costs of such a po- 
bey, particulaziy in the months be- 
fore the posted OPEC price far ofl 
fell into fine with the wntoi priw. 
were heavy for the Algerian party 
m the first instance^ and far forrign 
companies m the second. Delays in 

to^mvefacreased unduly. ^** r 

The centralized system has al- 
lowed Algeria to the 
to its foreign finances. Algeria had 
a trade sorplns of 16 billion Anars 
in 1985, vmle the deficzt_an ser- 
vices was reduced to a mini rn mn 
But last year's $200-mQlion current 
account deficit is expected to in- 
crease tenfold this year. 

Until last year Algeria was 


egp income because it had diversi- 


fied its hydrocarbon industry away 
from its dwindling oal reserves to 
emphasize its vast natural gas re- 
serves. Oil, gas, Hqnefied petroleum 
gas and condensates eac£ account- 
ed for about one quarter of its for- 
eign income. However, this year’s 
fafi mod prices is also forcing Alge- 
ria to concede much lower prices 
on gas to its major r u mj^n ch- 
eats and has forced Sanairwh, the 
dl and gas monopoly, to get the 
National Assembly to approve a 
new law on hydrocarbon explora- 
tion that relaxes the restrictive pro- 
visioos of the previous law. 

The belt tightening of recent 
months has served its purpose but 
cannot replace more fundamental 
changes. There is no indication that 
the pw i ww mt wishes to relin- 
quish its monopoly of foreign trade 
nor cut the value of the dinar, 
which had been allowed to move up 
with the dollar after 1981. 

Hie value of the dinar is a major 
deterrent to developing noncal ex- 
ports, be they wine, shoes or pig 
non. To mme sectors of 

its economy, to lihern Wm imil sim- 
plify rules is the major challeng e 
the Algerian gove rnm ent far^s to- 
day. The consequences of little or 
no growth in the years to come will 
be measnrodin jobs -—over 200 000 
are needed every year — incomes 
and ultimately social peace and po- 
fitical stability. 


has been Ttatisia's negotia- IAaufaaticn and privatization 
United States, m-fa c °™f r tor with the In tcmationil Mone- m hrave words, and to date the 
pome immstcr might be brou^d to taxy Foud and the Worid R«nV for stale has been an unwiffing player. 
the past two and a half years. Both Forexamjfaitisprepared tosdla 


* 9 
& 


colties. 


are so top heavy with unrealizable 


Beytmd the $225 nuffion in stoic- a^wthat tbeyare anfiJcdy to ex- 
conyarod with last year, while the mra , i tlv pect them to dww interest m ao- 

balance of trade is ejected to w amrinanew ones. The more recent- 


Worid tat yffl 


□ring new ones. The more recent- 
set up Thnirian Arab banks, such 


sia’s industrial and farming sector lyKzapimMianAraD names, suen 

96 ^ m ^ dlM ^ M later this year, the wS allow « Banque Thniso-Koweittoiuie de 

Tunisia tofaw Its first part of 30 Dtvdoppommt and Smsid (joint 
^ ™ fic ? !r~ mfllion ifinara and wffl «tead 115 ventorra with Kuwan or Saudi Ara- 

nam to J.73bflfim dm^md toe dinars of compensatory fv- *M)or Bek Ettmnwfl Saudi Tfaisi, 

bud^. de^t -wm rradi 240 mil- j^neg _ .vailaMeberaaMrf the . »80l>««ait pnrately owned Saiw 
km dinars tins year, 33 percent of s^uup foB in the country’s exports. {HWannc bank, migfal prove to be 


GDP, against 3.2 percent in 1985. ^ ^ “ “T T 
The country's ecOTon^ has been The IMF and t^ Wwld Bank 
buffeted tin* year by three major recontmoidatiofispoinltomorera- 

f actors: the phunuieting price* on tional iavesdBcnt ’ traa ^ ,ar “ 

erode oil, vrite* last year still ao- on aocountmg and wage increases 

Counted for owemo-tirigd of Thiti- toaddi^w faat they lod are major based strictly on productivity 

S; f S C ^iSt^eip« ^^ring A Wo rid Bank hard currency reserves at a 

theUA bcanlHiigiSflf theliby- summer Mghhghaedj^i i t Wt very low ebb, Hberafamg the num* 
ancapiJSr*fimAprilaiida were mam Mta to 

aXfeta P , sr»&' 


keener idayers. 

The thrust of the Worid Bank 


A Wirnu am uuuug um, Wito hard currency reserves at a 

summer Ughhgfaed what it frit very low ri*,Hberafeng the man- 
were main vulnerabilities: large of thg e mnnmv wresmts a 

wage increases in toe rariylMOs ^^chalku^^d^rince 



Overall, the loss of teeton. earn- that were not matched by pr odne- the central b&rifc is Ttoctanitobor- 
inas is *°*™~*~i at $3Mmiffiflai gam^ a growtii m consmnp- ^ further from international 
SSL iTerifl tkm that until last year was greater banks. 

than that of GDP, msestments that The neatest chalknge, howew, 

w^-ooc^ttot^Kodnc, 

anSJS^SwiSfcSme^Sto always fisSmnaang, too high t»- pofitieriuncertamiyandisve^un- 
w*«nn snendmn and. thus, avoid iff haniett and ovomvestment by settling for the business ammainhy 

the private sector in real estate and wrivQ serviee. 


fs current 
is very on- 


" -taasL-tatata 

SS-js=-£ 



^eTSSms SfTvm 


in 1984. 


K*!rf ^ wdl aware for some time, Seffing anstcrity and reform to 

S^t^^Si^MTOients. Wbai Apart from ^m m i ng ssbskhes 7J million Tunisians who are less 

S JoveramraThas also derided to cut h is <»e that Mr. Sfaris government 
gjg* ^ anStglty ^^Jarifflevds frran more might just pufl off. 
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For Morocco, 

A Reprieve 
From Pressures 


By Francis Ghiles 

RABAT — Plentiful rain, the 
coBapsc in the price of oil, a lower 

dollar and the dccfine in U.S. inter- 
est rates have provided the Moroc- 
can government with a much-need- 
ed breathing period. 

In addition. King Hassan Q does 
not appear to have min»n advantage 

ot these factors to relax the auster- 


the aegis of the International Mon- 
etary Fond »wd the World Bank, 
has been porsning for the past three 
years. 

The strain in relations between 
the IMF and Rabat, which earlier 
this year led to the suspension of a 
200-minion special drawing right 
granted to Morocco 12 months ago, 
appears to have eased as negotia- 
tions got underway this month for 
a new IMF standby credit 

The previous standby credit was 
suspended after Morocco failed to 
meet the economic targets agreed 
to with the IMF — amid the kind 

Of ree rimi n nrti/m that beCOXDC 

customary in such circumstances. 

Senior official < in Rabat argue 
that they caimot undertake reforms 
too fast at the risk of undermining 
the long’s authority and threaten- 
ing social peace. 

IMF and World Bank officials, 
however, would prefer that Moroc- 
co not agree to targets that it can- 
not realistically meet and then find 


itself in no position to honor their 
commitments. 

This year’s report from the Bas- 
que du Maroc, the central bank, 
insists that whatever the progress 
Morocco may have made toward 
refonn, now is not tbe time to relax 
the efforts. 

It expressed concern about die 
con tinned high level of private con- 
sumption and the low level of sav- 
ings, the latter despite the fact that 
last year, for the first time in 30 
years, Moroccans could earn a real 
return on their bank deposits. 

Morocco’s gross domestic prod- 
uct rose by 43 percent last year. 
That was double the figure for 1984 
and the best result since 1979. 

A good cereal crop was a major 
reason for this result and was all 
the more important because half 
the population fives on the land. A 
record crop this year will further 
help growth. 

Goveranenl spending did, how- 
ever, increase by one- third, al- 
though investment was the same as 
in 1984. The budget deficit was 
trimmed, bat the state still owes 
Moroccan companies at least 9 bil- 
lion dirhams ($1.04 billion). 

Last year's money supply in- 
creased by 14 percent, wdl above 
target, but the Basque du Maroc 
insists that the 7.7-percent inflation 
rate is proof that all is under con- 
trol. 
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King Hassan II of Morocco. 

The current account deficit 
meanwhile, was cut from 1 i.S per- 
cent to 7.7 percent of GDP and 
could wdl be reduced by half this 
year because of the economic im- 
provements. Last year's trade defi- 
cit still amounts to four-fifths of 
dm country's exports. 

The overall deficit on the foreign 
account and interest on foreign 
debt remain wdl above what Mo- 
rocco earns from tourism and re- 
mittances from Moroccan workers 
overseas. Both of these rose sharply 
in 1985. 

Other important reforms have 
included a liberalization of trade, 
with 85 perce n t of all imports now 
free and a cot in the maximum 
tariff to €0 percent. 

Abolishing the export monopoly 
of the Office deCommerciafisation 
et d’ Exportation was a move in the 
direction i» ||p b sought by the IMF 
and the World Bank. 

Despite a 13.8-percent increase 
in e xpor ts, which in real terms is 
less impressive oace the continued 
devaluation of tha dirham is taken 
into account, |m>K of trade contin- 
ued to decline, not tbe least because 
of the fall in the price of phos- 
phates and phosphoric add. Mo- 
rocco is the world’s largest phos- 
phate exporter. 

In addition, European Commu- 
nity restrictions have hurt Moroc- 
can exporters, particularly of fruit, 
vegetables and certain leathers and 
since Europe accounts for 
the h»ik of the kingdom's trade. 

The absence of relations with Al- 
geria. once Morocco’s major mar- 
ket, weighs heavily. The dispute be- 
tween the two countries over the 
future of the Western Sahara, 
whose defense is costly to Moroc- 


Loarwtf Mmu/Oamg 


co. shows little sign of being re- 
solved soon. 

The Moroccan foreign debt, 
which has been effectively resched- 
uled for the past three years, is S14 
billion, which is more than 100 per- 
cent of GDP. Debt repayments this 
year will cost S2.1 billion, and Mo- 
rocco can oount on SI. 7 billion 
worth of relief- 

The country has dr aw n 440 per- 
cent of its quota with the IMF, a 
higher figure ♦ban any country oth- 
er thaw Snrian and Jamaica. Agree- 
ment on a new standby credit is 
vital, not the least because the 
hart Ire mi gh t lend Morocco new 
funds. 

However, U S banks are unhap- 
py that tbe 5450 miHinn worth of 
bankers acceptances «t»d advances 
they have outstanding are consid- 
ered by Rabat as working capital 
rather than repaid regularly and 
redrawn. 

The introduction of a value-add- 
ed tax last April, wbich hurt whole- 
salers who hardly pay taxes, and 
the raising of etectndty, telephone 
and water bills that many wefl-con- 
nected people never pay, suggest 
that die spirit of refesm is not dead. 
But getting results from the Na- 
tional Association for Investments, 
winch manag es a huge portfolio cf 
state investments, is vital. 

As he tries to negotiate a new 
standby credit with the IMF tins 
fall, the new minister of finance, 
Mohammed Berrada, whose expe- 
rience to date has beat confined to 
the private sector and university 
lect mofc faces his first major chal- 
lenge. 

The consequence cf a failure is 
tfimrilii ii g nwrt twiinr MOTOCCatlS 
do not believe they will have to. 
face. 
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By Aicx Ferguson 

LONDON —Now hardly seems 
the time for Arab banks to develop 
their expertise in trade and project 
finance. Major projects are bard to 
find nowadays. Every developing 
country has them, but most cannot 
afford them. And the Middle East, 
where Arab banks are ai home; is 

the market where tire biggest slump 
in both trade and projects seems to 
have happened. 

. West German companies, like 
Luigi and Krupp Poly sms, made a 
IriTTEng in the 1970s and early 1980s 

out of huge turnkey plants in Arab 
markets. 

Business today is a fraction of 
what it was. One only has to look at 
the 1985 results of Hermes, West 
Germany’s export credit insurer, 
which guarantees turnkey contrac- 
tors against the default of a buyer. 
These show ***** in 1982 Hermes 
insured 54 deals, each worth more 
than 100 million Deutsche marks 
(S 49 nnJfioa) and with a total value 
of 17 J bUHon marks. Last year a 
paltry nine deals were covered, 
worth 3.1 billion marks. 

The crash of the cdl price, which 
overnight turned extravagant Mid- 
dle gov er nm ents into pen- 

ny pinchers, is cited as the major 
cause of tire project market’s de- 
cline. 

Paradoxically, the hard times 
that tie ahead for the region offer 
greater opportunities for Arab 
banks 

The Middle East is turning from 
a cash to- a credit market. Many 
foreign bftnlre that opened in the 
Gulf during the 1970s have left 
Those n en min are wary. With 
bad debts rising , creditors are dis- 
covering that r e c o urse to Islamic 
law is no foolproof way of recover- 
ing what is owed to them. Credit 
rhwrifing is the only answer. And 
the Arab banks with their local 
mwtarts stand a better <9i«"ne of 
assessing a potentially bankrupt 
debtor. 

But they wiD have to get better at 
it Bankas estimate that in Saudi 
Arabia around 25 p ercen t of do- 
mestic loans outstanding are classi- 
fied as n onp er f or min g — "wiring 
that they are not being repaid. A 
similar proportion is given for bank 
femffng m tire United Arab Emir- 
ates and Kuwait 

Difficulties at home have not 
stopped Arab banks expanding 
then international activities. With 
tm<te and commercial banking as 
their basic business, developing 
into project financing is the next 
natural step. More sophisticated 
areas of i n v est m ent and merchant 
hanking need greater investment 
and are, in any case, saturated with 


Oil Decline Curbs Projects 

Protect financing, at.Hs height in 1973, started to dedine os oil output began to fall 
in 1981; and even further in 1983, when production programming was instituted. 

(millions of barrels per day) 


OPEC 

M e mb e rs 


Non-OPEC 



1973 

1981 

1983 

1985 ' 

Algeria 

1X397 

. J98 

■661 

A32 j 

Iraq 

Z018 

397 

1.099 

. 1A27 

Kuweit 

3.020 

.. 1.130 

ijd5 ;. 

. 1 -01. i 

Libya . . 

2.174 

-1.218 

1413 

1.03 

Qatar 

jsh 

.405' 

• ^94 

396 ; 

Saudi Arabia 

7396 

930 

4J56 

33 

UAE 

1332 

1302 

- 1J1 

12 ' 

Bahrain 

- .068 - 

-.044 

.042 

.042 ■ 

Egypt 

.165 

j603 

382 

'871 

Tunisia 

.082 

-in 

.115 

.120 ' 

Oman 

^94 

^28 

389 : 

j490 

Syria 

.105 

.163 

.161 

.162 


. TT a Wall Street bank has 20 
Eurobond specialists, then we have 
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two,” an Arab banker said. “When 
we want capital markets expertise 
then we become their customers. 
Bni'^bea their diems are bidding 
for a Yemen pipeline, it's a differ- 
ent SteiyJV 

Saudi Afnftrican Bank and Na- 
tional Commercial Bank of Saudi 
Arabia have recently received 
banking licenses to start business in 
ifwAw- Both are looking at pro- 
ject finance as aningxxtant part of 
(heir future operations. 

Other banks have been after tire 
business for km^r. Most are multi- 
uational Arab banks, like Union de 
Banques Arabes et Frangaises 
(UBAF), Gulf International Bank 
and tbe Arab Banking Corpora- 
tion. 

They distinguish themsehrs by 
innHng at business in any part of 
tbe Arab worid, many finance deals 
that Western banks would run a 
mile from. They have correspon- 
dent fines with Iraq’s Rafidain 
Bank. This can help Western 
banks. 

The Zurich-based Finanz AG 
dams to have recently financ ed a 
one-year credit lor an Egyptian ex- 
porter to Iraq, with repayments an 
Ihc pro mi ssory notes guaranteed 
by a major Arab bank. The deal is 
such a rarity today, with Iraq de- 
faulting on most of its repayments, 
that Finanz AG reused to give tbe 
Arab bank’s name. 

But in project finance, Arab 
banks base the reputation of taking 
the back seat. They-arenot-sem-as- 
arrangets, but simply as the provid- 


ers of fund&wbea loans are raised. 

It is the labor-intensive weak of 
ar ran ging <tea1«, where fees are 
wimd from advisory work, that is 
in the forefront of project finance 
badness. Chipping in with Ac 
funds simply means responding to 
a syndication telex. The rewards 
are correspondingly less. 

Arab banks are becoming more 

: — ■ e — 'TV^.Uil 


gest coop tins year was tire world 
co-financing for the Kayraktrpe 
dam project in Turkey. World 
Rtmlf co-financings are c re d i t s di- 
vided into A loam, takeuby com- 
mercial banks, and smaller B loans 
provided by die World Bank to 
stretch maturities for the borrower. 
Co-financings are designed to 
tempi banks into lending to devvL- 
oping countries. To date, no debtor 
has defaulted on a Wcdd Bank 


But with the Karyaktepe project 
many banks were rut so sure. They 
were not convinced that the loan 
was redly being used for tbe dam 
and thought that its real purpose 
was to hdp Turkey’s balance of 
payments. - - 

The Arab Banking Corporation 
bid agg ressively for the manda te to 
lead the loan. To win the 

it agre ed to underwrite the 
fj l um p i ng comple tely. That meant 

that ft ABC could not find enough 
banks wOfing to take a slice of the 
loan, then it would contribute it- 
self. The -Turkish treasury was 
thexrfarcsokl apresyndkaitpddeal. 


This m ea nt that the large omomir 
raised, around £200 million, woufid 
not inte rfe re with other Turkish 
b orr ow ing . - 

Tmkey is a project market that 
Arab bankas take seriously. They 
havefmanced other major projects. 
Arab Bank joined Italian anti 
American banks to raise S263 m3- 
tkm to finance the controversial 
award of the second Bosphonis 
bridge contract to a Japanese-1 tai- 
ian consortium. Arab Petroleum 
Investments Corporation joined m 
the $257-million presyndicated 
deal for the Turkish portion of tile 
Iraq pipeline. 

Turkey’s predominance as a ma- 
jor market has not meant that oth- 
ers are neglected. French and West 
German consortiums are current^ . 
competing for the $210-m31km Ca- 
sablanca water treatment project. 
Both have large Arab banks pro- . 
riding fiwnnw- Abn Dhabi & in- 
rtnUrng a SlSO-mfifian television ‘ 

and tderommumcations networiti 1 
And in Bahrain, the country’s alu- L 
miraim com pa ny is expanding its 
facilities, which will need between ; 
$35 mflKn ntn $40 mflfion worth’ of 

filMllflft — ' 

Another area that Arab banks : 
are watching is aircraft finance: 
Gulf Air, to take just one carrier, is 
looking to modernize its fleet Oth- 
ers are doing the same. ‘ 

. Arab bariks. act as financial ad-. : 
risersfbrmanyof (he airlines. They 
help deride which fitumeud pack- 
age looks best for-the airlines. — < 


Gulf Banks Reflect the Slowdown 


Contfaned from page 9 

loan loss provisions set by thebank 
and tims incurred net loaex At the 
end of last year, problem .loans to- 
tried 1.2 bflHcn Kuwaiti dinars 
(54.14 faOEan), half of which were 
unsecured. Tins led the bank to 
estimate that 500 million Kuwaiti 
i dinars were needed to bail out 
i banks. 

Its recent plan for die settlement 

i mil r esrhfrinlmg wInnH 

| over a 10- to 15-year period sug- 
gested a m u c h higher figure for 
government simpart for die banks. 

The banks’ performance 
last year, as shown by the banks’ 
year-end figures, along with the finr 
going case of the Saudi Cairo 
Bank, are increasing die pr e ss ure 
on the Sand? Artisan Monetary 
Agency to raise its profile. 

The profitability of Saudi banks 
1 fefl by an average of 80 percent to 
90 percent, while bad and nonper- 

I tuilling IftBTK i n ywn l wl fnr ( W. 

quarto erf their exposure. These 
results were partknlartytfisooung- 
ing far foreign partners, most at 
whom have not received dividends 
and whose contracts with Saadi 
jw Kilters are currently being rene- 
gotiated. 

Foreig n bankers operating in [te 
k ing dom iwnplti n Agn* th e ritfR . 
calty of sdzzng coll a te ra l m de- 
faulting cases, but they say drat die 
strengthening <rf die Saadi Arabian 


Monetary Agency's arbitration 
board has gfreatibem hope that die 
problem of Islamic law court rnl- 
mgs against the payment of interest 
can be overc om e. They also say 
that dae Sandi Arabian Monetary 
Agency is enforcing tbe practice 
started last year of banks reghlariy 


Banqne du Cure, the Egyptian 


for mmiiBi u^niH it find 

are being held responsible for 
losses incurred by the bank an 
speculative trading in metals. 

The United Arab Emirates Cen- 
tral Bank has been dosdy monitor- 


The Saudi Arabian 
Monetary Agency’s role in 
rescuing Saudi Qiiro Bank 
has inspired confidence in the 
banking community. 


Gulf state: Their experience in the. 
l in gp ii ng settlement of debts owed 
by die Dubai trading house A-RJL- 
Gdadari Brothers, amounting tc 
about $300 nriflkm, seemed to war- 
rant their concern. 

Hie United Arab Emirates Cen- ( 
rial Beak, along with the govern* 1 
meat of Dabai, have intervened u 
prevent the Dubai-based Umor 
Ifanlr ftf tfayMidril ff FfVt, APff trf tfr 
Galadaxi Brothers largest creditor* 

. from beommng insolvent as a resi^ 
of die long-standing debt settle 
meat efforts. Bahrain-based of? 
shore banks embroiled in the cas: 
indade major instiliilinns such t 
Citibank, which is heading a syn<^ 
cate forcing these banks’ claims. \ 

Despite the slowdown, the wavj 
of defaulting scandals that hav. 
plagued banks operating in EgyT 
over tbe last three years seems t 
have subsided, and banks haV: 
grown increasingly conservative S. 


reporting nonperfo nmu g lo a n s to 
iL 

The Saudi Arabian Monetary 
Agency's role in rescuing Saudi 
Cairo Bank, daey say, has inspired 
confidence in thebmdongcoinnm- 
mty, which has been haunted by 
the prospect of a shake-up. The 
agency has saved die bank, afl of 
whose revenues were transferred 
into proririans last year; by {daring 
a no-hnarert dqaasrt with it pend- 
ing a "■ ■■»« g »* " i* f ** reorganization 
operation. 


mg tbe banks' performance and has 
recommended impr ov ing provi- 
rions for bad bans. There loans 
■moaned to ini qpsrtar of fariB- 
tics provided by bimks in die coun- 
txy. 

fVniri ii tent npjfl‘»h aaM ^ 
the basks had made provisions 
covering 7 taJSon oat of 10 HDioa 
IT. A H_ ^lj ilmm in uupofa nung 
inni The antfaorides are ocm- 
cezoed diat fa rt h er b an kr up tcies 
and defaulting cases wBI affect the 
smaller banks in die over bank ed 


The drange was justified by iK 
high ratio erf unseaned loans ar 
dievohiixieof nonperfhanuiglotef 
readung ime-fifth of the total ki 
s pring , accon fin g to wnira i ba( . 
st ati stic s . The troid was reinforo.^ 
by the Central Bank of Egypt’s j> 
cent u pgradi n g of its simervisO'. 
gqwbffities. The h»"V has al- 
made it mandatory for all banks 
apart monthly to its risk-asset; 
meat body on the stains of farifiti 
«t»mH to clients. 


When you think 
of Egypt think of 
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Key Commercial Banks 

Big League 


A SPECIAL REPORT 


By Rami G. Khoud 
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riAMMAN — for the past three 
tjeus, Arab commercial banks have 
- — [hi to weather the regional eco- 
"** downturn by diversifying 
HMunng, investment brak- 
sernoes, andin the case of some 
banks, by intemst- 

% Thj« yrtnal tHinfem wiw, , 

(character of Arab ccamnenaal 
ddmg bat udem place in alow* 
f maimer, &nd_in the process has 
1 a haadfolcflarge Arab 

banks into the big 

: of global banking 

> post-1983 dnebw! in oflpro- 
n J and prices triggered a re- 
— won that has seat Arab 
l bankets searching' for 
s tr a t egies to c ompen s at e for 
: sodden dearth of good lendiog 
*" "fies.- .. 

the domestic recesskm, 
bankers must also adjust to 
deragtflaicd global financia l 
i ishift away from 
*’ag and loafing work, 
■ the securitization of 


dd« and an emphasis on devising 
new iee-gauxgtiog investment so-- 
wes for corporate and individual 

While most Arab banks remain 
*?*™w2y inward-looking domes- 
tic banks, a few, such as the Na- 
tional Bank of Bahrain, Bank at- 
Mashrdc or Jordan National 
ate p rofitabl e regional fawiyt > hpr 
operate around the Middle East 
bat do not aspire to farther hori- 
zons. 

The real change in Arab bank- 
ing. however, is to be seen in a 
handful of big, sophisticated and 
globally spjrad Arab banks. These 
mdnde, most notably, the Arab 
Bank (Jordan), the National Bank 
of Kuwait (NBK) and the Bahrain- 
based Arab Banking Corporation 
(ABC) and Gulf International 
Bank (GIB). 

Others may join itww big 
four include the National Commer- 
cial Bank (Saudi Arabia), and two 
Europe-based consortium banks, 
Union de Basques Arabes and 
Fxanprises (UBAF) and Banque 


Arabe Inicmationale dlnvettisso- 
ment (BAH). 

The attributes that separate 
these from the hundreds of other 
Arab htn ^ !| and fitwwv-iiii oonpa- 
nies include their large size in terms 
of assets/deposits and equity base. 
ABC started this year with assets of 
S13 bOBon, Arab Bank with $11.7 
billion, National fi M i nvff i iii Bufifr 
with SIS billion and NBK with S9 

They have the ability to tran- 
scend traditional commercial 
banking business and offer clients 
the very latest, most sophisticated 
or simply trendiest financial ser- 
vices, such as currency swaps, for- 
eign exchange and portfolio man- 
agement, forward deals, options, 

CXpei liae ht pefgff and acq mwtinm 

or leveraged buyouts, securities 
dealings rad underwriting, private 
banking services, or a seemingly 
endless variety of option-laden cor- 
porate bonds and notes. 

As such, this handful at Arab 
banks has served notice of an intent 
to become ■'universal banks,** pro- 



Islamic Banks Form 
Financial Network 


Clearance room at Commerical Bank of Ku wa it. 


viding large corporate clients and 
high net worth individuals with a 
full range of commercial, personal, 
retail, corporate and merchant 
banking services. 

Tewfick al- KhaHI, umw manag- 
er of Arab Bank’s international di- 
vision, said: “The recession of the 
razly 1980s speeded up our expan- 
sion abroad to offset declining op- 
portunities in the Arab world, and 
subsequently we found that our 
presence in the worid’s 
centers in turn speeded up our ex- 


pansion into money market activi- 
ties and merchant banking." 

About half of Arab Bank’s busi- 
ness is in Jordan and the rest of die 
And) world, with the other half 
gener ate d abroad About a third of 
its profits today come from fee- 
gpneratod, merchant, banking oper- 
ations. 

A similar situation exists at 
NBK, which in the late 1970s be- 
gan its bog-range wwwrpariftnat ex- 
pansion. 


NBK’s general manager, Nemdr 
Sabbagh, suggests that manage- 
ment quality and stability will be 
the principal factors dftwnmiing 
how well the Arab banks do 
abroad. 'The rhaUmgr that will 
face Arab bank managers in a fun- 
damentally very different interna- 
tional braking environment and «m 
unfavorable home market wiS re- 
quire thoughtful long-term {din- 
ning a realistic Mwe s suK t o t of 
there raison d’Stre and role in the 
new environment.’' 


AMMAN — Faith and fti^ 
long viewed by Western commer- 
cial bankers as uneasy partners, 
have joined hands during the past 
decade to lay the groundwork for 
what may enrage m the next de- 
cade as a global financial network 
frpp vt on lfbn»c taiett. 

Al though short-lived Islamic 
banks were established in Pakistan 
and Egypt in the 1950s and 1960s, 
it was only during 1975-1983 dial 
two dozen Islamic banks were es- 
tablished throughout the Mamie 
world. The impetus for the revival 
of a financial system that was fixst 
articulated by the Prophet Moham- 
med 14 centuries ago was the cran- 
hnmtinn of the Arab world's cash 
surpluses after 1974 rad a wide- 
spread grassroots dissatisfaction 
with the rigid, interest-based com- 
mercial hawking systems that dom- 
inated Islamic societies. 

The Whnmc ethic believes dial 
the productive human effort and 
ririr dement inhwwif in any busi- 
ness venture should take prece- 
dence over its purely financial di- 
mension, and that borrowers, 


lenders and the banks that interme- 
diate between them should all share 
die risk, profit or loss of Kn«fan»«c 
venture or trade transaction. 

The boric growth of deposits at 
the scare of Islamic frawfrr estab- 
lished in die late 1970s confirmed 
that biDkuis of dollars of private 
savings were being stored at home 
by people who objected on rdi- 

S grounds to opening interest- 
igfarak accounts. 

The nino-year-old Faisal 
Bank of Egypt has $12 bflRon of 
savings deposits from 12 mira^n 
clients, to top the domestic 
taUe. In just six years at business, 
the Jordan Islamic Bank fra: Fi- 
nance and Investment has 
Jordan's fourth largest bank in 
terms of deposits, with over $320 
million worth. The eight-year-old 
Kuwait Finance House was so 
flush with deposits last year — over 
$2 haSton — that it slopped accept- 
ing new investment deposits be- 
cause of a lack of profitable invest- 
ment outlets. 

Rami G. Khotni 
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The Higher the Qiinb, the Harder the Financial Fall 


Coathmed from page 9 

ular regfonal market or product 
nkhes. Kuwait Aria Bank, fra in- 
stance, bis made a success with its 
penetration of the Pacific Burin, 
lnvestcwp has done so as a deal- 
cutting investment bank, or the Al- 
Mal Group, as a Eurobond under- 
writer. 

Fra many of the financial insd- 
tutkms in the middle, they are ei- 
ther collapsing the reach of their 
operations to either a purely do- 
mestic rtde or a marginal interna- 
tional role, or rapidly becoming 
“end users” to the investment 
products and loans drained out by 
the more nimble and adept West- 
ern banks. 

The shakeout has foreed most of 
the banks into a 
management reappraisal in 
strategic and tactical thinking 
United Gulf Bank, fra instance, 
dramatically sold off the bulk of its 
loan assets or wrote them off and 
made a foray into investment bank- 
ing as the solution to its ritemmi. 
NBK recog nire d the inevitable, 
and like evoi the Eurobond giants 
such as Deutsche Bank and UBS 
Securities, moved its marketable 
securities opaadous to London. 


Investment banking has indeed 
become the new catch phrase 
throughout the Gulf, and some suc- 
cess has been made to date. ABC 
and GIB, along with the three main 
investment companies in Kuwait, 
have developed a strong regional 
role as underwriters and co-manag- 
ers in the Eurobond market, and 
several Arab banks have slowly 
built respectable securities trading 
divisions. NCB and GIB have fair- 
ly successful mutual fond opera- 
tions for smaller investors. ABC 
has advised on several takeover 
bids in London, rad is acrive in the 
German capital markets through 
its Frankfort subsidiary. 

But for the most part, the capital 
markets have proven to be a much 
tougher nut to crack than the su- 
premely easier syndicated-loan 
market, which mostly required alot 
of travd and a telex machine. 

Far oce, has there ever been 
much of a corporate and institu- 
tional base in the Arab world to 
undapin a push into securities un- 
derwriting or fond management? 
For another, Arab surplus capital 
never really flowed through the 
Arab intermediaries, but to the 
Swiss banks and private banking 
units of American banks. 


The great trading families such 
as Kuwait's al-Ghanims, or recent- 
ly created corporate entities such as 
Saudi Arabia's Olayan Group, 
have traditionally been the most 
flush with surplus capital but they 
have also been more conservative 
in their investments and more often 
than not, hove more savvy and so- 
phisticated investment managen 
working for them than most of the 
banks could ever hope to offer. 
Furthermore, the mostly family- 
run corporate and trading compa- 
nies are not the sort of fertile 
ground fra mergers activities. 

The Arab banks, fra the mast 
part, «innm get into the center of 
things, but they can muscle in on 
the edges and hope to bufld up, say, 
some sort of niche specialty in Lon- 
don,** said Mr. Habib of Capital 
Intelligence. 

Perhaps where the Arab banks 
will continue to focus much of their 
management ririlln is in the more 
internal reorgan iz ation. 
Catting costs and overheads, budd- 
ing irrtffmul controls and credit as- 
sessment and control policies, and 
nurturing middle-level manage- 
ment skills to bring key decision- 
making as dose to the market as 
possible, providing new products 


and services such as loan workouts, 
“preventive rescheduling” or in- 
formation services and analysis for 
corporate clients on cash flow pro- 
jections are not the staff headlines 
are made of. 

Perhaps the one notable trend 
among the commercial tfajj 
year has been the tendency to 
sharply tighten up their loan review 
policies and demand greater securi- 
ty on their loans, and thus reduce 
the proportion of loans that are 

There is riso a generation of 2S- 
to-30-year-okl Arab bankers com- 
ing into the system, who fartnnate- 


lack the pretentions and fear 
of hard work, the expectations of 
fat and rapid rises to the 

top that their older brothers may 
have had. 

New markets will also eventually 
emerge in the region, creating op- 
portunities fra the institutions tint 
are prepared. Eventually govern- 
ments win effectively overc om e or 
at least neutralize cultural resis- 
tance to borrowing, and begin to 
tap a domestic and regional capital 
market, and by doing so, help cre- 
ate and deepen one. To date;, only 
Oman has borrowed and it has 


turned to the Euromarkets rather 
than through tuning government 
debt. 

likewise, the governments win 
eventually ease out of heavily sub- 
sidizing housing, leaving it entirely 
to the private sector. Home mort- 
gages win evmtoaOy came to the 
Gulf, and a younger generarioa of 
Arab newlyweds will discover the 
realities of monthly mortgage pay- 
ments like the zest of the world. 

Despite tbe withdrawal by scores 
of mfxraatimm'l banks in Bahrain, 
the region is not a total credit risk 
write-off. “Maybe 10 customers go 
wrong in Saudi Arabia," says one 
British banker in Bahrain. “But as a 
percentage of the whole country 
that is quite smalL You can't just go 
and write off the whole country. 

But there is, nevertheless, a fun- 
damental structural problem ob- 
scuring the farther development of 
the region's, and particularly Saudi 
Arabia’s, banking system. A legal 
system fra recourse on repayment 
disputes must be established, bank- 
ers and borrower s both stress, and 

ffwwTTTiwni affinals ffliwAi 

Tending in the kingdom, for one, 
has virtually ground to ahalL Due 
both to the absence of viable lend- 


ing opportunities, but exasperated 
by the deterioration in commercial 
ethics and the lack of recourse in 
event of default, the consolidated 
fernting of the dozen commercial 
banks rose barely 1 percent last 
year, die smallest increase in sever- 
al decades. Saudi American, for in- 
stance, ran down its loan portfolio 
by 12 percent in 1985. 

The Saudi central bank, the Sau- 
di Arabian Monetary Agency, 
made the first efforts after years erf 
pleas of frustration from the bank- 
ing community to do something to 
resolve the dflemma. Future intis 
will hiniwda a danse binding a bor- 
rower to go before SAMA’s recent- 
ly created arbitration board in a 
dispute over repayment of debt, 
hopefully defosmg the sensitivity 
of the “religious question” tnr steer- 
ing disputes away from the Shariah 
courts, whose judges tend to hold 
little regard fra the banks. 

But ultimately, the problem of 
reconciling a Western-style bank- 
ing system to the religious core of 
Saudi society is beyond the scope 
of either SAMA or the Ministry of 
Finance and lies with the ray high- 
est echelons of power in Riyadh, 
which to date, has not been forth- 
coming. 
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- Household paints 
Marine paints 
Reinforced glass fibres 
Woven polypropylene sacks 
iQetergents: Melamine crystals 
Z'. Foam blocks 

Plastics packaging 
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Baby bottles 
- Ovens 
Pleasure boats 
' . ;*Qf§ce furniture 
Domestic furniture 
Stationery 
f , - Exercise books 
yPaper packaging 
OilweH maintenance 


Food and Beverages 

Ice: Soft drinks 
Poultry meat Eggs 
Dairy products 
Cooked meat products 
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V Construction 
Materials 
Marble: Glass 
Insulation 

Pre-fabricated concrete 
Preengineered buildings 
Cement Blocks 
Reinforcing steel 
Terrazo tiling 
Ceramic ware 


Metal Products & 
Eng inee ring 
Aluminium extrusions 
Vehicle bodies 
Electrical equipment 
Air conditioning units 
Water coolers: Metal cans 
Ship repairing 
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Come to IBK if you have thoughts 
for industrial projects in Kuwait - 

or in our neighbouring Gulf 

^We can provide you with more 
than just financial assistance. Our 

services include economic, 

feasibility and market studies and 
local partners. 


Since starting in 1974, IBK has 
provided finance and equity for a 
wide variety of projects. 

Let our experience and 
resources help you to develop 
vourideas. 

The Industrial Bank of Kuwait K.S.C. 

^ PO. Box 3146 , 
j| ml Safat 13032 Kuwait 
S 2 Telephone : 2457661 
WjtST Telex 22469 / 2^957 


capabilities' 
banking 
services 
arc 
always 
growing 



arab aflican international bank 

Capital is 

(JS$ 400 million 

We are always at your service 

Oorshaieholders are the governments of: Kuwait, Egypt, Iraq, Algeria, Jordan and Qatar 
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International Bond Prices 
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Libya’s Sale of Fiat Shares 
Is Criticized by Bankers 

ByCAHLGEwnrrz 

. . Inuntmkmtal HrrtMTribme 

W'l ^ ^ JS — eathmUsm of hanW to undcraniie 
■ w f 1 **^° ?* Mock trade in Fiat &xcc* sold by Libya Urt 

yTTiv, Waamudv 

^t^^kaqmig these ihanis out cf the hmnem«rfa<» »w«tM 
fflut domestic investors will 

a n ^d^ifag rya e Eurobond Yiolds 
:*&* 1 wffloy^TOM EL’K^tSUSL 24 

,dqartss the vatee erf the firs. u^s toop term, ind. uj % 

vFarFiat, isolating the Liby- U- 5 -* nmaum tarn, ind. _ tu % 

^ 2S£3SSE!=: ,JS5 

ngvemangoff stock that other- Franca Fr. short tsm ui « 

**ise could severely depress artr,,n * medium t*rm kuo % 

khe value of; the shares f£* 

lyhi ah ig|n M W1 M. M JUS % 

on the Milan stock nzs short terra ra % 

Mirfmagrr ecu short term 7jv % 

la .badass’ jaram, this 9*^° *• "» «-n * 

ECU kns term 845 % 


**ise ondd severely depress 
&he value of; the shares 
|lkiotal oo. ; die Milan stock 


saaasU^&JS B.afaf==' S5 

iifciaoSSSdteS 

2 fc nazes results in “im- 

paired marketability” be- Market Turnover 



SS2 

ever hoklmgs they may want — ; 

=£??■ **“* cri ^ cism “ fair is a moot point Deutsche 

AO, >. ririefa arranged the mtenufional placement, and 
-Shearsort-Leiiman Bros. Inc, *wuwg the co-underwriters, ray 
vdmy will mai nt ain a market with paces quoted in dmlan, 


Maricat Tumovw 


CBW ' XU333O19.29U0 13,13840 
Euroeteor 7142X80 S4.U4J0 17.15140 


>: In eddftun, It a l ian investors would be ««pwcte d to boy the 
international s h a res if die pace fed below die level quoted in 
AJflan. And finally, the technicality sep a r a t i n g the wfuntnimii 
shares from dm domestic securities is not permanent. 
j^T hc technicality is that whDe investors most pay for their 
ffirchsa es on OcL 7, no dale has yet been let for when they will 
““^tnaBybe able to ph^sacany acquire dm shares they have bought 
The international datribntion — denominated in dollars— 1 - is 
’ten* handled Eke a Enxo-eqnity via the <fiftribatioa network of 
the Eurobond market. Mediobanca in Italy underwrote $500 
• hfrilHon , to be sold in Italian hua itwrinnal Twwy»nr« ^ p mtir^t* 
‘Bankbonght $1 jS bQSon of vdzkh it kept $600 nriflkm. The 


Remaining $1 bflBonwasrescrfd to 10 co-managers who were each 
»l«wffi$TOffliMifln to aefl after syndication to snb-undeswriters. 

E VIDENCE of owneadrip of these seenrilieswifl be dq»^ 
ed with dm dealing synems used in the Eurobond matfcet, 
JEnrodear mid Cede! and intenuliomtl tnfina win he 


E VlDENCEofownerdiqiofthesesecnritiawillbedqxisit- 
ed frith dm dealing synems used in the Eurobond madeet, 
Enrodear mid Ceded, and mtanadonal tiwfing win be 
'Recorded through paperless bbokfceqmg entries at the clearing 
.systems.' ; ‘ 

»: ; Dentecbc Bank hat so far given no indication when this global 
o wuuship; certificate vnO be rqplared with actual shares. But 
'wthoat um actndahares, dm secothies cannot be haded on. the 
Milan stoefc rrfhugp smcephyrical ddivery cf dm certificates is 
lequiitd tojoqnmlgto f fieqe _ , , 

: Cterfiy flio giul &to Ehvedevdbped an international market ib 
r JPi at seemafies by dm tone dm rime certificates are availahle so 
. that there will be no rash to dump the paper on the domestic 
^imiket (Even the e xce e ding kmg delay m settling transactions 
jop the Milan dnrh a n ge , foreign mvestors should welcome the 
Opport un ity to tra d e ^ stock via dm Emomatket 

^ jfraring systems. ... 

l~. Bto nnd aw x ilm criticize I>ntsche Bank fir fsiKog to inform 
them of dm tedmicaKty on dm share certificates dnm^ the few 
Tkwns they were gven to accept dm naderwritin ginvi iatioii. They 

^bemxe totoahSe^ro^nhad^en c omp c mate dforit 
; In dnrvmw, dm pribe of dm shares should have been set at a 
larger discount to me prices then prevailing an toe Milan stock 
l etakangq- The toazes were actuafiy paced at a 4-percent dis- 
i Count. • ’ 

V Further, toe otitic* mguc^ a wider disoonnt would have facto- 
;mted placing such a hnge vohune of securi t ies and would have 
/given underwriters (who were paid a d-percent commission) more 
;nf & gr«d«vnfi against unfavorable price movements during the 
r offeringpcriocL ;; 

The decateon to price the securitiramdollaniadier than fire is 
aim caticaedL Thc wlBerf<he shares was set on W ednes day bnt 
Myment b almost two wedcs later, me an i n g that Uby* rinfted 
mle entire xuk — the vahm erf the seenrities as writ as the exchange 
rate — to'dm purchasers. (Ltoya insisted on bring paid in doOazs 
zather than lira.) - 

% Jtf- the dollar aq^reciales against the lira before die Oct 7 
f l See EUROBONDS, Ps»eX7 
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Banks Set 
G>ndition 
For Peru 

Say 'Meaningful 9 
Payment Needed 

Co*f&td by Ow St*tf From Dbpatdm 

WASHINGTON — ■ Commer- 
cial banks have told Fern duu it 
must m ^ltg “meaningful” pay- 
mods on its S630 million in over- 
due interest before they wiH resume 
debt-restructuring negotiations, 
Citibank offlr iBT p enj^ 

In a s tatemen t ideued Saturday 
in New York, Qtibank said a coro- 
nattce of commercial banks met 
Friday with Gustavo Saberbcua, 
Peru’s chief debt negotiator, who 
said his countjy “was anxious to 
resunroaeriom negotiations’* cm its 
$13.7-biIIka foreign debt 

Except for a token J17.7-million 
payment m April, Peru has not 
paid any interest or principal to 
private banks since President Alan 
Garda Pirer took office in 1985. It 
recently made a payment to the 
FntwnatioDal Monetary Fond, but 
not enough to stop the fund from 
suspending further loans. 

Bank officials Saturday said pri- 
vatafo they are considering dissolve 
mg toe committee that negotiates 
on behalf of Peru's several hundred 
bank lenders. That would leave in- 
dividual banka free to take Peru to 
court mid try to attach Peruvian 
assets anywhere in toe wodd. 

Mr. Saberbein invited economic 
experts from toe banks to visit 
lima soon to study developments 
in toe country as a ant step toward 
resuming negotiations “on a seri- 
ous bass.” But he added that Peru 
is atm unable to meet the banks’ 

rimiMvl Hint it TTinlfB “n meaning ful 

payment” on interest arrears. 

Largely became it has not been 
paying its foreign debt, Peru has 
accumulated an estimated $1JZ bil- 
lion in treasury reserves. 

In a trialed development, Peru 
said Saturday that it would its cur- 
rency early next year and that 
teachers, bureaucrats and non- 
union weaken in private industry 
wffl get an immediate pay raise. 

Mr. Garda told newspapers in 
lima that after Dec. 31, toe gov- 
ernment would not be able to con- 
tinue to support the iwiunigf rate 
for the currency, the inti, now set at 
13.98 to toe dollar. 

. (vn.wp.AP) . 


Honeywell Gives Up on Computers 

With NEC-Bull 1 


Pact, It Admits 
Defeat to IBM 

By David E_ Sanger 

Nww York n*a Sender 

NEW YORK — Honeywell 
Corp. conceded last week what 
many computer industry experts 
have said for years: It cannot 
compete with IBM. 

After two weeks of intense 
Stock market rumors, Honeywell 
said it was negotiating with NEC 
Corp. of Jinan and Ge. des Ma- 
chines Bat, France's govern- 
ment-owned computer maker, to 
take a large stake in HoneywdTs 
languishing computer opera- 
tions. 

NEC and Boll have dose tech- 
nological ties to the Minneapo- 
lis-based Honeywell, whose oth- 
er operations include making 
nrilixary equ ip ment <wit control 
devices for homes and commer- 
cial buildings. 

• The announcement appears to 
mark Honeywell's virtual with- 
drawal from the computer busi- 
ness after years of watching its 
share of the mainframe market 
shrink and seeing its efforts to 
enter the office-automation busi- 
ness go awry. 

Wmk Honeywell released no 
details of what changes are in 
store, they seemed certain to in- 
dude sonmdering control of the 
Information Systems division, 
which accounted far nearly a 
third of the company's $6.6 bil- 
lion in revenues Last year. 

Honeywell’s top executives, 
who have been unavailable for 
comment since rumors about toe 
company began circulating two 
weeks ago, did not return- tele- 
phone calli last week. One com- 
pany official, however, who 
asked not to be named, said sim- 
ply: “We can’t deal with comput- 
ers anymore. We just want out” 

The development accelerates 
toe biggest computer industry 
copfloBdation since RCA Carp, 
qnit the bnsiness In the late 1960s 
and General Electric Col sold its 

irimnfrmw wwnpnlfr twAnrfng y 

to Honeywell in 1970. 

In May, Burroughs Corp. ao- 
tpired Sperry Corpus combina- 
tion that created the world's sec- 
ond-largest fwfiw company, 
Surpassed only by Tnlgmalmnat 
Business Machines Corp. Many 
experts speculate that Control 


Spain to Pay More to EC 
In 1986 Than It Gets 


By Youssef Aaneh 
.■ Jtain 

BRUSSELS — Spain is Kkdyto 
emerge as a net contributor to the 


say the mam budget problem ro- 
ily to diaw^to^tom of 527 
million ECU from the EC’s farm 


European Community budget in its budgrt this year because of poor 
fint year of membenfa^Tdespite orgamzatioo by Spa nish reg ional 
to toe oontnry, raining ■*« agricultu ra l groups, 
toe prospect of a fight over EC . Madrid’s EC budget balance wfll 


h enrffoi wwhr to the Rri tinh, b^d- be helped by the sharp fall in the 
get battle that disrupted comnmni- value of the U.S. dollar, which cut 


ty operations for years. 

In that ba tt le, which came to a 
head in 1984, Britain contended 


a’s total i m p or t bill andconso* 
itiyredncedtoe customs dnries 
A, part of which it most pay to 


that its contribntaon to the budget *e community. 

was too large, and demanded re- EC officials say this could 


bates. The issue caused much bit- 
terness nwvttig DC members. 

EC officials say that Spain’s con- 
tribution to the community this 
year is Ekdy to exceed withdrawals 


amount to a cut of about 300 mS- 
fion ECU in its forecast payments 
to the EC 


tion to toe c nmnM nitty tbia But they estimated that, taking 
is Ekdy to exceed withdrawals these factors together, Madrid 

n miifa n to TOO milHnn F ffnpo- would end up 100 million to 200 
pean currency mrili ($98 miTKon to unffion ECU m toe red this year. 
$196 mflEon)- Snee Spain probably will matci» 

e Bhwtinn i* rapw y iljy Up fOT the deficit in COSHing ycaiS, 

tn Spntfi ft mmw tm UpUti 9md tbe.defiot WOUld UOt 


n» atuatom is espedaHy nettle- 
some to %>mn because it comes on 


faw rtf * ,wwm I of jt« trn/te Kjilm yy havebeisi ft problem were it notfar 
wmi the 10 EC members excluding Mr. OoraUcft p ledge a n d toe add- 


Portugal from asunrfusof 671 mil- 
lion ECU in the first half of 1985 to 
a deficit of 609 millun ECU in the 
first six months of this year, 

“In our rnto to reach oorn p ro- 
gMB y i — i a il, WC wrapty faflwl in 
get the mnrtoen right,” a senior EC 
official said, ra fcr ri wg to itw finan- 
rial arrangements for EC member- 
ahdp fi xed in to e final hectic stages 
of negotiations last year. S^pam and 
Portugal joined toe commnmty on 
ha. 1 , bringing total iw n wiv nT wp 
to 12 . 

EC dqkanats said toe probkms 
couM further embarrass Prime 
Munster Felipe Gonzilez — atoose 

ff w er,llll mt trad afrawt tmn 
EC membership to voters — and 
would harden Madrid's attitudes in 
any ne gotiations within the com- 
munity. 

EC officials raid their worries 
center mainly on Mr. Gonzilerfs 
pledge to hu country that Spain, as 
one at toe poorer EC members, 
would never pc a net contributor to 
toe EC budget. 

His pledge was based on EC 
prom is e s that Spain would not 
nave to pay more into community 
qrffara than it could get out of 
them. 

EC officials say now that their 
statement was not meant as a wa- 
ter-tight pledge that Spain would 
never have a budget deficit in any 
smdeyear. But they add that Span- 
iards seem unwQHng to accept this 


ed comptication of the sharp turn- 
around in trade with tbeconmnmi- 


U.S. Tool Orders 
Reportedly Fell 
9 * 3 % in August 

New York Tbtm Senior 

NEW YORK — New orfera 
for U.S. marfrinr tools dropped 
9 3 percent in August from Ju- 
ly's level, according to a report 
to be released Monday tor the 
National Machine Tool Build- 
ers Association. 

The group attributed tire de- 
cline to companies delaying or- 
ders until after a trade show in 
eariy September. 

Industry analysts also died 
toe sluggish economy and coo- 
fusion suoDunding the effects 
of toe justrpassed tax revision 
bill an capital spending. 

Machine tods are power- 
driven devices used to shape 
most metal parts, from tractor 
gears to vacuum deaner mo- 
tors. Their sales are an impor- 


SttmteUMo wmi 3*7« ^ewtw shocked when officials 

irwirtmi xno immi tens and paiftanentarians fnan Madrid 
EHrms'Sm.' S3fSS.JSS told us tMtMs was how the deal 
«39 v£i.b.». 2X3D was sold Iw thegovrauKaConc 

- rtffii-iiil said. ,uicf have dm ns 

aid themselves into a difficult 

CWMIMII *» Itirtwr CWIM7/4 MMMte -. hdo“ 

\,MF tSDfO: BMt Minor. rtvA OttwroU in the EC Commissioo 


ing by producers of metal 
products, mainly toe automo- 
Q&l^ Vfiw pnPB and nUUEUfw- 
turing inrhatiieg. 

- The trade association said 
new orders far machine tods 
droppcdtoJ154JnwSifin,£rom 
$170 unffion in July. Ordas fell 
1614 percent firem August 1985. 
For the first right months at 
1986, new oedets were down 
12J2 percent from the compara- 
ble 1985 period. 


Honeywell’s Major Operations 

s 


ConMbution by nigmem to 1985 nvmm, tnbWons ol Mara. 



Officials Warn 
Lack of Accord 
May Hurl Dollar 


By Hobart Rowcn 

WujJuogtou Pea Serrict 


loans — for a reduction in interest 
rate spreads on toe $6 billkm and 


WASHINGTON — Failure of ^e™tingstodcofabout$50lnl- 
the nodcT* fay finanre monsters to ^n of commercial bank loans to 

agree over the weekend on lower _ . _ . . , 

^xrest rates or to stabilize foreign- “WeaD I noderatand that m toe 



relrw wpiM oan<y. a rfiarp next few daj«, WC must deal with 
an in the dollar when maiiott *= ™id World debt problem,” 


open Monday, senior officials gance^teGetoardStohea- 
wwned Sunday. ha S rf w<Bt Germany said at a 

Before an inconclusive daylong nero conference, 
session cf the bnematioualMc^ “We are afl aware that it makes 
tary Fund’s pobcv-makinB board, 110 s®* *° bave a confrontation 
° [among the ms^or powers] at a time 


Hooeyvrfl-sMKMior- 
pcSe^wp lelt, and avdver- 
stiyeompoter system, top 
algk. WesMagaWs Ren- 
itauuc Ceottr, at tell, 
ins HooeyweB control sys- 
tem. The Detfi ISM ae- 
enrity system Is to be used 
mt tfK Otjrmptes. 


* 
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Data Caqx, a Honeywell rival in 
Minneapolis, may be the next 
computer maker forced our of 
the mainstream of toe hnwn»« 

Analysts doubted that Hon- 
eywell would receive more than a 
token payment far the stake in 
its computer division, whose 
chief attractions are its market- 
ing and sendee operations. Bnt 
they said toe ihmhi < Mmw t ap- 
propriate, noting that Hon- 
eywefl, NEC and Bull have long 
ereh»tigpd technology. 

“The common ingredient here 
is tint toe co m p u ter architec- 
tures are very dose,” said Thom- 
as J.Crotty, president of Gartner 
Securities, part of Gartner 
Group in Stamford, Connecti- 
cut, which follows the industry. 
“Integrating these computer 
lines & a whole lot less difficult 


roughs,” which have incompati- 
ble computer fines- 
The exact nature of Hon- 
eywell’s plans was still not 


known late last week. All three 
companies appro ved the word- 
ing of a vague announcement, 
issued by Honeywell on Wednes- 
day, stating thenr intention to ne- 
gotiate. In Minneapolis, Kathy 
H. Ttxnheim, a Honeywell 
spokesman, said, “We hope for 
an agreement byyeax’s end.” 

Bnt NEC and Bull said they 
bad heard nothing specific. "We 
still do not have a concrete idea 
from Honeywefl,” said Kostin 
Shrmho. a spokesman for NEC 
inNew Yodc. InParis, a spokes- 
man for Boll, named fartheNor- 
wegtan inventor Fradrik R. Ball, 
a pioneer in the development of 
statistical processors, said telfa 
were “very prefimmaty” 

HoneywdTs stock closed Fri- 
day at S72J75 on the New York 
Stock Exchange 1 , up $2375 for 
the day and Sl.625 for toe week. 

Most of toe benefits of a Hoo- 
eywell-NEC-Bull consortium. 

See COMPUTE, Page 19 


when coordinatioa is absalntdy 

The International Mooetaiy necessary ^ hanrflf the [Third 
Fuad revised downward wodd Wodd] debt problem,’’ he added, 
growto estimates- Page 19. He said that Paul A. Vokker, the 

chairman of the U3. Federal Re- 

tiw. Twmm OYmm^r , a stave, wbo is invohnx! m the w^oti- 

Emopean min^w predicted tom rioas between the Mexican gov- 
centzal banks in Europe and Japan eminent and commercial banks, 
are prepared to intervene to stop a bad Stressed the difficulty of reach- 
tiuop dedine m toe dollar. ing an accord at Friday’s G-5meet- 

“u there is tnrimknce in the 

markets pushing toe German mark Mr. Stollenberg, while stressing 
shandy Hi gW, toe Bundesbank that there had beat “a good disens- 
wiB have to mtexvene,” another of- sion witlSsut confroQtation” in the 
ftriai «h*i meetings of the G-5 and G-7, con- 

So far as could be determined “ded that U3. policy priorities 
Sunday, the United Stales has no toner from Europeans’ objectives. 
plum to join in any effort to stop a Tbc G-5 incl u des the United 

Srijjarriide. State s, Japan, West Germany, 

A camnmmque issued Saturday £““* °: 7 

by the Group of Seven finance min- braces these five, pins Canada and 

SriSSiti ‘ chmf Uikp^.Mr.Std- 

SZ economic noliS tenberg said, is to reduce the U3. 


meat over economic policies 

contitmed Financial experts said Socre 

that despite toe caaammaoPs as- luaes A- Bakcr M has pro 
snrancesm the^edte pcficy West Gennady and Japan to 
coonfination, mqor nationshad. P^toeir economies. 

readied a negotiating impasse. p 

“Not only was there no agree- , r — - 

meat in the G-7 meeting and the J±n/u€TSOn, IqJmX 
Group of Hve session that pieced- 

Quaker s Bid 

Meeting separately, toe ministers Renters 

of the Group of 24, who represent HOUSTON — Anderso 
poor countries within the IMF, ex- Clayton & Co, a food prodn 

pressed disappo in tm ent over the er, amtewnred Sunday that 
continued sluggish performance of had signed an agreement fori 

the global econom y . They iriterat- acquisition by Quaker Oats C 

ed danands for greater financial far $812 million, 

hdp from the rich countries- Quaker, which tapped a $6 

A tt e ntio n refocused Sunday an a-share proposal from Ralstc 
apparent deadlock cm a proposed Purina Co., was expected tob 
$l 2 rbilBon aid package for Mexico. gni a $66-*-toare cash offer c 

It was learned that the Mexicans Tuesday or Wednesday, 

are pressing commercial banks — Ralston had no common 
asked to put up $6 hQHan In new — 


pressed 
l to ex- 


AndersonTakes 
Quoiker 9 s Bid 

Renters 

HOUSTON — Anderson, 
Clayton & Co., a food produc- 
er, announced Sunday that it 
had signed an agreement far its 
acquisition by Quaker Oats Ca 
for $812 mflHon. 

Quaker, which topped a $64- 
a-share proposal from Ralston 
Purina Co^ was aqxcted to be- 
gin a $66-a-share cash offer on 
Tuesday or Wednesday. 

Ralston had no ««nmenL 


Kredietbank 

S.A. Luxembourgeoise 


Your Bankir 
inLuxem 


IKT 3 

nbou 


Partner 


rg 


Gn mfflionsd Luxembourg Francs) March 31 , 1 9B6 

Total Assets 234,992 

Customers' Deposits 136,402 

Capital, Reserves and Borrowed Capital 8,724 

Provisions 10,067 

Net Profit 712 


compared to 
previous year 

+ 13.9% 
+ 10.5% 
+ 40.0% 
+ 22.2% 
+ 20.7% 


♦ 495 bond issues and private placements— equivalent to US$ 28 billion - 

lead-managed or co-managed by Kredietbank International Group 
during fiscal year 1 985-1986. 

♦ 101 bond Issues In ECU— lead-managed or co-managed by Kredietbank 

International Group -aggregating ECU 7.3 billion and representing 
79% of the total amount issued in 1 985. 

♦ 1,300 securities Issues have been listed through KBL on the Luxembourg 

Stock Exchange. 

♦ 42 Investment funds, with an aggregate capital value of USS 3.85 billion 

are domiciled at KBL 

♦ KBL is acting as paying agent for over 2,500 bond Issues, representing an 

equivalent amount of US$ 140 billion. 

♦ KBL is domiciling or rendering administrative services to more than 

850 holding or other companies. 

♦ KBL is active in private banking since 1 949. 


Associated Bank 
Kredietbank N.U 
Arenbergstraat 7, 

B-1000 Brussels (Belgium) 


SubskSaries 

Krecflstbank [Suisse] SJL 
7, Boulevard Georges Favon, 
CH-1211 Geneva iLCSwitzertand) 
KB International {Hong Kong) Ltd. 

1 6/F The Bank of East Asia BuHding, 
10 Des Vbeux Road Central. Hong Kong 

Member of AlmanfhKmdi&barik Group 


Representative Offices 

Australia. Brazil. Hong Kong, 
Japan, Mexico, South Africa, 
Spain and United Kingdom. 


The Annual Raport taauatable m EndsA French, Dutcft or German on request 
addressed (taacayio our pnriopal offica 

An Hamad balance shew and profit and loss accoura have been puMshed In ihe'MSmorial-Beaiefl des Soctttts 
« Assoaenons" o< Bib Grand-Duchy ol Luxembourg. 



KREDIETBANK 

S A LUXEMBOURGEOISE 


43, Boulevard Royal 
L-2955 Luxembourg 
Phone 47971 
Telex 3418 A 
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Amount 

(naSlions) 

Mot. 

**- 

Price 

"d Terms 

wade 

^LOAUNG RATE NOTES 

F S«oium . 

$200 

1994 

Sfaitf 

10020 

10003 Mm mi wd hm *M 44bbtAi UM nM uMi no mm pn. 

Crfofala of par In 1W1. Fw aiSX. e»gla»ind natas in 

dMioaMion* «# sascjjooo. 

•SSfl Inti Bank 

$200 

1991 

Ud 

100.10 

99.98 Mbtbm <«l Ulb 3moi*h Ijfaid ram with no recraln 
MrwnAuM.. Nm ftlOX. DmouMtem H0J0Q. 

Oversee* Union Bank 

f r - 

$100 

201] 

u 

100 

99-68 Owr 4-aorlh UfaarV HilBBiiiabh at par in 1996 ad 3004 
and entofetn at par in 1991 .. Fbm 0L5OK. OwicMranm 
S2SCUX10. 

^Ntrionddeiac 

Jyroootriht 

! inlua 

$500 

' 1998 

EM 

100.10 

99-88 Intamt wSI ba fca froonih Uh!d rota with no mogin. 
GAeAla at par In 1909. Fmb 0.159L 

7HXB3-COUPON . 

r> - •••«■- 

$250 

1991 

716 

100K 

9825 MnnralnWfc hm 11W. Hagearacl noiaa in JanuMcShw 
efSTSOUOOQ. 

?&r&5 GtaM ‘ 

- $100 

1991 

9 

108 

— NonccAobln. Faaa 1N3L Danoniincalcna SIQjOOOl 

.Owbb Export ' 

•Rhorire”# :* 

: $100 

1989 

7 

10(06 

— NBnocAiibifcSMtaMiliMionioontqt Maturity bn EiAad to 

lha UA Imm/i 7KK bond dun 2016. ftas INK. 

' EuropadeWnfawnt 
Bank ’-*.*• -r> - , 

$150 

1993 

m 

10136 

98JJ8 Colafaia at 101 in 1991. Fw IKK. Danonanolieia SI0TO0. 

;;FWaad?r- - 

$70 

1996 

. m 

104 

94.00 Npnoflfafclfc Fbm 2%. DanowinqtloM $100X00- 

* Fuji Bonfci Tnut 

$100 

1991 

7H 

101 M 

99.13 NaaerikUa. F*m 1HX. 

.tirnttprilp Industry 

r lnn .• 
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1991 
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101K 

— Nravi4f4A» Fmb 1M4. naonwinMicw. ilQJDDQ. 

. MalrqpqSrof Tokyo 

$200 

1996 

m 

101 Vi 

99.13 NoKdbbkFm2X. 

•rMbcJc^ttm m* 

$150 

1991 

7V4 

101ft 



fmVnodi, aaawaobla cf par into a 7MK bond dua 1994. 
fern 11104. WcranH nndad (U «Mak M *21 

’idoufaUo^ 

$30 

1993 

10 

11234 

— NonooikAh. Faaa 1HX. 

'SKfflim^riope. 

$50 

1991 

8 

10134 

99.13 NbrafafaU. Fmb 1AX. 

‘Sun^n^Tnnt 
r&»an» (Hong Kong) 

- $100 

1991 

7% 

10134 

99j 63 Nonmkbin. Fm 1KX. ClMwiMWtm $2SjnXX 

' Dbririi Bqport 
efinonos ' 

DM 150 

1991 

6 

TOO 

9925 Noncokbla. Fbm 7%. 

rAAdandWl financial 
JSfrvica . 

OM200 

1996 

M 

100 

97-50 GoBoblaaf 102 in 1992. R*m 2H%. 

•■Sweden 

- r ' • • 

*= t ~ • V . 

4 1 ... ’ 

FT 400 

1991 

M 

100 

9775 NonaAobla. Coupon wJ ba 3VX In But yor, fti 8%. 
RadampMon aaouat w* ba Mt in Od. 1 987, DeeoRlnQ In Sm 
pufarwonoaotWo fare CAC Mock indax bamwan now and 
than, inernnilaa ff Indav danbi and dacnaaiinfl if inriw falx 
mSiaoMidaMMi wdoa af140K of Iboa vobw ond o minimum 
of 40Xaf faaa wdoe. Faaa INK. 

jSftuden 

f : ■ 

17400 

1991 

3K 

100 

98X0 WwwrihWiL Coupon «4I ba 3UX in finf yaar, than 8 X. 
Radaiapdao tanaunt wfl ba aal in Oil 1 987, ooocMtfag to lha 
yofawoMi crtiMigCWdiWhiWMiuiwud 
lhaiv incraoiing i Uw Ub and daoaaiina if indiw i&afa^ 
vrift a BHMawaa fata of 140% of faoa wfaa ond o nanimun 
of 6QX of fboandhou ho IKK. 

. Skandinavidca 
^EjdddaBonfcan 

DK300 

1991 

1016 

'■TO 

9820 tfancdUda. Fom 1H%. 

-Montreal Urban 
Community 

a75 

1996 

10W 

10114 

9R38 NunookfilB. Fbm 294 

«EQWTY4MKH> 

reEbcia 

A 

$70; 

1991 

opati 

TOD 

— Coupon imficotad at 3MX. Nanaalafaia. Each SSAOO note 
wife oao wnaf awamicbla Ue oompony'i fan at cm 
axpactad 2KK pMniua. Fbm 2V», Tam to bant Oct. 6. 

rfisorn Finance 
Natheriandb 

1 $50 ;. 

-2001 

536 

TOO 

— CdUdaWlMiol990.Camartifa «64S panca par ahain, 
a 12% pranlwn, and at £I^47S par dolor, faaa 2HX. 

"KIN FfnanocMliak 

$65 

2001 

open 

TOO 

— — Sanaamud coupon biJcctod at 6W to 4M%.ffad«tnobl»af 
par in 1993 ood odkhla at 103 in 1989. CamortUa d on 
MWocfal Ho TOtopranfan. fW 2VX. Tam* In bn «ol Ott. 

‘SpdM Natianale Hf- 
-Xquitame V 

$200 

1993 

3 

100 lOQjOO Each S5TO0 na*B vm4i 170 four-year warrant!, aach 
abb Mb em dun at 315 fioA has 2KX. 


Hopes of Cut 
biBatesHelp 
BuoyPrices 
Of Bonds 


WOHOSVOCKSHREVIEW / Fb^wn- 


Amsterdam 


Facet on the Amsterdam stock 
exchange were higher ax the start of 
Ian week bat failed to sustain the 




By Kenneth N. Gilpin 

Hew York Timer Sander 

NEW YORK — Demand for 
bonds picked up after some madeet 
participants grew more optimistic 
about prospects for a coordinated 
round of interest-rate cots. 

Rica inched CSatXOUdy hi gher 

in very light trading on Friday. The 
credit markets rallied after an early 


US. CREDIT MARKETS 


round of selling poshed prices low- 
er in the njonxmg. 

The muter was helped by hopes 
thin fmanee mi^w«fiT« from the 
world'* major industrial nations 
meeting In Washington would 
reach agreement an interest-rate 
reductions 

But the underlying tread of the 

“This is a market that is moving 
out Of uncertainty, not oat of con- 
victioo,” said WtfiramN. Griggs, a 


! ANP-CBS general share in- 
dex fell to 27SL5 from 280.5 dm 
previous Friday. Votnme dropped 
from 5.256 bBhcn gnaden to 4JJ47 
billion goddess. 

Kaspefl A Ox, a Dutch broker- 
age, sod investors feU uncertain 
about dioct-tenn market prospects. 

Phflipi gained ground, bat Akzo 
was weaker on rumors of losses in 
the startup of new fiber opera- 
tions. 

The decline set in cn Thursday 
when it became dear that the West 
German Bundesbank had again de- 
cided not to lower its discount rate 
Investors then decided to await the 
wtfMwi* of talks in Washington 
involving worid finance mmisuxs, 
analysts said. 
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Fiat adfiug, for a weekly loss of 
2L11 percent 

Tlat dowwai il mflwnw thff 

index was partly countered by a 
record 11-27-penxnt pw by the 
rihrmir a ls giant, Montedison, an 
reports of conflicts b e t w e en die 
chai rm a n and shar eho l der s, inclnd- 
ing Medubanca, over a bid to take 
over Fondaria tosmsocc. 

Mefiobancaput on 2B0pereenL 
Among other leading shares, Ge- 
mma gained 1449 percent. 


imril the Malaysian VoTrigp* jj pre- 
sented next month, analysts said. 

Bat additional interest in Singa- 
pore investments by Malaysians 
rearing a drop in their currency 
could keep toe market resilient, 
they; 


Tokyo 


Paris 


Frankfurt 


Trading was irregular last week 
on the Frankfort stock exchange, 
reflecting a fall in share prices on 
Wall Street and uncertainty ahead 
of the weekend meetings of world 
monetary officials in Washington. 


midyear net profit. Hutchison 
gamed 250 over the week to 35.75. 
Cheung Kong put an 1.90 to 2650, 
and Swire Pacific L10 to 1460. 


London 


With investment activity at a 
last week, share 


tow lux, a financial consulting 
firm. “It is trying fa gat into a 
bolding pattern to see what bap- 
pens in Washington." 

Mr. Griggs and other analysts 
noted that traders were axnrioos to 
square off their positions going into 
the weekend because of the posa- 
bxUty that the finance ministers 
would issue a statement of inten- 
tions, rather than plans for fist 
action. If that occurs, bond prices 
could Tumble this week, the ana- 
lysts predicted. 

“If we get & vague coaxmumqui 
that says we intend to do some- 
thing sometime, then it looks like 
the dollar and oar maxket will be in 
trouble,’* Mr. Griggs said. “But if 
we get an agreement to cut rates or 
Stajflfec the currency, thsu 1 flunk 
the bond market witf react positive- 
ly." 

Fridays trading wak particularly 

Own l i mni ng long -term iwiffj which 

are a focus of speculators because 
of tbeir maturity dates. 

By late in the day, the price of the 
gove rnm ent’s bellwether 714-per- 
cent, 30-year issue had risen by 
slightly less than half a point, to 
95J4, to yield 7.62 percent Hie 
Treasury’s 7%-perccot, 10-year 
bond rose to 99H, to yield 745 
percent Short-tenn rata were litde 
changed. 


investors, prices mcnascd an aver- 
age of 1 j p ercent The Commerz- 
bank inde* dosed ax 1,985.1 points, 
to 30 l 8 points from the previous 
Friday. 

The ' ff'lff™ o f transaction s i yn* 
to 1.982 bSfion Deutsche nudes, 
agmnst 1^28 fafiBoo DM last week. 

Volkswagen lost ground, falling 
5 to 475.50. BMW moved up 21 to 
612 and Daimler advanced 14 to 
1,244. 

Linde, in capital equipment, rose 
30 to end the week at 797 while 
Karstadt and Horten, two depart- 
ment stores; rose 14 and 430 re- 
spectively to 435 and 22230. 

Deutsche Bank moved up 15 to 
787, mainly became of its role in 
the placement of Libya's shares in 
Fiat of Italy. 


HongKong 

The Hang Seng Index broke 
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week for the first tune, hitting three 
successive highs to finish the week 
at 2^)3436, for a 10834-point gain. 
The Hong Kang Index jumped an 
equally imp res si ve 67.75 pants to 
1,28030. Daily volume averaged 
585 million Hang Kong dollars. 

Dealers predicted that the Hang 
Seng would consolidate at around 
flic 2^)00-potnt levd this week. 

After a bright start Monday, the 
mar ket su rged Tuesday on news 
that nu hji i «in Whampoa ao- 
quired a 499percent stake in Pear- 
son PLC of Britain with an eye to a 
possible takeover. Bolls led % far- 
eign in vestors Wednesday and 
Thursday periled the Hang Seng 
through the 2^)00 harrier to highs 


drifted lower on the 

PtdwngF T h e Fnanrii] T iiivt in. 

dustrial share index ended down 30 
points on the week at 63384. 

Government securities fell 
sharply, unsettled by the British 
pound’s onnriiiittri weakness, fears 

nf«n nnmiiiwit pft jn jtofflwi 

and news of a record trade deficit 
m AipuL 

fvnWl iwttkmc r r4wmi»«1 fry thr- 

fight eariy in the week in roponse 
to the surge in the buffion price; bat 
best levels were not maintained. 

Among comwxna reporting last 
week Coats Viyefla, Tootal, Com- 
bined Eogfisfa Stores, RMC Group, 
and Gcoige Whnpey all produced 
figures either in ™ with or hi gher 
than expectations. Lamp, as ex- 
pected, atmounoed lower first-half 
profits. 

GreenweO Montagu, a London 
brokerage, remained positive for 
British equities in the medium teem 
because of good prospects for high 
growth rata in dividends and earn- 
ings. 


Share prioa cm the Paris Bourse 

priwt m tmJing Ittff f 

week. The CA(T index of Leading 
rimes ended the week at 386.4, op 
Bern 3803 on the previous Friday. 

Investors were cautions, with 
foreigners notably absent even 
tfmng h internation a l analysts re- 

yWMiit *?ptlffVIfiC oo fotoic ticods OQ 

fllC Puis They Cfln t qHl 

that the Bourse, imKfcc the Tokyo 
market, is not overvalued, with 
French compaztia having a poten- 
tial for growth superior to concerns 
elsewhere in Europe and in the 
United States. 

Analysts pp t rd inter* 

est in Saint Loucs-Boudion, the 
augur ItS shares rase 

18 potent. The decision by the 
French g mMii«»e«it to sell 11 per- 
cent of me capital of the national- 

305 fran^a^ue, wa^wd^ re- 
ceived an the exchange. Financial 
exper ts said small shareholders 
would Hkriy be favored ami that 
Ef s denationalization operation 
would therefore succeed. 


After two c ons e cutiv e w eeks of 
hefty losses, share prices on the 
Tokyo stock market chalked up 
strong advances last week The 
Nikkei average gained 43733 yea 
over the week to finish at 17^6098 
yen, and the composite index of all 
common stocks feted on the first 
section pot ocn 5431 points to dose 
at 1,503.45. 

With their new business year doe 

to s tart Wednesday, securities 
firms began Friday puking up sev- 
eral blue dope, focusing on utilities 
and dectrics. Analysts foresaw a 
bullish ni«<rrt this week with large 
securities firms can tinning to l«»d 
the buying ipree. 

Ayeage daily volume rose to 9 15 
million shares against the previous 
week’s 551.6 miiKn^ largely be- 
cause of a two-biUkm-sbare vohnne 
Friday, when mstitutional and cor- 
porate investors retained to the 
market after & strong rally on Wall 
Street 

Is hi k a w aji ma Harima Heavy In- 
dustries hit a record high of 1,110 
Friday, up 479 from the previous 
week. Nippon Steel, Kawasaki 
Steel, Tokyo Gas, Tokyo Electric 
Power, ffifarfw and Toshiba a T up 
fared weH The market was dosed 
Tuesday for a naHnwni holiday. 


Singapore 


Zurich 


Milan 


The COMTT index gamed 639 
points, or jnst over 1 percent, last 
week to dose at 75040 Friday, af- 
ter irregular tnufing on the Milan 
bourse Anmbm»eH by Hat and 

MnnlwtiMn- 

After a dow start Monday, re- 
ports Tuesday that Libya had 
agreed to seD its stake in Fiat 
pushed Fiat shares up 33 percent 
and the index 332 percent me same 
day. But this was fallowed during 
the rest of the week by a wave of 


The Singapore stock market 
'went through an uncertain week 
dogged by bearish news from Ma- 
laysia and eariy signs of a riidein 
toe Malaysian dollar a gamst the 
Singapore dollar. 

SriHng prompted by bad i 
rate reports made for some 
live bargain-hunting that benefited 
chosen Singapore stocks and Ma- 
kysum |d«wtiitlnqn to pQSh Up the 
Straits Tfenes index 4.72 points 
over the week to 82134 
The market suffered a spate of 
■effing Thursday on news of the 
saqpCDskmof Federal Cables, amid 
conihnnng nervousness about the 
Malaysian economy. But because 
news that Promet was gomg into 
iccct r a rinp came well after the 
dose Friday, the market was 
spared a further jolL 
Avenge daily volume rose to 
15.87 mEian shares from the previ- 
ous week’s 143 mflKnn. The aver- 
valne of shares traded was 
,73 doll*r» fgvirntt 2533 
million ddlais a week earher. 

Despite denials from Kuala 
Tnm|nn oil a devaluation, marlret 
nncertaimy is expected to continue 




It 


The Zurich stock exchange was 
in a holding pattern by the end of 
last week as investors were await- 
the outcome of meetings in 
hmgton during the weekend of 
wodd finance umnsters. 

Analysts said the trading was 
further subdued by the refusal of 
the Bundesbank, to lower its dis- 
count rate; a move sought by the 
United States. 

Soriite de Banqne Suisse index 
dropped to 6244 from 626 the pre- 
vious Friday. 

“There was a certain pressure to 
seD, coming Ban West German 
mveston, that was noted at the end 
of the week,” according to one 
stock market source. As aresnh, he 
said, shares of Union de Hwwpw 
Suissa dropped 70 points to 5,650, 
while those af Motor Cohtmbas. a 
financial compan y, were down 65 
to 1,875. 

Insurance concerns dosed stron- 
ger, led by Ge. de Rassurance 
nominal abates, which dosed 200 
points better at 6,150. Gba-Geigy 
bearer shares, leading the chemi- 
cals section, were up 125 to dose at 
3300. 




LS5K 


of 2,008.30 Wednesday and 
2,01 1.70 Thursday. 

The index dosed at a new high 
Friday after JanfineMatheson an- 
nounced a 173-percent jump In its 
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tween Irdxndand Frances Crtdit 
National produced snzprising ze- 
nAta lnund wifi pay banks an 
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thereafter for poovid- 
S400-miffion fadfity 
that win be used to back the sale of 
short-teon note*. 

If flte Zririi draw on the bank 
line, they will pay, Libor far using 
up to 25 patent. Drawing up to 75 
of foe amount vrill cost foe 
7 Vt basis points over Libor 


The credit agency said it was 
motivated by two factors. One is 
die French Treasury’s guideline 
that no more than half the total 
ammmtbe underwritten Try French 
and Japanese banks, foe other a 
desire to have a wide contingent of 
Aihcrinan banks, which are ynep- 
ally mare demanding on remunera- 
tion. 


very low cost and still make a hefty 
profit To assure their home au- 


thorities that taxpayers arenotsnb- 
: hanks or foe borrower, 


tfgazines 
a rtitoant^rj 



organized din the international 
attket, bnt flrey have been mnch 
k toon, and assodated vrifli 
takeover battica. 

Inan h fVJnlwl to be 
($awn in muM988. Until then, 
^mptmmelwin pay foe banks an 

i ^jiwi i ^i ff y iiK n iffrt fiy of per- 

tent. Inflw eariyphase of cansttno- 
tito, mtanit vffl he set at H6 
ptiims over tire TiwUk interbank 
offered rate, After compleiion, 
scheduled . for .1993^ interest wffl 
cflop to 1 point over Libor. 

. .Banks toderwriting foie loan, wifi 
tete.a hunfrcad cosmmwm of % 
paneaL . 

^i ConfimalioB that the h**»Hng 
rtjidicate whs pnpared to finance 
&initial ctage of the project was 
needed before the consortium 
* with zdans to make 
ttkataLsbasB offering 
£206 nnffion.^ The five 
^ banks of the Eurotunnel 
lAunfftiw , — Crtdit Lyonnais, 
BfaipteNationalr.de Paris, Banque 
Mdosne^ ^diAtanA HmV «nJ Na- 
tional Westminster — arranged tim 
loan. 

^JElsewhere, the am^etitiou be- 


and for more than that they wifi 
rlibor. 


pay !2V4 bans paints over 

The teems looked _ 

vriirn oasnpared 


that Grtxfit National accep t - 

rfacflir 


ed on aS300-mdfion, 10-year 
ty. It wifi pay an animal fadhty fee 
of 4 bans for tim first five yean and 
5 baro points thereafter. 

Drawings in doflais vritt cost foe 
borrower interest pegged at Libor 
far up to 25 percent of the total 
amomiL If tro to 60 peroeat is used, 
interest will be set at 5 bam points 

over Labor; and for more than that 
the borrower wifi pay 10 bant 
points over Libor. 

Drawingrin other anxeada^ will 
coat 2 basts paints over Libor for 
np to 25 percent, and identical 
char ges thereafter to drawing in 
dollars: 


The U3. banks are the biggest 
placers of rimrt-term notes, and 
having them in foe tender panel 
bidding for piper tint Crtdit Na- 
tional sells is an assurance that the 
cost of die paper win be the lowest 
possible. 

The loan is being arranged by 
Bank of America, Bank of Tokyo, 
SociSrt Gtnfcnle and Orion Royal 
Bank. 


Grfedh National confirmed 
hintorf m mm wiM that it re- 
ceived proposals for mnch lower 
charges — a fadfity fee of 4 bans 
points for 10 years — after Ire- 
land's terms were disclosed, bm 
said it rejected toon as “too aggres- 
sive:” 


Meanwhile, Chase Manhattan 
and MhanbMn Bank, managers of 
the Info loan, report an “extremely 
favorable” response^ noting that 
Morgan Guaranty, Ifizst Chicago, 
Banqne Nationals de Paris and 
nt h yd agreed to join 
timsyntficate. 

h Hong Kong, bankers report a 
tremendous hunger for assets — 
and, Fhn*, a ■"f^ynj"* 11 of loan 
charges. India bene fite d Bran tins, 
with foe Oil and Natural Gas Com- 
mission paying K point over Libor 
for tire first three yean and K over 
Libor for the final seven years ou a 
S300-mSfiaa loan. These are the 
lowest terms yet paid by an Indian 
borrower. 

The commission it «i |f| miamg 
S200 rmlBoa on a tax-roared basis. 
The tax treaties Irufia has with Ja- 
pan and Britain banks in 
those coon trig to make loans at 


nMfejn j the 
interested tins loan is set at a token 
margin of 1 basis point over Libor. 

Iuand Creek of China Coal LttL, 
a joint venture of OcddentalPetro- 
Iwim pid the Wan lr of 0""*, is 
seddng $475 ntifikm to devdop 
what will be the largest mine in the 
worid, producing 12 mDHaa tons a 
year of rtewnnng coal 

The 1 OH -year foeffity composes 
a S300tofibon loon once tiie pro- 
ject is completed (expected within 
1 8 months), a $75-nriuion revotvmg 
standby facility once the mine is 
completed and a 1100-imQioc loan 
that boooma available once foe 
mice of the cool readies a set leveL 
The kudos have only limited re- 
course to the sponsors for repay- 
ment; the o ut p ut B ran the wwfi 
will be used to service the loan. 

Interest is more than Hxxnt over 
Libor, bankas report The loan is 
being organized by Bank of Ameri- 
ca, Crtdit Lyonnais, Industrial 


3214 basis poinu over Libor, rising 
to 40 basis prints in the final four 
years. 

To fill the gap between the Enr- 
anoto-commeraal purer market, 
where mattmtia usnauy do not ex- 
ceed one year, and the Eurobond 
market where maturities are rarely 
las than five years, Sweden’s Eleo- 
tnAux is planning to market me<£- 
uro- term notes cf 1- to 10-years’ 
maturity. like the CP market, 
term* iwiH conditions will be tai- 
lored to Ekctrolnx’s needs in- 
vestors’ jheferences. 

The company jnt w4 i to market 
up to S100 rmfiion of notes in the 
one- to five-year range and np to 
$200 milfioo in what dealers Mer- 
rill Lyndl and Samritka 

call a “multxtjrandoe tap note pro- 
gram.” This later portion is intend- 
ed as a continuous offering of 
notes, ranging op to 10 years. 
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Bank of Japan, Orion Royal Bank 
and the Bank Of Orina 

In Eastern Europe, Hungary 
achieved what at first glance 
looked like a m a rin g ly low terms. It 
has arranged a SlOOmfition loan 
with a grrap of Japanese banks at 
terms that set a new low, but not as 
low as it appears. 

The rigm-you credit is divided 
equally into a tern loan, on which 
interest ia set at 16 point over Libor 
for the first four yean and % point 
over Libor thereafter. Interest on 


the revolving credit is set at 5 basis 
inis over Li! 


^EUROBONDS: Sale of Libya’s Bat Shares Criticized 


at 


*^T, 




•is is , 



(fiVwlhfd Brea flrit 

payment date (it has risen a frac- 
tion t*""" Wednesday) and tiie lira 
rahie of the securities declines (afrit 
has), underwriters- could be left 
biding dalltf -denominated . Hat 
sffi&es whose price is way out of 
Hhe with the values aqmssed an 
t& Milan stock exchange; 

-‘On Wednesday, Fiat’s common 
&rock cfased ar 16,600 Hr^ the pre- 
ferred shares at 10,520 and thexav- 
idgs shares at 9320. By Friday, the 
co m mon stock was down 6.7 per* 
trial, theprefocrtdriiares had iill- 
t£ 9.6 percent and the savings 
shares were off 13 percent 
7-Tbe offering price in drtlan set 
Vftdncniay . was $1138 for foe 
tammoa 57 j 06 for the pre- 
fened stock and $6.75 for the sav- 
mgs shares. Bat using End^a ex- 

db&nfp rate arid Jtpdc prices^ tiie 
common stock could be praiased 
in r Milan for . foe wnvitleiit of 
SEL95 a share, the prrferred stock 


for $6.72 mad the tarings dura for 
S634 

Some of the un d e r wr iter s esti- 
mate that more titan ~70 percent of 
the savings and'pnsEereed shares 
remained to be sold. Estimates on 
foe sale of common stock were 
more difficult, these underwriters 
said, «»"**> many orders had 
been placed were canceled fay cos- 
tamos who were concerned about 
fhft T ny ln-t ^ Kflrf y 

There wasEtdeother bnsinas of 
in t e rest in the international market 
last week. 

> Virtually all tiie fixed-ooup<m 
Eurodollar bonds were designed 
for Japanese investors who want 
hi gH- ytfftfrng paper to iwavimma 

cnoeat income and who are wilEug 
topayforhwifoova^parsubscrip- 
tionpooes. 

A novelty m the French-franc 
sector was Sweden's fivwyear boH- 

Ocarlx»ris,whorereden^)tionval-- 

pe is.tkd to tiie performance of the 
lferis stock exchange index. The 


novelty is that the play on tiie index 
covers only one year, daring which 
period the coupon on the bands is 
set at 3)4 peroenL Al the aid of Ok 

ion value is estab- 


pomts over Libor for the first four 
years and 1214 basis points there- 
after. . 

However, the Hungarians will 
pay an urinal facility fee on the 
revolving credit of 12V4 basis 
points, regardless of whether it is 
drawnornot.Inadfotiott,ifKin- 
dtaws more than one-fond of 
amount, it will pay a utilization 


— with Emits of no more 
than 140 percent of face value and 
no kss than 60 percent — and for 
the remaining four years the cou- 
ponrisa to 8 percent and tiie paper 
trada as a normal bond. 


fee of 10 bans points, and if it 
draws more than two-thirds, tiie 
nti l iw H in n foe w*f to 15 1)888 

points. ' 

In actu a l cost, drawing the foil 
amount of titeievolvmg credit dur- 
ing the first four yean would cost 


Chicago Bank to Gose 
Branch in Abo Dhabi 


Reuters 

ABU DHABF— First National 
Bank of Gricago wifi dose its Abo 
Dhabi branch by the end of this 
year; foe^ vice president sad general 
manager, Alan Stark, said Sunday. 

He sod foe bank would retain a 
branch in Dubai, another of tiie 
sevtin emirates in the United Arab 
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* By Burnaby J. Feder 

■ • Nov York Ttnua Strric* 

' ^RK — Economists in 

- WasbmgtCTi, M e xico Chy and Rio 
;4e Ja n eiro have drafted an ambi- 
g uous blueprint for renewed eco* 
,noimc growth in Latin America 


-capital commitments from the 
■ United States and other industrial 
;q&tians over the next several year*. 

T h e amo unt is far more ilum tha^ 
.proposed by the US. Treasury sec- 
retary, James A. Baker 3d, a: the 
animal meeting of tire WhriA ^ 
,and .the International Monetary 
-Fund in Seoul last nw^ 

. BalcercHEedfornewinvestmcntsof 

™ £29 bflKon over three years lo spur 
-growth in IS mqjor debtor nations, 
{ .10 of them in Latin America. 

2 - *To the extent that interest in 
. Baker plan has been flagging, this 
could stimulate it,” sajdCFred 
*Bergsten, director of the Institute 
- for International Economics, 


mg economic research o mxazMr 
tem^HQilegiode Merico md the 
Fimdacao GetnEo VazgK. 

The bulk cC tbereport, ‘Toward 
f««rod Economic Growth in 
La tm Am erica,” focuses on needed 
reforms. It urges Larin American 

countries to adopt poEcies that wiQ 

nwease marts, stimulate savings 
cad capital investment from over- 
*eas, reduce red tape and cut bade 
on state owueulup of businesses 
w ™« mqwoving anA 

other services. 


, _7T : — «■ ~ ■■■ ■ ft Nuuy 

jum two of i** 1 " America's lead- 


ac ceptan ce, but specific measures 
to rany them out have been halting 
and, m cases such as Pen, have 
even been repudiated. 

. M r* Bergstea said the recent 
agreement at Pimta del Este, Uru- 
guay, on an agenda for a new round 
of talks armed at Kw iy i f 

to international trade en- 
courage some Latin American 

countries to xaovc more aggrettiTO- 

ly along (be fines proposed. 

But the repeat said the Litin 
American countries needed far 


■ - - : -. OTC ConsoSdatad trading for week ended Friday. 
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more than new trade talks bom the 
1 industrial world. It cited six major 

tasks for industrial countries, led 
by die United Stales: 

• Produce steady world ecoootn* 
ic exp ansi o n of at least 3 percent 
annually. 

• Reverse the. tide toward pro- 
tecting domestic industry ■"«! 
avoid new export subsidies. 

•Hold real interest rales (the 
market rate minus inflation rate!) to 
historic levels between 2 percent 
and 3 perc ent. 

• Prerent misalignments of their 
own cuHMuics, such as the recent 
overvaluation of the dollar. 

• Encourage eqptvl i^ w t w itnt 
m the tj>m Americ an countries 
that adopt the proposed reforms, 

• Give more support, iwrfiwBng 
more money, to international fi- 
nancial institutions, especially the 
World Bank and the Inter-Ameri- 
can Development Bank, which 
have been major sources of financ- 
ing for investment in roads, ariga- 
tion, idecommu m cations, «vk. 
er infrastructure projects. 

The study was M w wnt minw^H by 
the Americas Society, a New York- 
based association hoided by David 
Rockefeller. Its authors included 
Bela Balaam, a Johns Hopkins 
University consultant to the World 

Bank; Getardo M. Bueno, former 
director of Mexico's National 
Council for Science and Technol- 
ogy and ambassador to the Europe- 
an Community; and Mfirio Henri- 
que Simonsen, Brazil’s former 
minister of finance and pLmnmg. 

They began fornmlating 
plan before Ml Baker’s announce- 
ment, and many of their recom- 
mendations overlap with bis. Bat 
the economists say they doubt that 
commercial banks are ready to an- 
swer Mr. Baker's call to provide 
about $20 hilEon of the increased 
financing and so have proposed a 
fir larger rtde for mnlfmatinnal m. 

stimtions such as the World Bank 
in the eady years of their plan. 
Under the Baker plan, ntth institu- 
tions would increase bans by $9 
bfflbn over three years. 


Deng Urges Quadrupling 
Of Japan Trade With China 

Kmaen 

“7^ Chin*** leader, Deng Xiaoping, has calked for a 
quadrupling of China’s time m hpawai^e tinA» » m pyrt i r> p to Ywihw 
news agency. 

Mr. Deng said Saturday that China would bereft and Japan would 
001 ° e harmed if 25 percent of Japan's trade were with Qrina, 
compared with 6 .2 percent last year. 

Mr. Deng told a Japanese delegation fmm tfia Tvpni|-0>fni» 
ation on Economy and Trade that Japan and Owm retied on **<* 
other and this reliance might became metre pronounced over tin next 
century. 

He described as unfounded feara that OMMwniii<t iwwn«w<> ikpi>w*|f 
major competito r after his county became better developed. 

In the bog run, Mr. Deng said, Japan twttw hi g tnwBnj 
partner, and the obvious gh p » ce was Own of its efo i ff 

proximity to its i m wll e r 

He urged Japan to cooperate with C2nna on various levels, adding 
that the growth of bilateral wwnwTwr ties would brfp to develop 
political idatioau. 

■Japan had a $ 1 .7-Wtion trade surplus with China m the first half of 
this year, down tram S2B hflKnn m tlx- HM pwyvt i«pfn'f Fin»w i. 
Mimstiy said. The trade deficit with Jtman was about $1.25 billioa in 
1984 ami $5 billion last year. 

Japanese exports to Qrina fell 23S percent to $4.6 hiTTinn m the 
fust naif of 1986 bno the 1985 half, wfeb* iiuporut fro m Hiim q 
pereent to $2.9 billkm. 

_ Qrina said last October that it would not tolerate a third consecn- 
tivs year of trade deficit with Japan in 1986 ^ mIM en r*j»nn to 
import more Chinese goods and muest more in China. 

Press Gtes Waste in Vietnam 


IMF Scales Down Growth Estimates 


Amtx Franae-Prme 

HANOI — Low return an in- 
vestment, poor quality goods and 
oontiniring coemption nave led to 
massive waste of Vietnam’s scarce 
fi n a ncial resources, according to 
reports in the official press here. 

Foreign aid has been squandered 
cm unprofitable industrial invests 
mem spread thinly across too many 
projects, the Communist Party’s 
theoretical Tap Chi Cong San said 
in its latest issue Sunday. 

Industrial production grew at an 
average rate of 9A percent a year 
from 1981 to 1985, the journal said, 
bat half of the gpals of the five-year 
plan were not met Moreover; the 


worn results were registered in key 
sectors of the economy, notably 
food, coal, cement, electricity and 
exports, it said. 

The journal also attribu ted the 
law retain on industrial investment 
to slow bukfing activity and “nn- 
merotu” uncompleted fatiKfics. 

Factories were often farced to 
contend with shortages of energy 
and raw materials as well as labour 
and-tnmspart problems, it added. 

According tO static tin% 

the bmkfing of new plawtc, mostly 
to produce energy, account for 73 
percent of industrial im w af mwit 
and only 14 percent of investment 
is directed at modernising equip- 
ment. 
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As part of its inflight service, Air 
Fiance distributes the IntranationalHarald 
Tribone to its passengers on all fE^ds. So do 
most other airimes: some 39JXQ copies of the 
fflTT are disbibuted each day in the does oi . 
Europe, Africa, the h£dtSe Eas^ Asa and fee 
Americas. Whkh is vfey we have bedame 
knownas *^he mffig ht new^^er;” 

. Be sure to a^fer your copy fee nert 

timeybufly.’ 


Srifeune, 


Wherever it is, we ll finrf it. 


XtaKvAaMv-Xmr 
WASHINGTON — Wodd eco- 
nomic activity will be slower *h«n 
expected tins year and next as tiie 
UB. trade and budget deficits can- 

world remiini weighed down by 
laigc debt obtigatioos, the Intema- 
tumal Monetary Fund forecast 
Sunday. 

In a report opening fba IMF's 
wwitii conference in Washington, 
the fund’s econ omi sts revised 
downward estimates of w«dd eco- 
no m ic growth to 2L8 perce nt tins 
year, with a lEgbt acodexatian to 
3. 3 -percent growth in 1987. 

CSimg H <fis«ppoiniW* results so 
far tins year, the fund revised to 
2.75 percent from 3 percent its esti- 
mates of growth in the industrial- 
ized wodd in 1986, with 3 percent 
growth forecast for 1987. 

Dev dopmg countries vwB record 
growth of only 2.7 percent this year 
and 19 percent in 1987. Dedming 
expan eanrings resulting from tow^ 
er commodity prices and a strong 
contraction in world trade have in- 
creased these nations’ debt bur- 
dens, the fund said. 

These burdens have been partly 
relieved by lower interest m*f , 
which have aided developing coun- 
tries to service their debt, the econ- 
omists said. 

The IMF stressed tire impor- 
tance of rednring budget deficits in 
indn striatired tww u riqr , especially 
in tfae United States, far these to be 
any durable growt h in the wodd 
eco n omy. 

“Tbe bodgetory situation in the 
United Stales t ym m' rK of crucial 
importance for the short-term 
prospects not only of the United 
Stales but of the wodd economy as 
a whok," tire report said. 

It is not until 1987 and beyond, 
according to the report, that toe fall 
in tiie dollar initiated at the end of 
1985 will have any an the 
U&. trade deficit and tim* on 
wodd economic activity. 

The realignment of exchange 
rates will not be sufficient by itsdf 
to restore a fully viable pattern of j 


payments m the United 

West Germany and Japan, tire 

economists 

_ Tire IMF also rejected as poten- 
tial solutions measures to stimulate 
the West Gennan and Japanese 

economies- which have hem 

for by Washington lo counter Ja- 
pan’s and West Germany's huge 
trade surpluses. 

“It is unfikdy that a one-penwtr 
age- point increase in amnestic 
growth in Japan and the Federal 
Republic of Germany [over a three- 
year period] would alter the UJS. 
trade balance by more ih«n SS to 
$10 hflKon," the IMF said. 


The poor growth prospects in tire 
Third Wodd must be seen as a dear 
K^ t tw- v Bccordma to the itnon It 
is obvious that the IMF andorher 
members *Im ti m mitinmi com- 
munity will have to continue indi- 
vidual aid to a number of develop- 
ing cramtxies, the «w n rtm i« n said. 

In qrite of last year's so-called 
Baker Initiative; wmmH after U.S. 
Treasury Secretary James A. Baker 
3d, to increase state and private 
credits to tire 15 most indebted na- 
tions, c omm e r cial hawVa will am- 
tinne to be ca m ions an loans to the 
Third Wodd, the IMF predicted. 


COMPUTE* j Honeywell Gives Up 

(Confined from frit baice page) IBM for access to mans computa 


analysts said, would probably ac- 
crue to NEC, which manufactures 
Honeywell’s top-of-the-fine main- 
frames. The Japanese company ha<j 
not had an effective marketing out- 
let in the United States. 

Bull, which makes HoneywdTs 
DPS 7 minic omp u ter is in a mare 
precarious financial state. It is re- 
covering from several years of 
losses in Enrope, its main market, 
and is scheduled to be sold to the 
private sector by the French gove- 
rnment in the next several yens. 
Some analysts doubt that it is pro- 
pored to make a large conmatment 
m an agreement with HbneywdL 

Honcyweirs retreat from com- 
puters comes nearly three decades 
after its technology was briefly 
considered among tire industry’s 
hottest. In die eariy 1960s, it decid- 
ed to go hcad-tohead with IBM, 
and succeeded in seOing machm** 
to a number of commacuil custom- 
ers and to federal agencies; particu- 
larly the Pentagon. 

With the acquisition of GI?s 
com p uter drristan in 1970, Hon- 
eywell hoped for a breakthrough. 
Bnt the strategy failed. By the early 
1980s, many of Hoocyweffs big- 
gest customers were iCriW^mg to 


IBM for access to mane computer 
power and more software. 

In recent years, HoneywdTs 
chairman, Edsou W. Spencer, and 
his second-in-command, James J. 
Renter; tried a different uu*- inte- 
grating tire computer operations 
with HoneywdTs thriving aero- 
space and militar y businesses and 
its controls busings, where it is tire 
market leader. 

On Sept. 19, Honeywell an- 
nounced that it was negotiating to 

buy Sperry’s aerospace business. A 
Honeywell spokesman said last 
week that those negotiations were 
unaffected by the latest develop- 
ments. 

Europe Computer firms 
SeekCompalilHKty 

Agma e Fmot-Prase 

BRUSSELS — Seven leading 
European ewmpntw groups have 
decided to work together to achieve 
compatibility of their respective 
systems, industrial sources say. 

The groups involved are Stanens 
AG and Needed AG of West G er- 
rnany, Olivetti SpA and STET of 
Italy, fig des Machines BnH and 
Thomscn-CSF of France and ICL 
PLC of Britain. 
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OIL Wherever it is, well find iL OB 
is the primary source of energy. It is 
the power that moves the world and 
will be so for many years to come. 

Bui, it is necessary to be prepared 
to wrestle this treasure from the 
earth’s most secret strongholds, using 
the latest continuously evolving tech- 
nology, and to venture into hostile, 
inaccessible places. 

Agip. Italy’s national ml company, 
took up tins challenge sixty years ago, 
probing into the origins of the earth, 
experimenting with new techniques, 
and devoting to these activities 
human and economic resources that 
are always up to the difficulties to be 
overcome. 

Wherever the possibilities of 
finding oil exist, Agip is present with 
its spirit of initiative and decades of 
experience. The results achieved, 
alone or in cooperation with leading 
oil companies, in 30 countries, cm S 
continents, make Agip a reliable 
operator in any oil activity. 

Even where no-one has ever 
readied. 

@Agip 

Deep thnking.'fcp results. 
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SPORTS 


Red Sox Beat Jays, Clinch Tie in NL East 

Lo» pitched a tbrt^tterj^ SATURDAY BASEBALL Fi^So-Vj^HSlkl Jdlfc£ .ntArndmitHm^^^ 


Omyifrih r q*f satf from Dhpocha Lcoa pitched a three-hitter against 

BOSTON — The Boston Red h&mesotom ^<^e^andOme 

Sox cfindicd at least a tie for the Gufllea angled rathe bottom or the 
American League East tide Satnr- nmth in the second grow to gw 
»37 um( nMwl a Chicago a sweep of the doublo- 


Sdmndt of Philadriphia doubledm <2mts L JMb 3: In Sro 
the only nm to beat Floyd You- Fimioso^ Vrfa Bine and JeHRob- 
<mm who patched a 15-strikeout insoa Wd I^s AngdesJo sevaa 


US. Team Facet ^ 
VoBeybqUTesmi 


The Assodatad Fra* 1 . }', .jvj 


led off Milwaukee's fist inning by ^hitter bin wstked seven. * hits and pinch-hitter OiiH Davis’s 


NANTES ’uS« t "b e ^^^l^ 


p® tski ’ 1 D J 

LLt Rams 


beatmgoutu burn down the third- The 15 strikeouts was a season two-nm homer helped mate a loser ^wwi wimdof thelltfr 

^ — n S * — J _ — ■ ■ _ _ £ J* 1 iTV " 1 ***‘ 1 '*"^ _ ■ • ' 


day when Bruce Hurst pttixd a rf the White base line, butMcGregra retired the for an NL pitcher. Yeomans of Fernando Valenzuela. 

Mels 4, Pirate* 2: In F 


Jays, 2-0. aoxnoiwreaaiouuisiUA— led off the nbth with a walk. Edgar 

Dwight Evans gave Hum the A’s 6, Rnyab 3; A* 9, R^ab & Mar followed with a sin^e. a£ 

only rm he needed with a braes- b Kansas a^Mssom,Jo«rm wh* n, MroreredHn Seat- 
empty home run in the fifth mning. Andr^ar scattered e^t hits and ^ ^ Sdrram allowed six hits 
*£ deettn radoced faW. Mike Gallego drove in three rans in ^^SSSroSbSeSI 1 “®^_ 

mark: number for dmcbmg the*- the first game. Oakland gained a to 10-0 against At West teams this Astros 4, BrwMtt b AJtanta, 
vision titte to one. A vtoocy against sweep aftra Brace Bodrte wated Qs HdaaA »m, Danny Darwm aBowea gjna oyer 

the Bine Jays on Sunday would put with the bases loaded m the sixth i« Mta. with Md HsIL Pat Tabkr seven innings and Cndg Reynolds 


vision tide to one. A victory against 

the Bine Jays on Sunday would put 
the Red Sox in the playoffs for the 
first time since 1975. 

Hurst strode out nine, incl udin g 


Boston s Mrireualfego drove ffi rare nms in over eight hmmgs to ran Jus recosd 77^” 

gthe&- the first game. Oakland gsdnrf a to West teams this Astros 4, Brwrott b AJ 

season, Qevdand backed him with 

ouldput with the bases loaded m the sixth is hits, with Md HalL Pat TaMtt seven mnmgs and Crs% Rqa 
sfortbe mnmg of the second game, break- ^ Om e RWn h™-* drove b three runs for Housta 

mg a 5-5 tie. as all 10 Cfevdand. players had at Cuhs5,C*nfc»ls3c b St Louis, 

“““£8 Orioles 7, BrewmO: In Milwau- feast one hit Ryne Sandberg’s hit two-nrn triple 

, kee, Scott McGregor piteted a two- PUffies 1, Ex*®* 6: b the Na- during a four-run 10th fra 

bBtter to hitter for Baltimore. Paul Mob tor tkmal Leag ue , in Montreal, MDce Cubs. 


ACROSS 


1 Grand 

(bridge term) 
5 Restrict 
10 Skeleton part 

14 Hawaiian 
dance 

15 Cryptographer 

16 In a line 

17 Secondhand 
IS Fragrance 

19 Padres or 
Pirates 

20 Gershwin 
favorite: 1924 

23".. .thy 

warfare 

Scott 

24 Deed 

25 Happenings 
27 Sammaitmo or 

Skoggard 
30 Challenges 
32 Chalice veil 
S3 Oarsmen 
36 Acknowledge 
40 Cole Porter 
hit: 1935 

43 Arabian gulf 

44 Saharan rock 
area 

45 Wine cask 

46 Eats limited 
food 

48 Four-footed 
mamma) 

50 Shooting star 


53 Tues. preceder 

54 “All The 


Things You 

•*. IIWO 


. 1939 

Kern hit 

55 Stephen 
Foster's 
masterpiece: 
1851 

62 Prepares 
leather 

64 Sluggish 

65 Strong wind 

66 Being: Lat 

67 Woman's long 
scarf 

68 Failtohita 
target 

6» A cervid 

70 Domestic 
slaves of yore 

71 Med. school 
subj. 


DOWN 


1 Dosed 

2 Luxuriant 

3 Toward shelter 

4 Lunatic 

5 Meager 

6 Convex 
moldings 

7 False god 

8 Verne 
character 

9 Went across 
10 Prohibit 


11 Mythical 
hunter 

12 Combination of 
nine voices 

13 Water pitchers 

21 Fruit of an oak 

22 First woman 

26 Jacob's twin 

27 Polishcake 

28 Clarinet pan 

29 Exhort 

30 Judges 

31 Turkish 
carriage 

34 Differently 

35 Which thing 

37 Life, in Italy 

38 Burden of 
proof 

39 Departed 

41 India, to Rend 

42 Eva or Zsa Zsa 
47 Large hawks 

49 Baffling 

matter 

50 Paired 

51 Expunge 

52 Taut 

53 Allots 

56 Hill dwellers 

57 Cousin of 
argon 

58 Writer 
Gardner 

59 Conceited 

60 Famed lioness 

61 Remainder 
63 Homily: Abbr. 


fluggpr Jo» Mrid to rod the ^ Scott McGregrapiufced a two- 
game, and didn’t waft a batter to for Baltimore. Paul Mohtor 

post his fourth consecutive com- 


Mets4, Pirates 2: Jn Pittsburgh, 
Gary Carter and Dairyl Strawberry 
singled to start the llthirmmgrai 
pitcher Barry JanesVeow allowed 
tworuns to score as New York beat 
the Pirates for the 13th time in 14 
games this season.- 
Beds 7, Padres 4: b San Diego, 
pdrifr Milner bit two home tuns, 
and Buddy- Bell hit 'a three-run 
h ome r in die lib for CSncbriati-. 
BdPs was Ins I9lh of the year, a 
career high* fC/PJ, AP) 


uipa oiwmw . .. •. - 

vdk^ball diaoponsbips. •• 

compete in Nanies against the xtraigsfoviei 
and Cuban teams. Also mtbedraw w£r- 
gpnrina, tJiizd in the 1982 worid dntefftn- 
ships, Japan and Poland. • ■" v “idw. 

The Soviet Union has we m ber-O I;g^gcsj 
thee thaw and the worid tide six tiute ^m arf 
recently ni 1982. Cuba has beaten beTHhed 

c ^ rS I ? niwfinn thM *Ar 


Y 

^rJS. -ss 

^ifeivs S3 

fiipStoEisSsJ®* 


plete game his lib of the sea- 
son. Jim Clancy allowed only five 
hits but lost 

Boston's Wade Boggs, who en- 
tered be with a major-league 

leading -354 average, went l-far-4 
and dropped to 353. 

After Clancy retired the first 14 


b be niriier semifinal round, ijtTon^- 
France and Brazil look Bke be foyonSTte' 
•vbat^ware a weaker field- By 


Downing Hits 2 Homers , Angels Win Title 


year^ winning a. total of three sets.- ^ 

Also competing in Toulouse aieltal^ Btl- 
onria. OedudovakHiand Hbiml s? . 


ANAHEIM, California — Brian 


FRIDAY BASEBALL 


Tigers 3, Yaubees 2: b New em League, joined wibTekube to' 
Yodt, Walt Terrell pitched a four- one-hit the Mels last Sunday. Free- 


hitters he faced, Evans belted a 3-1 Downing, in his ninth and possibly 


priii, Cb ecmodo vakia-and Puna. . 

The top two teams firom cadi 
play in Fhiis, OcL4-5,’for tbe woridchatnpi. 


J ^ revs- 

Rams gte 

5sTb^> R>i ’ I bnl.lM 

£2! 7.cw-ia hnolm 
W* ilig. vi ’Ji a ami ^ 

i&jtte'® humtdf m 
£?*** ocbr# 

■ C-.-'is' X- 


pitch over the feft-fidd screen. last season with the California An- qqqk. a free agent after the season, 

* T il *1. Uarhl H unalt 1- . Unnu ynnr qnH rlmw. t;. - I •_ ' 


- — " — - bdttcx over drfjHjlus innings and man went sue inn i n gs, allowing 
Downing, who is eligible to be- Chet T*mnn homered for Detroit only a fourth-inning single by the 
me a free agent after the season, B»m» 2, Orioles ftbhfilwan- kagne^s leading hitte; Tim Raines. 


b the seventh, Marty Barrett gds, hit two home nms and (hove ^ a t^o-nm hcraiier in the sixth, tee, Rick Manning drove in two Braves 5, Astros 4s b Atlanta, 

and Bill Buckner angled for Bos- in five runs Friday night to lead the then got a thrcc-nm shot in the runs and PWeVuckovkh, Bill Weg- Bob Homer hit a two-nm homer 

ton. After Jim Rice popped up, Angris to the Amen can League seventh during another four-nm in- man and Mark Clear hdd Balfi- and Doyle Alexander pitched 8% 

Don Baylor lashed a angle made West title with an 8-3 victory over ^mg. more to three hits to make the de- innings to beat Houston. 


5, Astras 4: b Atlanta, 


tbethnd4»se tog »amg Ban^ the Texas Rangers. Left-hander John Candelaria, but of interim manager Tom Mrts Rntol: In ftttsbm^h, 

,^?shratV5 

30b ^ ****** bowmrgery, struck St nine and J ^l^ ]ed b( Zr^ S t^™****' ** ***** 

nine runs — on homers by Gary allowed five hits over seven innings N™ «“* «**«* « a browing record- 
^^a^dpmatmgNewYo* ? to win his mnb game. error by second baseman Harold Beds 8, Padres 6: b San Diegp, 

from the dros^ race. Moms e^- . ^ Reynolds m the I2bimring. Kurt Stiflweff looped a ontHxn sin- 

gSSSafts kSSES 

Ess£,~““* l "‘ S.'KSsi'KS ^sssssssss 


more to three hits to make the de- mningg to beat Houston. 

but of interim manager Tom Mets 3, Pirates l:b Pittsburgh. 

Trebdbom a wmmns one. Keith Hemandezhit a two-nm sm- 


Kurt StiBwcfl looped a one-out sin- 
de in be seventy hreakmg a 5-5 tie 
for QndnhatL. ' - - 

OdH 4> Garfiaals 1: b SL Lores, 


The U3. squad enterxthe semifinal mS$M 
with a 2-0 record from its first xom^t 
Orifcans, which finished Friday. It had ^- 
tdries aver'Axgenrina and; -Japan, arid iftiw. 
meets Pcbuid ftm -Nbmday^Qiba aid'fte 
Sonet Union in successna. .' ' 

* The UJS. coach, ^Manr Dtnmhy, said oTiM 
Pjgy -JY think we play best when we WP 
tested. We are a very emotional team.?*? 

The Americans have fiverdf their six shut- ' 
eis from the Los Angeles ^ OSympics-badFSn: 
bis year’s team. They, are Karch Kin% 
Dusty Dvorak, &eve Tbunans, Craig BUk 
and Pat PowearL The oewcomerctt the squad 
is Bob CtvrtfiL 


h am, California, Texas pitcher 
Charlie Hough retired the first 16 
batters he faced and finish ed with a 
two-hitter. 


franchise history. 

The Angels, who have been in 


rror-high 92 RBls. 63toSZESS2j3& 

Bine Jays 1, Red Sox 0: b Bos- hander, combined with Kent Te- 


phm, a lean 64oot-7, 183-ponnd Brian Daym and Gary Matthews 
(2.024-meter, S2^-kflogram) right- hit two-nm homers for Chicago. 


Grants 3, Dodgers b' b San 


first place since July 7, won 23 of ton, Toronto's Jesse Barfield led off knfve far a second straight one- Francisco, Mike Krukow won his 


White Sox 5, Twins 3; White Sox their last 30 to outdistance the the I2th inning with his 36th home hitter. Freeman, receotly called up 19th game, aEowiag bree hits in 


A Tubs 3: b Chicago, Jose De- Rangers. 


from Reading of be dassAA East- eight innings. 


(UPIAP) 


The Soviet Union, a veteran team vrjgi 
good blocking ability, will meet Japan ia^s 
first ga»«i! am Mmday. : France opposes 
Oedmakxvakia in be .qpepmg. contest ift - 
Toulorise. There will be three gmues each <f*y 
at each site. . ... 


PEANUTS 


BOOKS 


6 New York Time*, edited by Eugene Maledea. 


LIFE 15 5TRAN6E 


you CAN BE VIE M 
CLOSE TO SOMEONE. 


MENACE 



THEN. FOR NO REASON 
I AT ALL, YOU SEEM TO 
6RAPUAUY PRJFT AJWff , 


MY SUPPER PISH USED 
TO BE TWOFffiTAWAY.. 
NOW, ITS THREE FScT 


FALLING TOVARDS ENGLAND 



lllilii iiiiiir 



By CUve James. 192 pages. S15S5. W}W. 
Nortm&Ca^500 Fifth Aveitue,NewYork, 
N.Y. 10110. 


BLOND DE 


DAGWOOD fS ON 

HS VAV ^ 

-i HOME J 


BUT HEHADAV HOW 
BAD nay AT THE) BAD? 
OFFICE 


t H IS BOSS FOLLOWED 
HIM ALL THE WAY rr' 
[HOME J\ _ 


I JUST TO K^P CHEWING 
HIM OUT - 




t /I 


BEETLE BAILEY 


When 1 6ET through writing this story, will 

YOU READ U TO ME V 



THAT SCRAMBLH) WORD GAME 
s by Henri Arnold and Bob Lbs 


Unscramble these lour JwnMes, 
one letter to each square, to harm 
four onSnary words. 



falling 

ROCK 

ZONE 


7/ I \ 

ANDY CAPP 



CAN'T YOU 
VO ANYTrilM© 
RIGHT, BEETLE?/. 


IPIPNY 
GET HIT 




Reviewed by Jonathan ^Yardley 

C LIVE James is a popular,. prolific arid 
controversial British journafist, a tren- 
chant critic of fife mtnm and television and a 
notably armvmg memoirist He is a native 
Australian whose boyhood was the subject of 
"Unrdiabte Memoirs,” a book bat traced Iris 
Kfc brough his unde^raduate education at the 
University of Sydney, b 1962, at be age of 22, 
he sailed to England in hopes of finding a 
grand career. What came of those hemes is the 
object of “Faffing Towards England.” 

His plan was “to take a low-paying menial 
job dunng.be day and amroose poetic master- . 
pieces at night.” The difficulty was that be 
proved astoraafaingty incapable of holding even 
tfae moat menial jobs by day, and by night 
wasted Trimsdf in carousing rod womanizing. 
This at feast is how be chooses to depict him- 
self, fra his method as memoirist is to cast 
himself as a bumbling incompetent whose 
chief talent is for getting into awkward and 
unnecessary trouble. Probably there is a 
healthy element of fiction here, fra even as he 
recounts his misfortunes James acknowledges 
be acceptance of a group of Iris poems by 
Encounter; obviously the important work 
somehow was getting done, though James 
chooses not to elaborate on how he did it 
But the persona in which James doaks hhn- 
sdf makes fra a better tale ban would the 
unvarnished truth, with ha hours of slaving 
away at poetry and other apprentice writing. In 
neither of bis memoirs has James pretended to 
tefl the whole trab and nothing but the trub 
— he emphasizes the nnraUabflity of Ms rccol- 
fections — and in bob he takes pleasure m 


feet It is almost better to be an impulse strife ( 
buyer than an impulse shoe-tayier. ” 

James’s attire as he made the joMnmtmg 
rounds often consisted of A suit bed had tai- 
lored m Singapore^ be jacket of which hadthe 
alarming habit of rising above iris head when 
he raised Iris aims, arid shoes that resemlried- 
“two bidets full of strawberry soda/ , r He 
looked Tike Judas Iscariot deserriog across 
49b Parallel in shoes stolen from & drop i? 
wfaidi I«3ps eqriaintby so many pr o t ec ti ve 
enmfeyera fotmid him. wanting, The deeper 
problem, though; w*s that “my grand schefnes 


a fundamenlal flaw —my lack of (joaHficar 
tioos for working by day.” As he describes -it, 
“Unkss be tab: was of the smqifest arid rikftt 
undemanding my mind wandered.” . 

Usually it wandered In the direction of a 
pretty young woman. He “suffered from— ‘Or 
a^oyed, 3 that is the preferred fonnulfl' -— 

' inordinate susceptibility ttrf female bearity*r 
“From childhood onwards I had men beauty 
in women as a revelation of universal truth, 
and now, in what should have been adulthood, 

I sriUbd, which meant bat adulthood fdtlftg 
childhood, with drildirii bdumor as ariinev- 
itabfe consequence." Periuqrs so, but mosboL 
be women in question seem rather to bc^! 
cloyed James’s attentions, and his success 
w«h them was,- even by his own redtamngjhrt 
inconsiderable. ‘ 

His success in a number of endeavor^, in 
fitcL is more impressive than James woukl have 
us bdieve. He was acce p ted at PesnbrolDe-.Gg^ 
fege,Canbridgp, to whidi he departs at the eod 
trf this vtrimne wib the prospect <rffimfing“a 
sure footing” He describes m great detail his 
boozing but offhandedly admowfedgeri bat 
he subsequently went off the sauce with no 
difficulty or regreL He also managed to raeak 

hUdganstteh^nLwfakhhedesafljesinteraas 
all too painfully familiar to those aconaintod 
with tobacco: 
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REX MORGAN 


PG DR. MORGAN 
VISITS LARRY 
FELTON AT THE 
HOSPITAL/ HC 
REALIZES THAT 
HIS FRIEND 
HAS BECOME 
DEPRESSED 


AS I SAID, VOU SEEM ^ 
DEPRESSED THIS EVENING, 

LARRVf OtO LIZ SAY. 

SOMETHING THAT emm/ NO- 
. UPSgf YOU*? 1M neve 


AFTER TALKING TO HER, 1 REALIZED 


DDQQ S3J3HIBII1 [3QQ 

Eojoa □□□noa oekd 
kdcib niaamoa osci 

BC0H 0OI3I3 00000 
00030 0130000 
BEQQ 0 O aanaa 
oQDoa aaon aona 
ocan oaaoo □□Ha 
coon nano annaa 
manna 000000 
onnoaa oonoa 
omama anon nano 
moo 000000 0000 

DEO 11001300 00E30 

mom nioaooo 0000 


NO— SHE'D 
NEVER DO 
THAT-- J 


AFTER MAKING 
A COUPLE OF 


A COUPLE OF 

phone calls/ 




k'l 


BRIDGE 


WOULD 




m 


8 RfiOVtf 





EpwV*** ***** 

nAtemm 
Hewro! 

1 1 -s be Strok. : ■ 
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Jaworski, Defense 
Help Lowly Eagles 
Defeat Rams, 34-20 


The Associated Press 

- .-PHILADELPHIA — Quarter- 
. harfr Rob Jamxslrift three tonch- 
.. down passes and a def cargo that 

stopped National Football League 
rqshmg leader Eric Dickerson car- 
■. . ried the Philadelphia Eagles to a 
_ 34-20 upset Sunday of the pnevi- 

• ously unbeaten Los Angeles Rams 
far embattled Buddy Ryan’s first 

' head coaching victory. 

laworsld, who left the game with 
1 8:34 left in the third quarter with a 
' slight concussion, completed 17 of 
27 passes for 213 yards as the Ea- 
gfesskaccd the Veterans Stadium 
spectators who were booing and, 
' after three losses, were shautmg for 
.Ryan’s firing. 

The ferocity of the Eagles’ of- 
__ flense was only slightly more sur- 
~ prising than the collapse of the 
Rams’ defense, third in the league 
. before the game. Los Angeles had 
■ won its first three. 

The Eagles, last in rushing de- 
fense, stonewalled Dkkcxson in the 
first half, allowing him just 19 
yards on eight carries. He wound 
up with 58 yards on 17 rushes. 

. The Eagles soared to a 27-0 half- 
: time leadT tenting an intercepted 
pass, a fumble recovery and a trick 
.{day into 17 of those points. 

.Vikings 42, Packers 7: In Minne- 
apolis, Tommy Kramer threw six 
touchdown passes for Minnesota 
and surpassed the 20,000-yard ca- 
reer passing marie. 

* Kramer, who was replaced early 
in the second half after his sixth 
touchdown, threw two scoring 
passes each to Steve Jordan and 
Hasan Jones and one eadi to Dar- 
rin Nelson and Mike Mnlarkey. 

tMAhw ] 9 , Seahawks 14: In 
Washington, George Rogers 
rushed for 115 yards and two 
touchdowns as the undefeated 
" Redskins triumphed over prcvious- 
, iy unbeaten Seattle. 

Rogers’ second score, from seven 
yards, gave his team a 16-7 lead late 
"m the third quarter. The run 
. capped a 74-yard drive and gave 
{he Redskins some breathing room 
"after they had used a team-record 
-57-yard field goal by Steve Cox to 
hike a 9-7 halftime lead. 

' .The Seahawks dosed to 19-14 
when David Krieg hit Steve Lar- 
gent on an 1 1-yard touchdown pass 
‘ with 1 :50 left, but Seattle could not 
get past die Washington 49-yard 
a fine after getting the t»ll back with 
' 44 seconds remaining. 

Largent caught three passes to 
, tie Hamid Canmchad’s NFL re- 
cord of having caught * pass in 127 

consecutive games. 

. Brawn 24, Lions 21: In Cleve- 
land, Gerald McNeO, at 143 pounds 
. (64.7 kilograms) the lightest player 
. m the NFL, returned a pant 84 
yards far a touchdown and started 
i 'he de-breaking drive with a 36-yard 

- rickoff retem against Detroit 

- .‘JdcNdFs third-quarter punt ro- 
. turn was die longest in the Browns’ 

history. His fourth-quarter kick re- 

- turn started a 10-pky, 58-yard drive 

- that gndi-d in Matt Bain’s 24-yard 

- fidd goal with 11 minutes to play. 


NFL ROUNDUP 

49m 31 Dolphins 1ft In Miami, 
Jeff Kemp passed to Jerry Rice for 
two touchdowns and the San Fran- 
cisco defense frustrated Dan Mari- 
no with a career-high four intercep- 
tions. 

The Dolphins are off to their 
worst start m 17 years. It was their 
thir d loss in four games; Miami 
hasn’t started so badly since begin- 
ning 0-3-1 in 1969, the year before 
Don Shula took over as coach. 

WhOc Marino completed 27 of 
46 for 301 yards, be was constantly 
hurried and never got his rythym. 
His frustration was most evident 
on the 49m*’ final touchdown, an 
int erc e pti on by Ronnie Lott, who 
lateralled to Tom Hblmoe, who ran 
66 yards for a touchdown. Marino 
was die last man between Hohnoe 
and the goal line but ran right by 
rather than tackle hww. 

He was lifted after that for Don 
Strode. 

< Sants 20, Saints 17: In East 
Rutherford, New Jersy, Phil Simms 
threw a four-yard touchdown pass 
to tight end Zeke Mowart with 8:03 
to pky as the Giants rallied from a 
1 7-point first-half deficit and 
downed New Odeans. 

71k touchdown pass was the sec- 
ond of the day for Sjrnrns 
capped a seven-play, 72-yard drive 
that the Giants’ quarterback start- 
ed with an I8-yarq scramble. It also 
was the first regular-season touch- 
down in more than a year for 
Mowatt, who missed all of last sea- 
son with a knee injury. 

The winning drive was set up 
when Leonard Marshall recovered 
Rueben Mayes’s fumble at the Gi- 
ants’ 28. 

Bears 44, Bengris 7: In Cincin- 
nati, sore-shouldered quarterback 
Jim McMahon threw three touch- 
down passes to inspire a slnggsh 
Chicago offense to its most produc- 
tive performance of the season. 

The Bears routed the Bengals in 
style reminiscent of their 1985 Su- 
per Bowl season, using Mc Maho n's 
leadership to cash in on five inter- 
ceptions by their hard-hitting lino- 
backers and de f en si v e secondary. 
Chicago buQt a 21-0 lead in the first 
quarter and was never in jeopardy. 

McMahon, making his first start 
since separating his shoulder three 
weeks ago, dove one yard for the 
Bears’ first score, threw a two-yard 
scoring pass to running bade Wal- 
ter Payton, then launched a perfect 
53-yaid scoring pass to wide receiv- 
er Willie Gault to complete the 
biggest first-quarter scoring blitz 
against Gnchmati in five years. 

Kansas City 20, Buffalo 17: In 
Orchard folk. New York, Nick 
Lowery kicked a 46-yard field goal 
with 1:07 to play to give Kansas 
Gty its victory. 

The Griefs scored twee in the 
game's final five minutes and were 
helped when Buffalo quartobadc 
Jim Kelly threw an interception to 
Deron Cherry late in the fourth 
quarter after the Griefs had scored 
the tying touchdown. 



Cornefius Booa-Edwards slipped under one punch thrown by Hector Omwcho but could 
not dock enough to defeat the World Boxing Council fight-heavyweight champi on. 

Rosario Strips Bramble of WBA Tide; 
Honeyghan Wins Welterweight Crown 


New York Tunes Service 

MIAMI BEACH, Florida —Ed- 
win Rosario, considered an over- 
the-hill fighter only a few months 
ago, won the Warid Boxing Associ- 
ation lightweight title in a shocking 
upset by knocking oul the champi- 
on, Livingstone Bramble, 2:28 sec- 
onds into the second round. 

The upset Friday night is likdy 
to scramble the lightweight scene, 
in which a “dream match” bad 
been expected with Bramble 
against Hector Camacho, the 
World Boxing Council lightweight 
champion, famarlin retained his 
title in a second fight bore Friday, 
with a unanimous 12-round deci- 
sion over Cornelius Boza-Ed wards. 

Rosario, after a cautious first 
round, cut loose in the second. He 
nail ad Bramble with a left hook 
and a right that drove the champi- 
on against the ropes. 


Rosario b»"d«»d punch after 
punch, largely without response. 
As be pounded away on Bramble, a 
4-1 favorite in tire sched u l e d 15- 
rotmder, blood streamed from a cut 
above Bramble’s eye. 

Rosario dropped the champion 
to his knees with a right. Bramble 
remained there as the referee, Er- 
nesto Magana, counted him out. 

Rosario raised Iris record to 24-2 
with 20 knockouts. Bramble is 24- 
2 - 1 . 

Bramble said be was gang to the 
hospital for medical attention, add- 
ing riwt be thoug ht he had been 
thnmbed in the eye during the seo 
nnd round. 


weight title in May 1983 from Jose 
Lnis Ramirez. But he looked unim- 
pressive in making a decision from 

Howard Davis in June 1984. In his 



tad Kara/hiitn-Un 

Uoyd Honeyghan, left, of London took the wetterwaghi 
title from heavily favored Donald Gory in the sixth round. 


next title defense, against Ramirez 
in November 1984,, Rosario was 
knocked out in four rounds. 

But when he met Camacho this 
past June, Rosario staggered Ca- 
macho twice during the 12-round 
bout and needy won it When Ca- 
; macho was awarded a split deci- 
1 arm. he was booed by the cro wd. 

■ Honeyghan Slops Cony 
Lloyd Honeyghan outpouched 
Donald Curry, opening a severe cut 
over his left eye and stopping him 
in the aix& round Satmday night to 
win the undisputed welterweight 
championship in another upset. 
The Associated Press reported 
from Atlantic Gty. New Jersey. 

Cony, the rfwi w iinn, 

never had control of the scheduled 
22-round bout. 

He was cut over the left eye early 
in the sixth round. Honeyghan 

shnnlr the iWwiiSiig rhatnp with 

four head punches with 15 seconds 
left in the round. At round’s end. 
Cony’s handlers examined the cut 
and advised referee Octavio 
Meyran to stop the bouL 
lae 26-year-old Honeyghan, 
who was beam in Jamaica and lives 
in London, becomes one of box- 
ing’s two undisputed champs. The 
other is middleweight Marvin 
Hagier. Haoeyghan now has a 28-0 
record with 18 knockouts. Cuny, 
25, from Fort Worth, Texas, Ink 
for the first rime after 25 victories, 
including 20 by knockouts. 

"~W Boater Helttin KH&g" 
Reggie Gross, whose heavy- 
weight career was set bade in June 
when he was knocked out by Mike 
Tyson, has been arrested an suspi- 
cion of murder, United Press Inter- 
national reported the police as say- 
ing Friday m Baltimore. 

Gross, 25, was arrested outside 
the gym where be trains. The pofice 
said the6-foot-2 (1 -89-meter) fight- 
er was suspected of shooting a 32- 
ycar-old man to death Sept 12 on a 
Baltimore street 


Miami Defeats Oklahoma 
By 28-16 as Testaverde 
Passes for 4 Touchdowns 


CoopUedb* OwSuffFnm D b pat d ta 
MIAMI — - Vhmy Testaverde, 
the once-forgotten quarterback 
who considered leaving the Univer- 
sity of Miami in :: ; § of a chance 
to play, on Saturday turned an an- 
gry meeting of the two top-ranked 
jo, i-rJii-gn football into his 


Testaverde threw four touch- 
down passes in No. 2 Miami's sur- 


prisingly complete 28-16 victory 
over No. 1 Oklahoma before a 
crowd of 71,451 in tire Orange 
BowL He completed 21 of 28 passes 
—inducting 14 in a row— fen 261 
yards as the offensive line of the 
Hurricanes (4-0) cramstentiy pro- 
vided its quarterback with more 
than enough time 

'Testaverde is the best quarter- 
back; we’ve ever played against,” 
said Barry Switzer, Oklahoma’s 
coach for 14 years. 

Asked if he’d tike a rematch with 
Miami, m the New Year’s Day Or- 
ange Bowl game, Switax replied, “I 
wouldn’t want to play them agam." 

Testaverde was not intercepted 
by a Sooner secondary that was far 
more mature and cohesive than the 
nnit dial tm exploited in the 27-14 
victory last season at Norman, 
Oklahoma. 

That was Oklahoma’s only loss 
in what became a championship 
season and the Soaners, led by Bri- 
an Bosworth, the aH-America fine- 
badoer. had daimed, loudly and 
often, that they would reassert 
themselves. 

But with the Oklahoma wish- 
bone offense forced into trying to 
come from behind, Saturday’s 
game became most one-sided. The 
Sooner* (2-1) endured their worst 
loss in five years and bad to hear 
the Miami student section shift 
“Bye-Bye, Bosworth, wehateto see 
yougo." 

Testaverde, who was a backup to 
Jim Kelly and Barrie Kosar, both 
nowin the pro ranks, did not play 
three seasons ago, when the Hurri- 
canes shocked Nebraska in the Or- 
ange Bond to win the top spot in the 
final news agency polls. And he 
was not a starter until last . year. 
This time he beat the Sooner? with 
his stimgth and scrambling ability, 
as well as with his arm. 

Twice, against the defensive rant 
billed as the WHK * farniMaUftin tfv 
.Tatnade tamed- -what 
seemed to be certain losses into 
gains. On a first down from the 
Mrami 48, he avoided the rush and 
looped a pass to f ullback Alonzo 
ftgtemA for a 13-yard gain. 

Two plays later, foam the Sooner 
34, Testaverde scrambled near the 
right sukfinc; avoided four tack- 
las, and ran across the fidd to go 
out of bounds on the left, haring 
covered about 70 yards for a 16- 
yard gain. 

T turned around and thought, 
*Whafs going on, here?”’ flanker 



Okiabomn’s aH-America linebacker, Brian Bosmrdi, had 
Ms helmet knocked off wMe trying to slop Mehrin Bratton. 


Mike Irvin said. “This guy cuts 
ri g ht, then he cuts Icift. I got tired 
and stopped running. 1 said, 
‘V riin y, go down.”’ 

As Testaverde kndt on the grass 
to catch, his breath, the Oklahoma 
wwriiM p«TWt rim* so the defend- 
ers could catch theirs. 

Four (days later, a six-yard pass 
to reserve tight end Alfredo Rob- 
erts gave the Hurricanes a second- 
quarterkad they never losL 

In the third quarter, Testaverde’s 
eight-yard pass to Grades Henry 
regained a sense of control A five- 
yard pass to Irvin presented Okla- 
homa's wishbone with a needy 
hopel ess 18-point deficit 

And, after Sooner tight end 
Keith Jackson .took a pass from 
JameOe Hdieway for a 54-yard 
score, Testaverde’a 30-yard pass on 
a fine to Irrin put foe game out of 
reach, began a celebration and cs- 
tabfiAed thequariabadcasakad- 
ing contender for the HeisnranTro- 

^TVnHriinmii wkhhnne, which 
had averaged 460 yards rushing in 
its first two games this season, 
picked up only 186 in 48 atte mp ts . 

Nebraska*", Oregon 14: In Lin- 
coln, Nebraska, defensive end Bro- 
derick Thomas recovered three 
fumbles in die first half, one for a 
touchdown and another to set up a 
score for die No. 4 Comhrakm. 

MMdgw 2ft Florida St If: In 
Ann Arbor, Michigan, strong safe- . 
ty Ivan Hicks intercepted two sec- 
ond-half passes, the second leading 
to a seven-yard touchdown, as the 


No. 5 Wolverines edged the No. 20 
Soninofes. . 

Southern CaBorva 20, Wash- 
ington Vk In Los Angeks, split end 
Km Henry caught two touchdown 
passes. Om, a 13^yarder from quar- 
terback Rodney Peete in the fimrth 
quarter, put the No. 12 Itajans 
ahead to stay against die No. 6 

Huskies. 

Pmm Stale 42, East Carolina 17: 
In University Park, Penn State 
quarterback John Shaffer threw 
two touchdown passes as the No. 7 
Nrttany Lions ran up a 35-0 half- 
time kad. 

Aubm 34, Temosee & In An- 
h nrn, Alabama, Brant Fullwood 
ran for 207 yards, scoring on a 19- 
yard nm aiid setting iqi 
touchdown widi an 85-yaxder for 
the No. 8 Tigers. 

Arkranas 42, New Mexico St lL- 
In little Rock, Arkansas, quarter- 
back Greg Thomas ««einngr i»H 
three touchdown drives in the No. 
9 Razorbacks’ first four posses- 
susts. - — * 

Hnty Gun 41, bvaadO: Soph- 
omore quarterback Jeff WBey engi- 
neered four touchdowns in a Mr 
TTrirmN- . ym whiln tiie.Grimson 
committed 11 turnovers in die 
game and tied an NCAA Division 
JrAA record by throwing nine in- 
terceptions. 

Noire Dame 41, Ptedoe 9: In 
Sooth Bend, Indiana, a potent of- 
f dise fed by freshman tailback An- 
thony Johnson’s two touchdowns 
gave Lou Holtz Ins first victory as 
Irish coach. (NTT, WP,AP, UPJ) 


Baseball 

Friday’s and Saturday’s Major League Line Scores 


, FRIDAY’S USULTS 

AMBRICAH LSAOUC 

- f M iw am an— a v i 

rm York m mm nw s ■ 

. TirrA Hanionifn (V). King («l, TliiiniMml 

- (ri and HMdn; CafeFv and SUiwmt. Enina 

nr. w — 14-ra. L-c««rv. mi. sv— 

TlwmiHid (3). HR— CNdrolt Lgman (HI. Nm 
Y ork. Waddnatan (*)■ 

-WhMBkM •« in gin— a s • 

..BmfcScfear and Hdn; VoctaMch. Wmh 
tpan m.Oearm and aefwotdgr.w— Vucko- 
wkH.3-X u-aad<Sekgr, M-IX 5v— <3«jr |U>. 

► HJg-^MhawlEgn, Mannhw C7J. 

XproiKg mm man-111 a 

-aogfgn MMMNM » • 

- Kgy, Clchnorn «). M«*g rw ond WWTt; 

- Uotm. ScUratdl [KO and Cadman. Suni- 
«an 

Sv I Unto CMI. HR— Toronto. Barflfrtd (Ml. 
• -Mat WMIW-3 7 I 

CaOtontto <* "* *»-* 7 • 

jtmm. Monarch: («). vnutow 171. Matru 

- (7T. RHBtod OO and Staugfii: Qntolarta. 
Moert M and Bcoh-W Cnnctol arta.9-2. L— 
Mahordc K hm— O nfltomia Aottto Ml. 
OflOnlM 2 am, Hgrt»rWt ««■ 

F;-n«gM <■!** aa-e w i 

’SUM ww« m^r 11 l 

► ,£MtotoHbW»sCa).CantodM(«)»Jonag(ll> 
Jood Hondo: Trull Uo, Numb 17). Young TO. 
“Ladd 02) end 3Jradtoy. W Jim. M. Li— 

■ L09d.ML MR»— CtovMond. Clorfc TO. tow- 
jf * d 07). Stmtor OO. locdlto. Voflo 13). 

' HATIOMAL lbachir 
iV,.,!, 4 1 I 

jun,- ggg m m t 7 1 

. Dorwtn. doaerma «). PCortold TO and 
Wing; PoUntr, Ofwffl* TO. GatMr TO ond 
VWH W D arwin. 4-2. L-Palnwr, li-lA 
rinrrr- mmwmim i 

MLanb mgn m 3—3 7 1 

' 'Edcondov.Dn>tng<7)-Lvndill).SmmillB> 


ond Martin: Foradv Eartov TO. Son TO. Pgr- 
ry no) and utVaUtara. W— Lyndv M. L— 
Soft. 4-1. HR — CMcooa. Pabnotro 13). 

Log M a alu M Mg m-i 7 1 

San Francbcg ill wg Mx— < n 1 

VUtoamota. BKfcwtm U). Vando Bom (7) 
and Scloacla: BhNb RaWnoan (i) and Mglvin. 
W— BAM, U-ia L — Vatm uM u . 33-11. S»— 
RnMmon (8). HR*— la* AnoghM. Guarmro 
P). Bryant CO. San Frondra. Motvtn (4). 

CDavts (12). 

PMtodMoMD M0 IN MS— I 3 3 

Mont mM ggg Mg om— g 1 t 

Oormcav Hum* |<), Bodraitan UJ ond Ru»- 
Mil; Yownans and NtarMla W— Cannon. 
IM. I— Youmana. 0-11. tv— Mdroxtan US). 
MOWYM gMMIIWD-l ( g 

ratwamn mmim gg-a 11 a 

Goodm, McOowoH IV), Oraaoo 110). Silk 
(It ) and Cartir, Hgam Oil; KIppor. D.Roo*n- 
«on III. MCWmnm (TO. Janos (111, Smllw 
HI) and Orttu Potto IMD.w—Oraoa* 7-4. L— 
McWfOams. 3.11. Sv-SMk (1). 

etoctonirtl 3M HO 111— g 14 3 

San nm M Mi Ml— 4 I 1 

W0W1WHH1 (1), Landrum (4). Muridiv UJ. 
Franco HI end Dta. Butora (I): jam. La- 
Point (3), Loflorts (7), Stoddard IS). Hoyt U> 
■old Santtaga. W— Muntov. ML L— Loftorls. *. 
A 5v— Franco 03). HRs— andnnan, Oostor 
U>. Vonabio 12). 

SATURDAYS RESULTS 
AMBRICAH LBAOUB 
Tanmia ggg Mg t M I 4 g 

■gaga Mgn Wo— 3 1 • 

Ctoacy and Marttnoi; Hunt and C ot n u L 
W— Hurot.13-7. L— Oaacy.M-n. HR— Baoton, 
Evan* 041. 

Dofrott M M M 1— I > 1 

Mow Yota M M goo 0—0 g 2 

Morris ana Hakoo; Oraboh. SMHor IB). 
Stoddwd TO. MahaM IV) and Sklnnor, Biplnn 
(V). W Morns. M l— RJ onottL ML 


Major league Standings I Transition8 


AMBRICAH LSAUUR 
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CHICAGO— Aonoutteod that Kan Herm- 
an. cMof oagr ou c m (flngenr, has mind 
but will tomato as mcU coramitanL 
SEATTLE— Aandrod John OyWommi, 
autflaWor. from Baoton to cnotoloto an oart lor 

KATKMAL LJUMSUI 
ATLANTA BRAVES AWMOOCOd too roo- 
IgnatianarEddtoHaagimlnar-tooBuotnstruc. 


UL LAKE RS— Fiac»d Maurteg Lucoa tor* 
wort, on wotvon. 

NEW YORK itgnod Garold WRkino. 
svant to mufttriar cnHaet, and Jmann Old. 

hem. contgr. to an gffor 1 A 00 L 
UTAH — Traded Frod Roborto. te nters to 
Boaion for a retfxHa m id TO7 dr aft ctwto and 

FOOTBALL 

HMUoN r oott Ml Looooo 

PHILADELPHI A ITO aM PMI SoHm, 
MWo racgtvgr. on tofurod iwng. moettyai. 
od Grooa GarrHv, wido MColuor. 

Cnodloq pggtMB Loagao 
OTTAWA— Trtdod Lottor Brawn, ruantaa 

bodLloWlniilpvatorVYrhoTutW.dgforafvo 

back. 

COLUKMS 

*gHT— Nornod YrartoMcOonlgl onlgtoof 
* fc wn , s boafcctDcii coach. 


Hauah and Potrnia.- Sottan, ucm II) and 
Nariwv Booao IV). W— Hough. 14-WL L-Sut- 
toa 15-ta. HR— Toxax PbtM 0*1. 

FI rtf Oamo 

Chicago IM OM 01»-4 to 0 

Hoaton and Rood: Po Loo na ndH oo o oy.W— 
OoLoon.4-& L— Hoaton 7-U. HRB-CMoaaa 
Hairston (4). WHDamg (1). AMnmaata, Puck- 

ott an. 


Andonon. RUeckon TO. Partuaal TO and 
Rood; Dotson. TfctaPon (■). Soarso (V). 
Schmidt TO and Kartowlc. W— Sdtmka. 3-4 
L — PortoaoL 5-10. HR— Hairston C5J. Boom 
TO. GoottJ IML 

OoMtand >W ""ms 0» Mi-4 ■ • 

Kamos cry mi on •»— * • 1 

Annular ond Totttoton; Jo rtj o n . ShtoON U) 
andSaadbora.Bof) (V). w-Andatar. CM. L— 
Jackson. W-IZ HR-Koan Civ. Orta TO. 
Soco n d Gang 

OOktonS m Ml IIS— V IS > 

I f 0 01 07 aty 3M IM HO— 4 TO * 

R9* Onttvom TO, Van Otiton TO, I tow oh 

ID and Wliurd.- Loonara Btock ai. Com U). 
Bon fc hoad €73, Q uls ortborry |v> ond Quirk. 
SundOora IS). W— (Wo. *1L L— Black. S-lft 
Sv — t toU l (14). HRs— Oakland, Lamtord 
(1*1. Kamos atv. Quirk U). 

Bammora mmbwu i 

jiVTwoit oo oh om ggg— g 3 g 

McGragar mm Nichols; Ntouos. Oettor- 
boc* U L Knudann (71, Glbwan TO om Corona. 
W Mc G rww r . 11-u. L- vHovm, ts-n. 
a tom tool an za ZIB-I3 it g 

SooKto ug sag on— 4 t s 

SctBonwYott TO ond Sands; Maroon. Guo- 
tarmonn ML Brawn TO. Swfft IV) ond VdUo. 
w Sets urn . »«. L Woman, n.57 . hr— s*- 
onto vobo (A. 

NATIONAL I.14WI 
Hosaton sio m aot-4 11 > 

AStonia awoHOUt— a 7 t 

KoooOh.CaOtoun TO ond Mbrocfc: Ihav 
dgr.SadBiTOcto d Bongd t et.W ■ I s jnnd o r .A. 
A L — Kaaagn.4-4. Sv— Smith (IJ-HR— Atton- 
la. H u mor (25). 

stow York om ggg Ml— 3 a 0 

P Mslwuu b IM MS OM 1 f 1 

r si- nan ton. MeDonril IS) ond Carter: 
Pander. SmHoy M), HLPona TO and TJtanot 
W-Faraondtt. 1*4. L— Foosior, Oi lu-Me- 
DowoB OBJ. HR. Now York. Jo hn son ISM. 

"fnMWI Tstoflvg I7J ond RvsmM; VoKtofc 
Brown (I), (toborm TO nod Hoot, BiktrdoBo 
TO.W-Fraomon.34. L V asd M .34. ftv-To- 
kotvo (4). 

memo n«MMn i 

Hunt Jgt tut got— 9 j g 

SutcBtobHonmat (7). Sondaraon Ill.SmUh 
(V)and Darts; Conroy. BmvorUl.Bonwr TO 
and LaVoMars. Lain MI. w-SutcUfto. S-U. 
Lr-Canray^m Sw-BniiB (agj.HRs-cticB- 
po, Doyott TO. M o r m on s TO). 

Ctodoooti no m in — ih > 

Son Qtogo me sm Mi—* t 1 

VtaMWIIllSIl). LmtdnisnTO.Murahv Ml. 
Franco IN end (Hoi, Butora IB.- Janos. La- 
Point U). Ltftortsi (7). Stoddard ill, Hovt ;•) 
onda ro HoPA W M u ro br. A4. L— LoNorts. y. 
A So F ra n co OH. HRs- -OndnncU. Oostor 
(I). V bnoMg TO. 

Son r rando m mmum 7 l 

I In-jMstr. Calvas I3L Hlodoafuor It] art 
Sctoodo; Krakow, Carratts (y< ant btimv. 
W — K r uko w . TV* l snoas n fc mr . 44 . Iv— 
Gatrans lit). 


Football 

Selected U^. College Scores 


Brawn 27, Rhodo I stood 7 
Cowmc Mad 17. Yala 13 
CanwB 21. Catoato 12 
Holy Crass 4L Harvard 0 
Lofarafto 2k cotumMa 21 
Massodwsotts SI. Horittoo s toni 2* 
Navy 41. Lshtofi 0 
Now HotmaM iS 44. Dortraouto n 
Mo rttwm tor n V. Prtacston a 
Pam H. Backnon 7 
Ponr SL 43. E. CoreHno 17 
Pltfsburah A W. viraMa U 
Rotaors U, Syracuse to 
SL John's. NY 3V. Mart*# 21 
'Make Fared m. Arw M 
SOUTH 

Auburti 34. T si w sss n B 
domsan 27. Georgia Tods 3 
P atawcr o 20, Wcton o nd 1? 

Oak* an. Vtrgmio 13 
Coorato 31. S. OoraOna 3* 
LootSMlUo 34. MamoMs St • 
Miami. Flo. 2A Oktohomo to 
AUsaMosH 31 Tutom to 
Mhwtostopl 91. 1A Florkto to 
N. CoroRno St n. Morytond U 
MIDWHST 
Bon St 27, T Motto 10 
Cant. Mlddoni S*. OHO U. 27 
indOona 41. Mtawourt H 
toon IK T oxoo-KI Pom 7 
iowo St 34. snehttn St V 
Ksnsos 2A mdkma SL 4 
Kant SL 20, e. Michigan 1* 
Kaatockv 37. CtoctanaH 30 
MtomL Otto 34. BawOm Graan 7 
MkHsn 34 Florkto SL to 
MJdMoari SL 41 W. Mkhtom to 
Nooreska 41 Oregon 14 
Notre Dang 41. Purdue f 
Ohio SL At Won < 

Pacific U. St Mlmoosto 20 
Wyoming 2t. Wisconsin 12 


SOVTHWRBT 

Arkamoa 42, Now Mssdoo SL 11 
Baylor 41 Toms Tech M 
Oktohomo SL ZL iHtnoi* St. 7 
Southern Moth. n. Tome OartsHan 31 
SW Toms SL SL Rtao 4 
Tom AIM U, X MIo slM lo M 7 
Tuiao 34, Houston 14 

FAR WUT 

AI T Fora* 34, CMorado SL 7 
Arteona M Cotorado Zi 
Arfama St 31, Was hi ngton St 2L He 
arMwm Ybnng 32, Tonsplo 17 
kkdto 27. e. W nsh to rtf t to 
Idaho St 25. Botoo St 4 
Nevada -Reno 4L Montana It » 
ttmrMjm Meoas 40. Putiorton St. 21 
N. Artzma 3t Montoaa 3B 
Saa Cdoso SL SL New Mexico 34 
Son Jam St K. Camornia 14 
Somhora CM 30. w hi t ne on w 
Stanford 17. Oram SL 7 
UCLA «. Long Beach SL 31 

CFL Standings 


Ha mi lton 

Ottawa 


W L TM MN 
7 4 I kD 20 14 

4 I 1 3W 300 13 

3 10 a 2S3 344 4 

3 10 0 203 >04 4 

mi MvWan 

» 4 0 ZH 27S II 

V 3 0 373 333 10 

7 S I W IB 14 

4 4 0 24* 347 12 

5 4 l 344 331 11 


Edmonton 31. BMIUh Co tom b ta 13 
Safonovs RmO 
Haadlton SL Ottawa U 


European Soccer 


■ROUSH FIRST DfYtSKM 
Coventry 1, WaMord 0 
Lhnmwol 1 Aston «Bo 3 
Latest I. M anJ f ito r Otv 0 
M un c h o s to r UMtod • Chotoso t 
Narwhal 3. Il s n qisH g 0 
NoHtoobont PeraM 1. Araoonl 0 
Oxford X Cbortton 3 


Tennis 


Metre TOURKAJwnm 
(At Son Francises) 

S omHins d s 

John McEnroe, ui. dot. Staton ectoorn. 
SwwdfeA. LA A2j Jimmy Conors, UB. dot 
Andora Jonvtk Sweden. «. *-L 74, rafirad. 

W B e r mto m ) 

AndraasMaunar, west Cormony. dot Horst 
SkotLAustrUte 14 VM i Kon4Cortooen.»wo 
dsn. itoL Tamm SnHd.Ciocnasuoakia.M(7> 
31. hi 

PtoM 

Ccrtnm dgt Maurer, 4-2. t-Z ML 


Boirt* Codusok. UA. d«t. StsMimio Rort. 
us. 34 , Hfl; Pom nrtovr, VX dot 8m 
Com son, us. 4-4 * 4 + 1 . 


Omani Park Ranoora (b LohmSsr 1 
Shotftokl Modn ii dsy X West Ham 2 
Tottenham 2. Bverten 0 
W lm bloda n l lauta n i m i to n 3 
Potot gosawc Mertn ohcm Forest If; 
NorwhJi 17; Ewrton 13; Covoorry IS; urn 
eool Ul Towonlm m 14; Wool Ham 14j Shot 
IWd wodaomr Ik WlnbbSm B; Laknlt- 
QoootflPtohR ung o n lljWottort'W.-loinh. 
omoton m Oxford 10; Arosnol 9; LotcosferV; 
Choisgo ViManctwtor aty 7: Charttoo I: 
Nimicogflof; MonetmiferUoliodJ; AMsnVS- 
to 4. 

WRST OUMAM FIRST DIVISION 
BoroMla Dortmund 7, B t m W s b g Bortfa 0 
Wvrtor Sravmn t Bayern Munich 1 
Hotofem 3. Ntentaaro 1 
Catotne & Stottmrt 0 
M hi Uuu km X. WoMbot Ms M i olsi 2 
Bodtom z etntracht Fraakfwto 
Boranlo M os ncfn alodhocfi 3 . Boyar L» 


ITALIAN FIRST PCVIBtON 
AMiflno 0. NmoR 9 
Bratoa 0. PtsnrttadS 
BnsooB 0. Ju ii du a 1 
AC Mflon LMhntal 
Hems l Verona 0 

Sotapdertofc Camel 
Tarteo fc amMI 3 . 

Wtoort, totor 0 


Norman Passes $1 Million in Earnings 
As Australia Wins Team Tournament 



Tie Associated Press 

ST. ANDREW’S, Scotland — 

Grrg Wnrman Wanw the ffnet 

to win $1 wifllfofi in a sjng tg golf 
reason Sunday when he led Austra- 
lia to victory in the final of the 

D imhill Cnp twawi tn m T u i p iff n t 

- The Ausralians retained their 


A wfoul-blom! GkegNormaa paid done attention foTpaaiiy 
Nalugimt’s putt on the second green at St. Andrew’s. 

SPORTS BRIEFS 

Now Nystram Is Out for Sweden 

STOCKHOLM (UPT) — Defcadmg rfumpirai Sweden, which has 
already lost Mats WUaxuer to a sabbatical for its Davis Cup u rani fi na ) 
next weefand against Gcr h og lo vakiB^ now has lost Joalrim Nystnan to 
an injured knee, the Swedish coach HansTHssoa said. 

Nystram said from Barcel o na that if he would be "only maybe 75 
percent fit, rod that is not enough for Davis Cup competition.” 

Scots Beat Japanese in Rugby, 33-18 

EDINBURGH (AFP) — Japan lost an mtanarional rugby matr-b to 
Scotland on Saturday, 33-1% as left wing Iwaa Takalo scored four rf 
Scotland’s six tries. 

Japan had three tries, aB after the Scots built a 33-6 lead 

For the Record 

Renalio Nehe^ah; the Okymgic 1 1(j>meter hurdles ebaurion, anil be 
allowed to ixxapeut in nett year’s worid trade cfaanmicaiihips in Rome 


r or me liecora in Asia next year, the sponsors an- 

^fanaMo Nflhi ra l i h. the CRyngnc 1 lO-meter hurdles cha m pion, affll be 

SfSSlSr 1 ; ro Feb. 12 , and move (m to Malay- 
al Amatear Athletic Federation, Primo Ndnolo, said Friday. (AP) tia. Snaapore and Tn Am 


and shared the. top prize of 
3300,900, boasting Monraa’s per- 
sonal earnings for 1986 to 
81,008,0(10. EEe srid he will play in 
seven more tournaments. 

In three appearances in Britain 
Blrme, the fonftbxtting Australian, 
winner at the Britirii and European 
opens, has earned $337,500. He has 
c om p le ted hk American PGA T«g 
wilh 8653J36, Just ahead of Bob 
Tway, w ho has $638,516 and five 

' ^|| I tffliqi li |q gQ 

The final theJl-millkmDmi- 
hfflCtro was ha m p ered by a savm 
wind that senUcores soariiq; cm the 
Old Comae at Sl Andrew’s. 

But Rodger Davis gave Anstratia 
a winning start witii a 76-81 tri- 
umph over Jet Odd. David Gra- 
ham dirai got the crucial point 
when Ozakfs brother, Joe, failed to 
escape from the t*mfcwr at die 
tough “road hole,’' the 17th, and 
lost the match by one shot, 81-82. 

Nonnan came in witii 73 to beat 
rival captain Tommy Nalcajima by 
three strokes. 

“it's a great feefing to have seven 
figures behind my name but I sus- 
pect the tax man is equally as hsp- 
py,” Noonan said. 

In Saturday’s semifinals, the 
ILS. team had lost, 2-1, to the Japa- 
nese, wU3e Australia beat Scot- 
land, 2rl. 

I (jlcsvecdna Leads 

Mark Cafcavecchia shot 6-un- 
der-par 66 and took a five-shot kad 
Satztrday at 204 after three rramds 
of.the Soutijwest Gassic,TheAsso- 
riated Press reported from Ahilwi^ 
Texas. Tom Byium hdd second at 
209 after a 67. 

■ Women’s Grant for Aaa 
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Paul Newman: Eyes and the Color of Money’ 


language 

CEOs: Who’s in Charge? 


« IU. 

* r 




I 1 « ' 


By Maureen Dowd 

New York Tima Sent ce 

I F you are meeting Paul New- 
man for the first timp | he will 
haw on his sunglasses. As he gets 
to know yon, he win peek over the 
dms occasionally. As he gets to 
tiust yon, he will let the sunglasses 
hang from ids left ear. The nett 
time you meet, be will take them 
off. 

To the public, the actor’s ceru- 
lean eyes have became a symbol 
of his stardom. To Newman, they 
have become a symbol of bis long 
struggle to be thought of as a 
craftsman. “To work as hard as 
Tv© worked to accomplish any- 
thing and then have some yo-yo 
come up and say. Take off those 
dark glasses and let's have a Zook 
at those blue eyes’ is really dis- 
couraging. 

“It’s as though someone said, 
“Open your mouth and let me see 
your gums,’ or ‘Open your blouse 
and let me see your chest.’ The 
thing I’ve never figured out is. 
how do you present eyes? Do you 
present them coyly? Do you pre- 
sent them boldly? Usually, J just 
say, *1 would takeoff my sunglass- 
es, madam, but my pants would 
fan down.”* 

He is one of the last great movie 
stars, a legend budl up by the old 
Hollywood studio system at 
Warner Brothers and Metro- 
Gold wyn-Mayer and sustained by 
his magn<»*i!ati and talent. 

Hu public biography is famil- 
iar. Paul Leonard Newman was 
bam 61 years ago in Cleveland, 
the sou of a Jewish sparing-goods 
store owner, and was raised m the 
affluent suburb of Shaker 
Heights. He has appeared in 47 
films and directed five. He has 
been nominated for an Oscar sax 
times, and last year was awarded 
an honorary one recognizing Ids 
career and “his personal integrity 
and dedication to his craft." He 
lives with Joanne Woodward, his 
wife of 28 years, in a 200-year-old 
carriage house in Westport, Con- 
necticut He is a champion race- 
car driver, the founder of a suc- 
cessful food business, a political 
activist and a philanthropist 
And yet he remains curiously 
elusive. He exists in the public 
mind aa bits and pieces of his 
characters — Butch Cassidy's 
charm, Ben Quick’s machismo, 
Cool Hand Luke’s defiance, 
Harper's irony. Hud’s disdain. 


Newman is an intensely private, 
even shy, man who does not like 
to talk about himself. Partly, this 
is because be hates answering the 
same questions over and over. 
(No, he did not start racing cars as 
a way erf reclaiming his lost youth 
and no, he and Robert Radford 
are not best friends, and yes, he is 
still crazy about Ids wife.) And 
partly, it is his way of bolding the 
movie-star legend at bay. 

On rare occasions, however, 
when he is in a movie that he likes 
or when there is a cause that he 
believes in, Newman allows a 
glimpse inside his life: Now he is 
in a movie he Hikes very much 
indeed. In “The Color of Money," 
a Disney Touchstone picture that 
opens next month, Newman picks 
up the trail of Fast Eddie Felson, 
the cocky pool shark he created in 
the 1962 classic “The Hustler." 

“The delight of a character tike 
Eddie is that he's had an addition- 
al 25 years of hustling.’' Newman 
said, a low thrill in his voice. “He’s 
so slick. He’s pulling so many 
dungs. There are scenes in this 
movie an actor would ItiQ far.” 

This time around, Tom Cruise 
is Vince Lamia, the young pool 
player who wants to be thebest 
there is, and Newman is the Ma- 
chiavellian manag er who wants a 
piece of the action. 

The new movie offers a vivid 
reminder that Newman, who cre- 
ated some of the screen’s mast 
memorable young men on the 
make, is now creating some of the 
screen's most memorable older 
characters. It is impossible, when 
Cruise calls Newman “Gramps” 
and Newman tells him to change 
his diapers, not to fed a small jolt 
at the passage of time as marked 
by the evolution of Newman’s car 
reer. The film makes mocking 
note of that. 

“Cmon, Fast Eddie," Vince 
says as the two shoot pool “Let’s 
see some heavy legend action 
here." 

Not only is this “legend” aging 
gracefully; he is embracing tins 
new phase of his career with ado- 
lescent abandon. T was always a 
character actor." he said. T just 
looked like Little Red Riding 
Hood." 

After several years when be fdt 
bored with acting and thought 
about “chucking it all and beoom- 
ing a gentleman dairy farmer, " he 
has come alive again with such 



player," be said. “1 tried skiing for 
10 years. Tbs only thing I ever fdt 
graceful at was racing a car, and 
that took me 10 years to learn." 

During the 1970s he concen- 
tratedumrecmradngtbanaUiQg, 
and even thought about quitting 
acting. But, somewhere along the 


New man has d ranmriflpd this in 
“Tlie Color of Money." Fast Ed- 
die sees Vince’s pore love of pool, 
and after yeas Of flitnWng of the 
game as merely a hustle, the alder 
man suddenly falls back in love 


doctor down the street, desperate 
to get him to testify for bis foun- 
dering case, Newman played it 
“the way a dog follows somebody 
that had a bone in his hand — 
sideways." . , , 

Ora theyears he femtd that the 
tines began to Mur between his 
roles and his own personality. He 
would wake with hangovers 

from Hudot Fast Eddie. “You 

to the point where it’s much easier 

to play a role that has been exam- 
ined and accepted on the screen 
than his to play yourself. 

"You have soda an investment 


By Willie Safe gEctaSftS&flf 

TI WASHINGTON - The most 

W painful ad at Jfae gjj; UtritedStateT. , ThebjfaroS 

peared to business pages recently, rtianro - d qq 

torote’s Management Succession ^ ^ pi-bam the 

Announcement . chief ewcutireofficevi^ 

The copy explained that use fi,e control of the BoaSw 

L.J met mrrf nut a SX- w. ... i 7 




with the game himself. To in the rotes you {day. You have to 
hungry again,” he irfis Vince, step back sometimes and figure 


“and you bled that back into me." out Whether you’re doing you or 


For Newman, h afl goes back to somebody else.” In the middle of 
his im ag e of himself as a terrier, a conversation about acting,, New- 


keeping at it and at it until he man interrupted with the tale .of 
wins. Tm just now baanninn to an »mnsn*l encounter. He seemed, 

l _ 1:^1: .a ■ . ~. v _ _ •* «_ _ m . * .4 -1 


company had just pot out a sx Directors, have the gcoena^mi 
page “progressive phn t ftv«£ agementof iteaffeare. fl TKsisnbw 
management succession- n* b Mwa toKnguistr^tiieSt,Tafci fc 
sual reader would take thJtitOTnem tine’s Day Massacre of ttei5fe£ 

that somebody new would swmbe yearabta.TW, 

in charge. Bui m a curiously con- was w riting ; ^ 

stressed sentence, seemmg 10 as chief execative office^ iron-fin. ^ 
gest that the original atuKxmoe- cd pBdxfieJ Kicfcoabas^xar is stHl 
ment had been in a foreign ^ 

to ' dhrtfcel^, 

SSSXgffigg rtsM**?* 


(tfl^Lddv 

alend P« 


p= y~' 


team a little «anelhing about act- suddenly, to want to cat through 
mg,” he said. “I don't say that as a the scrim of iQusioa and reality 


******- tew^ and at one time meant 

^ssswasas- 

It semis that some r eportgs took <ab a*. 
aMXfsmn announcement to *■ v* 




and 1 don’t say it because Fm and explain the real Paul New- 
g modest I don’t think I ever man, 
bad an immediate spontaneous He was strolling down Fifth 
gift to do anything right.” Avenue in Manhattan one recent 

Newman did not look at “The day when be saw a woman in a 
Hustler" before he began the so- while dress who was causing 


the succession announcement to 
rpout thpf Robert W. Galvin, chair- 
man and chief executive officer, 
was “stepping down." 


boners. Quef Magistrate was the 
coinage of Alexander HanaKonij 
I7g8, describing the president c$ 
the United States, and ChiefExcac- 


*.0# “*“* 

. * 


“This is incorrect,” said Motor- was first by John Tjfc; 


qudL “When I look at ray old something of a commotion. “A 
movies, I get gloomy because I real stunner,” he recalled. “Man, 


ala. “Mr. Galvin win con tin ue to who succeeded to the presidency 
work and /ea/ {italics not mine] the wHKam fifenry amMufe ji 


can see mysdf conscioosly work- drivere were jumping the curb to 
mg to create the character. In the get a better look." Their eyes met 


scene m*Hnd' when I was talking m. a flicker of mutual apprecia- 
te my nephew and I said, ‘My non, and Newman walked an to 


Mamma loved me but she died,’ T Lexington Avenue, stopping to 
was working too hard to find the look in the window of an antique 


emotions. I compare that to the 
summation scene at the end of 
The Verdict’ The emotions were 
there, bat yon couldn’t see the 
machinery." 

Hie said he now has a more 
sophisticated understanding of 


shop. He fdt a tip on his shred- 
der. The woman in white ex- 


tor trim, she would dispense with 
her usual lee. She wafted far an 
answer. And' wafted some more. 
The actor known for his cool 


company just as before. ... He ^ jg^j. «i have been dotted 
relinquished one of his titles, Chief the hjg h powers' winch, they 
Execuriro Officer, so tiiat other cm- seen fit to confide 
bendy deserving long service asso- Executive:" 
dates cancany tins ridrfy deserved A i f wrf, ^ f, 

In at least raw company, then, ^ ^ < 

chief executive officer appears to pretty wdl unlilGa 
mean “second m command (can- ^t—ng down and' 
nentiy cteerving of richly desmed b^ehCgavethedui 

torpedo. CEO.acooi 
A call to Galvm’soffire efcrts ronyms, Jmtiafisnu 
this miotatian from mm, passed cm «i 


; (he president 4 M--’ 

tand ChiefExa* 

sdbyJdhnT^ ; 

to the presidency •— * 

teen dotted vtijj ? 

vtedi they have ac? f \ ‘ il r - r * 

ide to their Oncf' 'i. - ■ s- :t ^ 

- i SLtsfcn* - ■' v 


“tew the strings are synchro- was blnshmg. “You tirnik about 
nized. There are certain character- bow you would play a moment 
istics you carry with you. If I am like that,” he said. “You want to 


istics you carry with you. If I am like that,” he said. “You want to 
bdng ody in a part, that is going send her off with something dassy 


to come across completely differ- and stylish, the way Caiy Grant 
eatly than Warren Beatty or Jack would, or Qint Eastwood. You 


here without tra n sl a tion; “The se- ^iwtanwnmU fiffiiw hi the 

nior officership of this company, as British militar y customs enfant 
designated by the board, is the meat officer in the U. S. Tremure 
chairman of theboarti, nor the chief oommuiiteations-ciectiomcsoffiw 
executive officer.” in the U.S. Air. Force and casuahj 

Look, when you’re tte bo^, you evacuation officer (no aom^f» 


Although exec, f« executive 
freer, has a naval meaning of : ji& 
ond in command, CEO was doq^i 
pretty wiril until Galvin, who is ax’ 
stepping down and you’dbetterbo 
Here il, gave the riiort-fired tifle & 
torpedo; CEO, aoooodiug to the Ai, 
ronyms, ImtiaHs ai s A Abhreii^ 
tiana Dictkoaxy, also means caa^ 
mand entertiwninwrt».«ffiftwf jn rfy 
BritiA military, mri nmx wrfiwfe 

mem officer in the U.S. Treasury 
cosmminicatiaas-dectiaQicsfiBScer 


Zb**?"- . . J. 
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Nkholson being oily. If you get an 
actor who’s aegry at fife, his ma- 
chinery for mamprilatinn wfll be 
mtirdy different than rnme ” 


think, how would Hombre handle 

this? 

‘ “All I could "wwiay was this 
massive foot shuffling and dano- 


caa call the guy down the hall any- this is given). CEO is an imtiatisn; 
thmg you Hke. even “boss.” if it mu an acronym, because the fcaei 




Bine-eyes Newman: “Scenes an actor murid kOl for. 


Just as Newman has stream- mg around. Eke a worm on the 
lined his acting, he has stream- end of a hook.” 


pleases you, until youfire bimin ^ m&nte&y pronounced gad 
achly desayed recogratoni & his not made into a word. - B-/wm 


chaDcng fai g roles as Mkhad Gal- 
lagher, the victim of the press who 
turned the tables in “Absence of 
Malice” ; Frank Galvin, the alco- 
holic, down-and-out lawyer in 
“The Verdict," and now as older, 
faster Eddie Felson. 

Because of his happy-go-lucky 


nature and good looks, the actor 
always seemed die sort for whom 
things would come easily. But the 
key to Newman is that nothing 
has came easily. He often de- 
scribes himself as “a terrier.” 

“I always wanted to be an ath- 
lete, a football player or a baseball 


lined his preparation. “My imag- 
nation appears to temme ferrite,” 
he said. “1 don’t really have to gti 


He jumped up to illustrate, do- 
ing a tittle rain dance of embar- 
rassment, “I was gtfn shuffling," 


getting uppity. But somehow this _ 

watering-down of the CEO title Jr 
strikes me as too much too soon; a 
title should haw a certain period 

op at the top. ? S»5S 


down on my hands and knees and he said, g w mi ig g , “eight blocks 


raT^Zp 1 dalo^and.mostre^ly.te 
_ . _TT „ . , . CK), chief investment cGoca,A' 

fted^edjW&ettorof nto’txwrt for the bookkeeper yS 


look under the rocks.” 

Now he can create a character, 
he said, “by finding his nerves." In 


Mcmam^ /eteter, instaid of ruun- can’t affmd to gzw a raise, antes 

htisameroberof tfieCongrearf 


(gieroffer 

bkcriom 


rfirin r? 

Mr. 


This artkte was excerpted from 


the scene in “The Verdict” in an artide in The New York Times 
which Frank Galvin follows a Magazine. 


officer^ looked ft op hhn aett. industrial Organizations, in which 

case you can stick your title in yoor 


doded these historic tines: “B. Eail 
Puckett was in February 1950 
elected board chairman (toe duet 
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